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No person is authorised to give any information that is not contained in the present prospectus or in the 
documents referred to herein that are available for inspection by the public. 
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Important information 
 
This prospectus is published in connection with a share offering of the société d’investissement à capital variable 
CONTRIBUTE PARTNERS, referred to hereinafter as the ‘Sicav’. 

CONTRIBUTE PARTNERS is an open-ended investment company under Luxembourg law subject to Part II of the 
Law of 17 December 2010 on undertakings for collective investment (referred to hereinafter as ‘the Law’). The Fund 
qualifies as an alternative investment fund (“ AIF”) under Directive 2011/61/EU of the European Parliament and of 
the Council of 8 June 2011 on Alternative Investment Fund Managers (“ AIFMD”) and the Luxembourg Law of 12 
July 2013, as amended  by the law May 10, 2016 ( the “ AIFM Law”). 
 

The Sicav’s shares are divided up into different categories, each corresponding to a separate pool of assets (the 
sub-funds). The Sicav may issue shares in capital-protected sub-funds, as well as in sub-funds that adhere to an 
investment policy that does not afford capital protection. 

In general, the prospectus may not be used for the purposes of an offer or the solicitation of sales in any jurisdiction 
or under any circumstances where such offer or solicitation is not permitted.  Prospective investors who receive a 
copy of the prospectus or the application form in any jurisdiction other than the Grand Duchy of Luxembourg may 
not regard these documents as an invitation to buy or subscribe to shares unless such invitations may legally be 
made in the jurisdiction concerned without registration or other formalities having to be fulfilled, or unless this person 
complies with the legislation in force in the jurisdiction concerned, obtains all government or other authorisation 
required and, in the event, fulfils all the requisite formalities there. 

None of the Shares have been , nor will be, registered under the United States Securities Act of 1933 ( the “1933Act”) 
and, none of the shares may be directly or indirectly offered or sold, transferred, delivered in the United States of 
America, or any of its territories or possessions or areas subject to its juridiction, or to or for ther benefit of a US 
Person as defined in the United States Securities Act of 1933 ( the “1933Act”)  . Neither the Company nor any sub-
fund will be registered unde rthe United States Investment Company Act of 1940. 
 
The Board of Directors of the Sicav has taken every precaution that is reasonably necessary or expedient to ensure 
that, on the date of the prospectus, its contents are accurate and precise with regard to all important points it covers.  
The directors all accept responsibility accordingly. 

Prospective investors should gather information themselves and consult their bank, broker and legal, accounting 
and tax advisers in order to be fully aware of any legal or fiscal consequences or consequences of currency 
restrictions or exchange controls that might ensue on subscription to, or the holding, redemption or transfer of shares 
under the laws in force in their countries of residence, domicile or establishment. 

No person is authorised to give any information that is not contained in the present prospectus or in the documents 
referred to herein that are available for inspection by the public.  Neither the delivery of the present prospectus, nor 
the offering, issue or sale of shares in the Sicav constitute a representation that the information contained in the 
present prospectus will be accurate at any time subsequent to the date of the prospectus.  Information contained in 
the prospectus is deemed to be correct to the date of publication: it may be updated when necessary to take account 
of major changes that take place after its publication.  Prospective investors are therefore advised to ask the Sicav 
whether it has published another prospectus subsequently. 

In Luxembourg, copies of the prospectus may be obtained under the conditions set out above from: BROWN 
BROTHERS HARRIMAN ( Luxembourg) S.C.A., 80 route d’Esch, L-1470  Luxembourg. 

 

1.General Information 
1.1 Board of Directors 

President: 
Mr. Wouter VANDEN  EYNDE Director KBC Funds,  

Havenlaan 2, 
     B–1080 Brussels 

Directors: 
 
Mr. Lazlo BELGRADO                           Dirigeant 
                                                               KBC Asset Management S.A. 
                                                               4, rue du Fort Wallis 
                                                               L-2714 Luxembourg 
 
 
 
Mr Karel DE CUYPER  Dirigeant  

      KBC Asset Management S.A., 
 4, rue du Fort Wallis 
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 L-2714 Luxembourg 
 
Mr. Jos LENAERTS        Senior Legal Advisor 
          KBC Asset Management S.A. 

 4, rue du Fort Wallis 
 L-2714 Luxembourg 

 
 

1.2 Registered Office 

11 rue Aldringen, L-1118 Luxembourg until 2nd October 2016. As from 3rd October 2016 the registered office will 
be at 80, route d’Esch, L-1470 Luxembourg. 

 
 

1.3 Management Company 

KBC Asset Management S.A., 4, rue du Fort Wallis, L-2714 Luxembourg 
 

1.4 Central Administration 

Kredietrust Luxembourg S.A., 11 rue Aldringen, L-2960 Luxembourg until 2nd October 2016. As from 3rd October 
2016: Brown Brother Harriman (Luxembourg) S.C.A., 80 route d’Esch, L-1470 Luxembourg.   

 
 

1.5 Custodian and Paying Agent 

KBL European Private Bankers S.A., 43 boulevard Royal, L - 2955 Luxembourg until 2nd October 2016. As from 
3rd October 2016 : Brown Brother Harriman (Luxembourg) S.C.A., 80 route d’Esch, L-1470 Luxembourg.  

 
 

1.6 Auditor 

The AIF has appointed Deloitte Audit S.a.r.l., 560, rue de Neudorf, L-2220 Luxembourg. 
The independent auditor verifies that the annual accounts of the Sicav present a true and fair view of the AIF’s 
financial situation and the management report is in agreement with its accounts. 
 

1.7 Capital of the Sicav: 

The share capital is at all times equal to the net asset value. 
The share capital may not be less than EUR 1 250 000. 
 

2. The Sicav 
 

The Sicav is an open-ended investment company (Sicav) under Luxembourg law and was established on 12 July 
2013 for an unlimited period. 

CONTRIBUTE PARTNERS is a Sicav with various sub-funds that is governed by part II of the Law of 17 December 
2010 relating to undertakings for collective investment. The Fund qualifies as an alternative investment fund ( “ AIF”) 
under Directive 2011/61/EU of the European Parliament and of the Council of 8 June 2011 on Alternative Investment 
Fund Managers (“AIFMD”) and the Luxembourg Law of 12 July 2013, as may be amended by law May 10, 2016 ( 
the “ AIFM Law”). 
 

Its registered office is located in Luxembourg at 11 rue Aldringen until 2nd October 2016  As from 3rd October 
2016, the registered office will be at 80, route d’Esch, L-1470 Luxembourg. 
 

The Sicav is entered in the Luxembourg Registre de Commerce et des Sociétés (trade register) under number 
B 178814 The Sicav’s central administration is based in Luxembourg. 

The date of incorporation is 12 July 2013. 

The articles of incorporation were published in the Mémorial, Recueil Spécial des Sociétés et Associations (the 
‘Mémorial’), the official gazette of the Grand Duchy of Luxembourg, on 26 july 2013 and filed with the Chancery of 
the District Court of and in Luxembourg together with the legal notice concerning the issue and the sale of its shares. 
These documents are available for inspection at the Chancery of the District Court of and in Luxembourg, where 
copies may be obtained. 
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The minimum capital of the Company required by the Luxembourg law is EUR 1.250.000-. The Sicav is an open-
ended investment company that issues and redeems its shares at regular intervals in accordance with the terms 
and conditions set out in the section of the present prospectus entitled ‘Issue, Redemption and Exchange of Shares’. 
Variations in capital occur ipso jure and are not subject to the requirements of publication and registration in the 
company register prescribed for capital increases or decreases of sociétés anonymes (type of limited company). By 
way of derogation from the provisions of the amended Law of 10 August 1915 on Commercial Companies, the 
reimbursement of shareholders consequent on a reduction in the Sicav’s share capital is not subject to any 
restrictions. 

Under the articles of incorporation, shares may be issued, as the Board of Directors sees fit, in the various sub-
funds into which the company’s assets are divided.  A separate pool of assets is established for each sub-fund and 
invested according to the investment objective of the sub-fund in question.  The Sicav is consequently designed to 
be an umbrella company, allowing investors to choose between several investment objectives and to invest 
accordingly in one or more sub-funds into which the company’s assets are divided. Each of the sub-funds constitutes 
a separate entity, in particular for the purpose of spreading risk.  

The Board of Directors may decide at any time to have the Sicav issue shares in other sub-funds with investment 
objectives that are identical to or different from those of the existing sub-funds. 

The Sicav’s share capital will at any time equal the aggregated net asset value of all the sub-funds combined.  

Each of the sub-funds’ shares may be issued as either a capitalisation (i.e. accumulation) share or a distribution 
share, depending on the shareholder’s preference, unless the Board of Directors decides otherwise for certain sub-
funds, in which case this will be specified in the present prospectus. 

The rights attaching to the distribution and the capitalisation shares are set out below under 14. 

Shareholders may request that the shares they hold in one sub-fund be exchanged for shares in another, according 
to the terms and conditions set out below under 10.4. 

Shareholders may request the Sicav to redeem their shares according to the terms and conditions set out below 
under 10.3. 

In dealings amongst shareholders and in dealings between shareholders and third parties, each sub-fund is treated 
as a separate entity, with its own assets, revenues, capital gains and losses, and is to be deemed solely liable for 
its own commitments. 

The Board of Directors is responsible for the administration and management of the Sicav, the controlling of its 
transactions as well as the determination and implementation of the investment policy. 

In accordance with the law of 17 December 2010 ( the “ Law”) , the Board of Directors may appoint a management 
company. 

In accordance with Chapter 15 of the Law, the Sicav has appointed KBC Asset Management SA, 4, rue du Fort 
Wallis, L-2714 Luxembourg as management company of the Sicav as well as under Chapter II  of the Law of 12 
July 2013 as amended by the law of May 10, 2016  to act as its external alternative investment fund manager («  the 
AIFM Law”) 
 

3. Management Company : KBC Asset Management S.A. 
3.1. Board of Directors of the Management Company 

 
Chairman 

Mr Dirk MAMPAEY 

Chairman of the Executive Committee, KBC Asset Management N.V., Havenlaan 2, B-1080 Brussels 

 

Directors: 

Mr Jürgen VERSCHAEVE,  
Managing Director, KBC Asset Management NV, Havenlaan 2, B – 1080 Brussels 
 
Mr Ivo BAUWENS 

General Manager, KBC GROUP RE S.A.  4, rue du Fort Wallis, L-2714 Luxembourg 

 
 
 

                      3.2.     Dirigeants of the Management Company 

Mr Karel DE CUYPER 
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Head of KBC Asset Management S.A.,4, rue du Fort Wallis, L-2714 Luxembourg  

Mr. Lazlo BELGRADO, 
 Head of Specilazed Investment Management, 4, rue du Fort Wallis, L-2714 Luxembourg 
 
 

3.3. Registered Office of the Management Company 

4, rue du Fort Wallis, L- 2714 Luxembourg 
 
 

3.4. Date of Incorporation of the Management Company 

 
The Management Company has been incorporated under the name of KBC Institutionals Gestion SA on December 
1, 1999. The name of the Management Company has been changed to KBC Asset Management S.A. on February 
10, 2006. 
 
The Management Company has been granted authorisation in accordance with Chapter 15 of the Law of December 
17, 2010 as well as under Chapter II  of the Law of 12 July 2013, as amended by the the Law of May 10, 2016, to 
act as its external alternative investment fund manager (“the AIFM”). 
 
 

                      3.5.    Subscribed and paid in capital of the Management Company 

The subscribed and paid in capital of the Management Company amounts to EUR 4.152.937,00. 
 
 

3.6. List of the funds and the sicav for which the management company has 
been appointed 

Sicav: KBC Bonds, KBC Renta, Access Fund, KBC Interest Fund, KBC Institutional Interest Fund, Global 
Partners, KBC Select Investors, KBC Flexible,  and  Managed Investors. 
 
Mutual Fund (Fonds commun de placement): 
KBC Institutionals, KBC Life Invest Fund, KBC Life Privileged Portfolio Fund, KBC Life Institutional Fund & KBC 
Life Invest Platform. 
 
 

3.7. Appointment of the Management Company by the Sicav 

3.7.1. Appointment of the Management Company 

The Sicav has appointed KBC Asset Management S.A. as management company in accordance with Chapter 15 
of the Law on the basis of an agreement entered into force on 12 July 2013 as amended by the the Law of May 10, 
2016 as well as under Chapter II of the Law of 12 July 2013, as amended by the the Law of May 10, 2016  to act 
as its external alternative investment fund manager («  the AIFM”).. 
 
In accordance with Annex I of the Law of 12 July 2013 as amended by the the Law of May 10, 2016 , the AIFM 
performs the investment management functions. These functions include the portfolio management, the risk 
management, the administration and the marketing. The details of the AIFM’s rights and duties are governed by the 
Law of 12 July 2013 as amended by the the Law of May 10, 2016   and the management agreement between the 
Sicav and the AIFM / Management Regulations. All disputes shall be settled according to the laws of the Grand 
Duchy of Luxembourg and subject to the jurisdictions of the District Court of Luxembourg.  
 
In order to cover potential liability risks resulting from professional negligence, the AIFM holds appropriate additional 
own funds in accordance with the provisions of the Law of 12 July 2013 as amended by the the Law of May 10, 
2016   and the EU Commission Delegated Regulation 231/2013 to cover any potential professional liability resulting 
from its activities as AIFM. 
 

3.8. Identity of the auditor of the management company or name of the 
recognised firm of auditors 

PricewaterhouseCoopers, société cooperative, 2, rue Gerhard Mercator B.P.1443, L-1014 Luxembourg. 
 

3.9.  Subscribed capital of the management company stating the paid-up 
element: 

The issued share capital amounts to EUR 4.000.000 
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The share capital is fully paid up. 
 

4. Custodian, Paying Agent and Financial Services 
Providers 

 
a) Custodian 

 
Brown Brothers Harriman ( Luxembourg) S.C.A.  is the custodian of the assets of the Sicav. 

In general and not subject to any restriction whatsoever, the custodian performs the usual tasks with regard to 
deposits of cash and the safe custody of securities.  It performs all financial operations and bank services 
whatsoever on the instructions of the Sicav. 

The depositary shall ensure  : 
-    the safe-keeping of the assets of the AIF and shall ensure an effective and proper monitoring of the AIF’s 
cash flows; 
-  that the sale, issue, re-purchase, redemption and cancellation of shares are carried out in accordance with 
Luxembourg law, the Articles of Incorporation and this Prospectus; 
-  the value of the share is calculated in accordance with Luxembourg law, the Articles of Incorporation, this 
prospectus and the procedures laid down in the Law of 12 July 2013 as amended by the the Law of May 10, 
2016  ; 
-    that the instructions of the AIF and the AIFM are carried out, unless they conflict with applicable Luxembourg 
law, the Articles of Incorporation and/or this Prospectus; 
-    that in transactions involving the AIF’s assets any consideration is remitted to the AIF witthin the    usual time 
limits; 
-    the AIF’s incomes are applied inn accordance with Luxembourg law, the Articles of incorporation and this 
Proispectus 
 

In accordance with the provisions of the Depositary Agreement and the Law of 12 July 2013 as amended by the 
the Law of May 10, 2016, the Depositary may, subject to certain conditions and in order to effectively conduct its 
duties, delegate part or all of its safe-keeping duties to one or more sub-custodians appointed by the Depositary 
from time to time. When selecting and appointing a sub-custodian, the Depositary shall exercise all due skill, care 
and diligence as required by the Law of 12 July 2013 as amended by the the Law of May 10, 2016  to ensure that 
it entrusts the Company’s assets only to a sub-custodian who may provide an adequate standard of protection. 
 
The Depositary is liable to the SICAV or its investors for the loss of a financial instrument held in custody by the 
Depositary or a sub-custodian pursuant the provisions of the Law of 12 July 2013 as amended by the the Law of 
May 10, 2016. The Depositary is also liable to the company or its investors for all other losses suffered by them as 
a result of the Depositary’s negligent or intentional failure to properly fulfil its duties in accordance with the Law of 
12 July 2013 as amended by the the Law of May 10, 2016. 

 
The depositary may discharge its liability to the SICAV or the investors of the SICAV in case of : 
 

(i) loss of financial instruments held in custody by a delegate if the depositary can prove that : 
- all requirements for the delegation of its safe-keeping services are met 
- a written contrat between the Depositary and the relevant delegate expressly transfers the 

liability of the Depositary to that delegate and makes it possible for the Management Company 
or the Depositary on behalf of the Fund to make a claim against that delegate in respect of the 
loss of assets 

- a written agreement between the Depositary and the Fund or the Management Company acting 
on behalf of the Fund, expressely grants discharge to the depositary’s liability and establishes 
an objective reason ( as defined by article 102 of the AIFMD – CDR) for such discharge 
 

(ii) transfer of liability to a local entity in a country that requires certain financial instruments to be held in 
custody with that local entity if the following conditions are met : 

- the constitutional documents expressly allow for such a discharge 
- the investors of the Fund concerned have been duly informed of that discharge and of the 

circumstances justifying that discharge prior to their investment 
- the Management Company or the Fund concerned instructed the Depositary to delegate the 

custody of such financial instruments to the local entity 
- the written agreements referred to point ( i) point 2 & 3 are entered into 

 
(iii) loss of financial instruments held through a Central Securities Depositary (CSD) 

 
There is no discharge of liability of the depositary in place for the time being. In case this situation changes, details 
in such connection may be obtained upon request to the Management Company and the Depositary. 
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In consideration of its services as custodian, the bank will charge the usual banking fees for the deposit of assets 
and the safe custody of securities.  It acts as custodian under the terms of an agreement that may be terminated by 
either party subject to three months’ notice, on the understanding that the custodian will be required to perform its 
services until another custodian bank has been appointed and all the assets of the Sicav have been transferred to 
it. 

Brown Brothers Harriman ( Luxembourg) S.C.A. was established on 9 February 1989 as a ‘ société en commandite 
par actions’ under Luxembourg law. Its registered office is located at 80, route d’Esch, L-1470 Luxembourg. 

 

b) The financial service provider in Luxemburg is : 
 

Brown Brothers Harriman ( Luxembourg) S.C.A, 80, route d’Esch, L-1470 Luxembourg. The main duties of the 
financial service provider is to provide all necessary services in respect of subscription, exchange, redemption of 
shares and to carry out payments in favour of the shareholders in case of share redemptions and coupon 
payments. 
The names of the financial services providers in countries other than Luxembourg where the shares are marketed 
are given in the Appendix concerning the marketing of the Sicav in the country in question. 
 

5. Central Administration 
 
The Management Company has appointed Brown Brothers Harriman ( Luxembourg) S.C.A.  to perform the tasks 
of fund accounting, Domiciliary, Registrar and Transfert Agent  on the basis of agreements entered into force on 
October 3rd, 2016.  
 
Brown Brothers Harriman ( Luxembourg) S.C.A. was establshed on 9 February 1989 as a ‘société en commandite 
par actions’ under Luxembourg law. Its registered office is located at 80, route d’Esch, L - 1470 Luxembourg. 
 
Brown Brothers Harriman ( Luxembourg ) S.C.A. will be paid by the Management Company. 
 
Personal data of the subscriber and/or the distributor are administered by Brown Brothers Harriman ( Luxembourg) 
S.C.A in order to assure the administration and commercialisation of the Sicav, the treatment of the operations in 
accordance with the provisions of the prospectus and service provider agreements, the accurate assignment of any 
received payments, the accurate payment of agreed commissions; the holding of shareholder meetings as well as 
the issuance of the confirmation of entry in the register, if applicable. The subscriber or the distributor have a right 
of access to their personal data for modifcation, correction or updating. 
 

6. Investment objectives of the sub-funds 
In order to know if a sub-fund has a capital protection or not, please refer to chapter 0.  
 

6.1. Investment policy of the capital-protected sub-funds 

 
a) Introduction 
 
The objective of the investment policy of the capital protected sub-funds is to repay the initial subscription price in 
total or partially and to provide a possible return at Maturity through investments in “ swaps”. 
 
The financial mechanism intented to provide capital protection at Maturity entails investing all amounts subscribed 
in bonds, structured bonds and other debt instruments, money market instruments, units or shares in undertakings 
for collective investment, deposits, financial derivatives and/or liquidities (including money deposited in term 
deposits or cash accounts). These investments may have different durations and coupon payment dates geared 
to the due dates of the sub-fund’s liabilities through swaps as described in point b “permitted swaps transactions’ 
On these due dates, the investments are re-balanced in order to absorb the projected volume of redemptions in 
the sub-sequent period. 
 
No formal guarantee of redemption of the initial subscription price is given either to the sub-fund or the 
shareholders except otherwise specified in the detailed description of the sub-fund. 
 
In order to achieve a possible return the sub-fund concludes swaps with one or more prime counterparties. It is 
the reason why the sub-fund transfers part of the future income from its investments intended to provide the capital 
protection during the life of the sub-fund to the counterparty( counterparties). In return, the counterparty 
(counterparties) undertake(s) to provide  a possible return as described in ‘the Selected Strategy’ of the sub-fund. 
 
b) Permitted swap transactions 
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Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and unlisted 
derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on securities, 
indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives transactions 
will only be concluded with prime financial institutions specialised in such transactions. Such derivatives may also 
be used to hedge the assets against exchange-rate fluctuations. Subject to the applicable laws and regulations 
and the articles of association, the sub-fund always seeks to conclude the most effective transactions.  

 
The swaps described below are entered into with one or more prime counterparties within the limits set by law.  

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments intended to provide the capital protection 
during the life of the sub-fund to the counterparty or counterparties. In return, the counterparty or counterparties 
undertake(s) to provide a possible return as referred to in ‘Selected Strategy’. 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the object 
of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to find 
sufficient bonds and other debt instruments in the market for which the coupons and the maturity dates coincide 
exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting.  

 
The swaps referred to under (3) serve as coverage of the credit risk.  
 

6.2.. Investment objective of the sub-funds without capital protection 

a) Introduction 
 
No formal guarantee is given to either the sub-fund or its shareholders. The sub-fund does not offer a 
guaranteed return nor does it afford capital protection, either before or at Maturity. 
 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets, the income from which will be used to conclude ‘swaps’, within the limits 
imposed by law, with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset. 
 
b) Permitted swap transactions 
 
Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and unlisted 
derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on securities, 
indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives transactions 
will only be concluded with prime financial institutions specialised in such transactions. Such derivatives may also 
be used to hedge the assets against exchange-rate fluctuations. Subject to the applicable laws and regulations 
and the articles of association, the sub-fund always seeks to conclude the most effective transactions.  

 
The swaps described below are entered into with one or more prime counterparties within the limits set by law.  

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments intended to provide the capital protection 
during the life of the sub-fund to the counterparty or counterparties. In return, the counterparty or counterparties 
undertake(s) to provide a possible return as referred to in ‘Selected Strategy’. 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the object 
of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to find 
sufficient bonds and other debt instruments in the market for which the coupons and the maturity dates coincide 
exactly with the due dates of the sub-fund’s liabilities. 
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(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting.  

 
The swaps referred to under (3) serve as coverage of the credit risk.  
 

7. Investment restrictions  
The SICAV is a Luxembourg société d'investissement à capital variable (SICAV – open-ended investment company) 
governed by Part II of the Law of 17 December 2010 on undertakings for collective investment. 
The Sicav's objective is to provide its shareholders with high income, using investment selection principles and the 
principle of achieving a wide diversification of risks. 
Under the Articles of Association, the Board of Directors is authorised to set the investment policy for each sub-fund 
into which the company’s capital is divided. In making these investments, the Sicav endeavours to provide 
shareholders with high income (distributed or capitalised, depending on whether the shareholder opts for DIS or 
CAP shares), using investment selection principles and the principle of achieving a wide diversification of risks.  
 

7.1. General investment policy 

In order to achieve these objectives, and as part of prudent management, the Sicav issues the following 
undertakings: 
 
7.1.1.not to take out short-term loans for amounts in excess of 10% of its net assets and other loans for amounts in 
excess of 10% of its net assets; these limits may be combined. 

 
7.1.2. 

7.1.2.1. not to invest more than 10% of its net assets in transferable securities that are not admitted 
to official listing on a stock exchange or traded on another market that is regulated, regularly 
operating, recognised and open to the public; 

7.1.2.2.  not to invest more than 10% of its net assets in securities issued by a single group; 

7.1.2.3.not to acquire more than 10% of securities of the same type issued by a single group or by a 
single undertaking for collective investment. 

The restrictions stipulated in points 7.1.2.1, 7.1.2.2 and 7.1.2.3 do not apply to securities issued or guaranteed by 
a member state of the OECD or by its regional or local authorities, or by supranational institutions and bodies 
operating at community, regional or international level. 
The restrictions stipulated in points 7.1.2.1., 7.1.2.2.., and 7.1.2.3 apply to each sub-fund, and the restriction 
stipulated in point 7.1.2.3 applies to all of the Sicav's sub-funds combined. 
 
 The Sicav will not grant credit or stand surety on behalf of third parties or make short sales of transferable or other 
securities. 

 
If the aforementioned maximum percentages are exceeded due to rights attached to securities in the portfolio being 
exercised or in any way other than through the purchase of securities, the Sicav shall give priority to regularising 
the situation, taking due account of the shareholders' interests.  
 
If the Company invests in units of other UCIs managed directly or indirectly by the Company or by any other 
company with which the Company is linked by common management or control or by a substantial direct or indirect 
participating interest, the Company or other company may not charge subscription or redemption fees for the 
Company's investment in units of other UCIs and/or UCITS. If the Company invests a significant portion of its assets 
in other UCIs and/or UCITS, the maximum management fees that may be charged both to the Company itself and 
to the other UCIs in which it invests are specified in the detailed description of the sub-fund concerned in Appendix 
1. 
 

7.2. Financial techniques and instruments 

The Sicav may, on an ancillary basis, for each sub-fund and according to the terms and conditions set out below: 
 employ techniques and instruments relating to transferable securities, on condition that such 

techniques and instruments are used for the efficient management of the portfolio; 

 employ techniques and instruments designed to hedge against exchange rate risks for the purposes of 
managing its assets. 
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7.2.1. Techniques and instruments relating to transferable securities 

With a view to the efficient management of its portfolio, the Sicav may engage in: 
 options transactions, 

 forward contracts and options on financial instruments, 

 securities lending transactions, 

 repurchase agreements (repos). 

 
7.2.1.1. Transactions relating to options on securities 

The Sicav may buy and sell both call and put options provided that these options are traded on a market that is 
regulated, regularly operating, recognised and open to the public.  With regard to the aforementioned transactions, 
the Sicav must observe the following rules: 

7.2.1.1.1. Rules governing the acquisition of options 

The sum of the premiums paid for the acquisition of open call and put options referred to here, combined with the 
sum of the premiums paid for the acquisition of open call and put options referred to in 7.2.1.2.  below, may not 
exceed 15% of the net asset value of each sub-fund. 
 

7.2.1.1.2. Rules to ensure that the commitments arising from options transactions are 
hedged 

When concluding contracts for the sale of call options, the sub-fund concerned must hold the underlying securities 
or equivalent call options or other instruments providing sufficient cover for the commitments arising from the 
contracts in question, such as warrants. 
The securities underlying the call options sold may not be disposed of as long as these options are outstanding 
unless they are covered by matching options or other instruments which can be used for this purpose. The same 
applies for equivalent call options or other instruments which the sub-fund concerned must hold if it does not hold 
the underlying securities at the time the relevant options are sold. 
By derogation from this rule, each fund may sell call options on securities that it does not hold when concluding the 
option contract, if the following conditions are satisfied: 

- the strike price of the call options sold may not exceed 25% of the net asset value of the sub-fund 
concerned; 
- the sub-fund concerned must at all times be able to provide cover for the positions taken in respect of 
these sales. 

When it sells put options, the sub-fund concerned must maintain sufficient liquid assets as cover throughout the 
entire life of the option in order to pay for the securities that might be delivered to it should the options be exercised 
by the counterparty. 
When the Sicav sells uncovered call options, it is exposed to a theoretically unlimited risk of loss. 
In the case of the sale of put options, the Sicav is exposed to a risk of loss if the price of the underlying securities 
falls below the strike price minus the premium collected. 
  

7.2.1.2. Forward contracts and options on financial instruments 

With the exception of over-the-counter (OTC) transactions (see below), the transactions referred to here may relate 
to contracts traded on a market that is regulated, regularly operating, recognised and open to the public  as part of 
OTC transactions with prime financial institutions specialised in transactions of this type. 
Subject to the conditions set out below, these transactions may be executed for hedging or other purposes. 

7.2.1.2.1. Transactions to hedge the risks linked to stock market movements 

With a view to protecting itself generally against the risk of an adverse movement on stock markets, the Sicav may 
sell index futures for each sub-fund. To the same end, it may also sell call options or purchase put options on stock 
market indices. 
The hedging objective of the aforementioned transactions presupposes the existence of a sufficiently close 
correlation between the composition of the index employed and that of the corresponding portfolio. 
. 

7.2.1.2.2. Transactions to hedge the risks of interest-rate fluctuations 

With a view to protecting itself generally against the risk of interest-rate fluctuations, the Sicav may sell interest-rate 
futures or FRAs for each sub-fund. To the same end, it may also sell interest-rate call options or buy interest-rate 
put options or negotiate interest-rate swaps in over-the-counter transactions with prime financial institutions 
specialised in transactions of this type. 

 7.2.1.2.3. Transactions carried out for purposes other than hedging 
The forward, futures and options markets are extremely volatile and there is a very high risk of loss. 
Apart from options on transferable securities and currency contracts, the Sicav may buy and sell futures and option 
contracts on all types of financial instruments for each sub-fund for purposes other than hedging,  
Sales of call options on transferable securities for which the sub-fund concerned has adequate cover are not taken 
into account in the calculation of the sum of the commitments referred to above. 
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In this regard, commitments arising from transactions other than those relating to options on transferable securities 
are defined as follows: 

 commitments arising from forward and futures contracts equal the settlement value of the net positions of 
the contracts relating to identical financial instruments (after netting long and short positions), regardless 
of the respective maturity dates and 

 commitments arising from option contracts bought and sold equal the sum of the strike prices of the options 
making up the net short positions relating to the same underlying asset, regardless of the respective 
maturity dates. 

It is noted that the combined sum of the premiums paid for the acquisition of open call and put options referred to 
here and the sum of the premiums paid for the acquisition of call and put options on transferable securities referred 
to in the previous point may not exceed 15% of the net asset value of the sub-fund concerned. 
  

7.2.1.3. Securities lending transactions 

The Sicav may, in order to generate capital or additional income or to reduce its costs or risks, undertake securities 
lending operations in so far as this is permitted by the regulations and within the limits laid down therein, in particular 
CCSF Circular 08/356 on the use of financial techniques and instruments. 
The Sicav shall ensure that securities lending transactions remain at an appropriate volume or shall be able to 
request the return of the securities lent so that it may at all times honour its redemption obligation, and shall ensure 
that these transactions do not prejudice the management of its assets in accordance with the investment policy. 
The Sicav may lend securities only within the framework of a standardised lending system organised by a 
recognised clearing house or by a prime financial institution specialised in transactions of this type. 
The Sicav shall ensure that the counterparty provides collateral with a market value equal to the securities lent plus 
a margin as specified in the securities lending agreement when the agreement is signed, and maintains this 
collateral on every business day. 
This collateral shall be provided in the forms specified in CSSF Circular 08/356 and the securities lending 
agreement. 
The term of securities lending transactions may not exceed thirty (30) days. 
The total value of securities lent is included in the financial reports on the reference date. 
 

7.2.1.4. Repurchase agreements (repos) 

The Sicav may occasionally engage in repurchase transactions, or the purchase and sale of securities subject to 
clauses reserving the right for the seller to repurchase the securities sold from the purchaser at a price and a term 
agreed by the two parties on conclusion of the contract. 
The Sicav may act either as purchaser or as seller in repurchase transactions.  However, its involvement in such 
transactions is subject to the following rules: 
 

7.2.1.4.1. Rules to ensure the successful outcome of repurchase agreements 

The Sicav may purchase or sell securities in repurchase transactions only if the counterparties to these transactions 
are prime financial institutions specialised in transactions of this type. 

    7.2.1.4.2.       Conditions and limits  of repurchase agreements 

Throughout the term of a repurchase agreement, the Sicav may not sell the securities which are the subject of this 
agreement before the repurchase of the securities by the counterparty has taken place or the time limit for 
repurchase has elapsed. 
The Sicav must ensure that repurchase transactions are maintained at a level whereby it is possible for it at any 
time to meet the repurchase obligation for the sub-fund subject to such transactions. 
 

7.2.2. Techniques and instruments to hedge the exchange rate risks to which the Sicav is 
exposed in managing its assets 

In order to protect its assets against exchange rate fluctuations, the Sicav may, for each fund, sell currency futures 
and currency call options or purchase currency put options. The transactions referred to here may relate to contracts 
traded on a market that is regulated, regularly operating, recognised and open to the public or to over-the-counter 
transactions with prime financial institutions specialised in transactions of this type. 
To the same end, the Sicav may also sell forward or exchange foreign currencies in over-the-counter transactions 
with prime financial institutions specialised in transactions of this type. 
The aim of hedging the aforementioned transactions presupposes the existence of a direct link between them and 
the assets to be hedged, which implies that, for each sub-fund, the transactions executed in a specific currency may 
not in principle exceed, in terms of volume, the estimated value of all the assets expressed in the currency concerned 
or the period for which those assets are held. 
 

7.3.Objectives and investment policy of the sub-funds 

The specific features of the objective and investment policy of the sub-funds are set out in Appendix 1. 
 
Since the portfolio of each of the sub-funds is subject to market fluctuations and to the risks inherent in 
any investment, the price of the shares may vary accordingly and the Sicav cannot guarantee the 
achievement of its objectives. 
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8. Risk Control 
 
The Management Company is responsible for risk control and takes the measures that are necessary at any time 
to control and measure the risks associated with the positions in the portfolio and the contribution they make to the 
overall risk profile of the portfolio of the Sicav. The Management Company uses a method which allows a precise 
and independent evaluation of the over-the-counter derivatives. 
 
The method used  to calculate global exposure  is the ‘commitment approach’. The risk control carried out by the 
Management Company  is organised according to the type of risk and comprises among other: 

 Compliance: control of compliance with the investment restrictions and other limits imposed by the relevant 
regulations.  

 Market risk: Risk of loss in an entire market or a category of assets which may influence the price and 
value of the assets of the portfolio. For an equity fund, the risk inherent is the risk of a loss in the market 
of the shares held by the fund; for a bond fund, the risk consists in the risk of the loss in the bond market. 
The risk increases with the volatility of the market in which the UCI invests. A volatile market shows an 
important variation in the revenues. 

For the capital-protected and capital guaranteed sub-funds, the market risk relates mainly to swaps. Each 
time the net asset value is calculated, checks are carried out using independent, precise models to value 
derivative products, on the transactions carried out with the Counterparty and, lastly, on the calculation of 
the net asset value.  
 

 Credit risk: Risk of default of  an issuer or counterparty and risk that such entity will not fulfil its obligations 
towards the fund. The risk is inherent for a fund investing in debt instruments. The quality of the debtors 
also has an impact on the credit risk (an investment with a debtor with a high rating such as “investment 
grade” entails a smaller risk than an investment with a debtor with a modest rating, e.g. “speculative 
grade”). Variations in the quality of the debtors may have an impact on the credit risk. 

 Settlement Risk: Risk that the settlement by a payment system is not effected as expected because the 
payment or delivery by one of the counterparties does not take  place or does not correspond with the 
initial conditions. This risk is inherent for a UCI investing in geographical regions in which the financial 
markets are not fully developed. The risk is limited in regions with developed markets. 

 Liquidity risk: Risk that certain positions may at times not be liquidated at a reasonable price. This means 
that the UCI must liquidate its assets at a less favourable price or wait a certain time before liquidation. 
The risk is inherent for a UCI investing in instruments for which markets are limited or non-existent. This is 
in particular the case for investments which are not listed on a stock exchange and for direct investments 
in real estate. OTC derivatives may also be subject to a lack of liquidity. 

 Exchange or currency risk: Risk that the value of an investment is subject to fluctuations of exchange rates. 
This risk is inherent if a UCI invests in assets denominated in a currency which may fluctuate against the 
reference currency of the sub-fund. A fund with reference currency USD is, for example, not exposed to 
an exchange risk if it invests in bonds or shares denominated in USD. On the other hand, it would be 
exposed to an exchange risk if it invested in bonds or shares denominated in EUR. 

 Custodian risk: Risk of loss of the assets entrusted to the custodian due to insolvability, negligence or 
fradulous acts by the custodian or a sub-custodian. 

 Concentration risk: Risk based on a concentration of investments in certain assets or on certain markets. 
Any evolution of the assets or the markets has, in such a case, a strong impact on the value of the portfolio 
of the UCI. The more important the diverisification of the portfolio, the less important will the concentration 
risk be. This risk is also higher on more specific markets (certain geographical regions, sectors and themes) 
then on more diversified markets (world-wide repartition). 

 Risk of return: Risk of return, including the risk that the return may vary in accordance with the choices of 
each UCI and the presence or absence of guarantees by third parties or limits imposed in this context.  
This risk is also influenced by the market risk  as well as the degree of active management by the manager. 

 Risk regarding the invested capital :  risk with regard to the invested capital, including the potential erosion 
following the redemption of shares and the distribution of profits exceeding the return of the investments. 
The risk can be reduced for example through techniques aiming at the limitation of losses, the protection 
or guarantee of capital. 

 Flexibility risk: Risk of a lack of flexibility inherent in the product, including the risk of early redemption and 
restriction of transfer to other participants. This risk may at certain times hinder the UCI to take envisaged 
actions. It may be more important in case of UCIs whose investments are subject to restrictive regulations. 

 Inflation risk: Risk depending on the inflation. This risk applies for example to long term and fixed interest 



16  

bonds. 

 External factor risk: Incertitude deriving from a variability of external factors (such as tax systems or 
changes in regulation) which are likely to impact the functioning of the UCI. 

 Operational risk: carrying out the necessary controls to supervise the proper management of the Sicav and 
in particular monitoring the proportion of transactions in relation to the net asset value, the costs charged 
to the sub-fund and the preservation of capital.  

The Management Company also calculates and supervises the risk profile of the sub-funds, the risk profile of the 
target investor and the risks inherent in the sub-funds, as specified for each sub-fund in the detailed description of 
the sub-funds and in the abridged prospectus. 
 

9. Shares 
In each sub-fund, shares may be issued as capitalisation (i.e. accumulation) or distribution shares unless the Board 
of Directors decides otherwise. In this case, this will be specified in the prospectus. 

Subject to the provisions below, distribution and capitalisation shares confer the same rights on their holders, more 
particularly as regards voting rights at meetings. 

The distribution shares confer on their holders the right to receive dividends, which are taken from the fraction of 
the net assets attributable to the distribution shares of the sub-fund concerned (on this subject, see 14). 
In principle, capitalisation shares do not carry entitlement to dividends.  The share of the profits attributable to the 
capitalisation shares of a given sub-fund will remain invested in the sub-fund concerned and will increase the net 
asset value of these shares.  Consequently, as the dividends are allocated to the distribution shares of a given sub-
fund, the percentage of the net assets of the sub-fund to be allocated to the distribution shares as a whole will be 
reduced in proportion to the amounts distributed as dividends, whereas the percentage of the net assets of the sub-
fund to be allocated to the capitalisation shares as a whole will increase. 

The Board of Directors will establish a separate pool of assets for each sub-fund. 

Both in relations between shareholders and in relation to third parties, this pool of assets will be allocated only to 
the shares issued in the sub-fund concerned, taking account, where appropriate, of how this pools of assets is 
divided up between the distribution shares and the capitalisation shares of this sub-fund. 

Irrespective of the sub-fund they represent, the shares will be only issued in registered form in the name of the 
investor, when eligible the shares maybe admitted through clearing centers . The registered shareholders will 
receive confirmation of entry in the register of shareholders of the Sicav. For this type of share, fractions of shares 
can be issued up to 4 decimal places. The shares of the Sicav are freely negotiable and, from the time they are 
issued, participate equally in the profits and dividends of the sub-fund they represent. 

The shares of the Sicav have no par value and must be fully paid-up on issue.  The Sicav is entitled to suspend the 
issue of shares at its discretion at any time and to reject any subscription application. 

The forms required for transferring shares can be obtained from the domiciliary agent.  

Subject to the restrictions imposed by the articles of incorporation, each of the Sicav’s shares carries entitlement to 
one vote at all general meetings of shareholders. Fractions of shares do not carry voting rights, but give entitlement 
to a share in the distribution and liquidation proceeds. 
 

10. Issue, redemptions and exchange of shares 
 

10.1. General provisions 

The Sicav’s Board of Directors may decide at any time to create one or more new sub-funds.  Where, during the 
initial subscription period, the Board of Directors considers that the market conditions no longer justify the issue of 
a particular sub-fund, it may decide not to issue shares in that sub-fund.  Each shareholder is entitled to request 
that his shares be redeemed or exchanged during the periods indicated below under 10.3 and 10.4. 

Unless otherwise indicated, for the sub-funds with a fixed maturity date, issue, redemption or switch applications 
handed in at the counters of the financial services providers by 06.00 A.M. at the latest on each Valuation Day will 
be settled at the net value for that Valuation Day. Unless otherwise indicated, for the sub-funds without a fixed 
maturity date, issue, redemption and switch applications handed in at the counters of the financial services 
providers by 5.00 p.m. at the latest on a Luxembourg Banking Business Day preceding a Valuation Day will be 
settled at the net value for that Valuation Day.  
Issue, redemption or switch applications handed in at the counters of financial services providers after the hours 
stipulated above will be treated as applications handed in at the financial services providers on the next 
Luxembourg Banking Business Day before the stipulated time. 
Issue, redemption or switch orders will be accepted each Valuation Day. In case of purchase orders, placed by 
investors, payment is to be effected imminently after the purchase order for the sub-funds distributed on the 
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territory of Poland. Payment of the orders is to be effected the fifth Luxembourg Banking Business Day following 
the relevant Valuation Day (D+5). 

 
The mentioned cut-off  time is valid for the financial service and the distributors mentioned in the prospectus. In 
case of distribution via other distributor (s), the cut-off time may preceed the one defined above. The investor is 
asked to seek information from the distributor(s) with regard to the cut-off time that is applied for the investor. 

When shares are issued in a new sub-fund, the existing shareholders may not claim any pre-emptive rights. 

The new shares issued carry the same rights as shares in circulation. 

Shares of the Sicav are not offered to serve as a vehicule for frequent trading that seeks to take advantage of short-
term fluctuations in the concerned securities markets. This type of trading activity is often referred to as  “market 
timing” and could result in actual or potential harm to the Shareholders. Accordingly, the Sicav may reject any 
purchase of Shares that the Sicav reasonably believes may represent a pattern of market timing activity involving 
the funds of the Sicav. 

The SICAV takes all measures required to prevent any activity of “late trading” and to assure that the subscriptions, 
redemptions and conversions, are accepted at a moment on which the net asset value will be applied to this 
transactions is unknown. 
 

10.2. Issue of shares 

The initial subscription period and the initial subscription price for each sub-funds are set out in the description of 
the sub-fund. 

After the initial subscription period, the subscription price of the shares will be arrived at as follows: 
- the net asset value of a share (distribution share or capitalisation share, as the case may be), calculated 

on the basis of the prices on the day the subscription application is received, and 

- a subscription fee as set out in the description of the sub-fund.  

Any taxes and brokerage fees due on the subscription are payable by the investor.  These expenses may under 
no circumstances exceed the maximum authorised by the laws, regulations and banking practices of the countries 
where the shares are acquired. 

The issue price of the shares is calculated on the basis of the net asset value of the sub-fund they represent. 

The shares of the various sub-funds may be issued by the Sicav each day on which the net asset value is 
calculated.  

The subscription price of the shares is applied in the currency in which the net asset value of the assets of the 
sub-fund concerned is calculated. 

The term for payment to the Sicav of the subscription price for each share is given in the description of the sub-
fund for the capital-protected sub-funds. If this deadline is not met, the subscription will be cancelled.  

If the value day thus defined is not a bank business day in Luxembourg or in the country of the currency in which 
the sub-fund in question is denominated, payment must be made for value on the next business day on which 
both the banks in Luxembourg and the stock market in the country of the currency in which the relevant sub-fund 
is denominated are open. 

No issue of shares in a given sub-fund will be made during any period when the calculation of the net asset value 
of the shares in this sub-fund is temporarily suspended by the Sicav. 

The Sicav reserves the right to discontinue the issue of shares at any time. 
 

10.3. Redemption of shares 

At Maturity, each sub-fund will be wound up automatically and its assets will be divided up among all the existing 
shares at the time of this liquidation. 

However, pursuant to the articles of incorporation and subject to the provisions below and the provisions of section 
10.1, each shareholder is entitled to request the Sicav to redeem his shares when the net asset value is calculated. 

Shareholders wishing to have their shares redeemed in whole or in part by the Sicav must submit an irrevocable 
application. This application must be handed to the domiciliary agent (or handed in at financial services providers 
that will undertake to forward it to the domicilary agent) and contain the following information: 

- the identity and precise address of the person applying for the redemption of his shares, 
- the number of shares to be redeemed, the sub-fund to which these shares belong, 
- an indication of whether distribution or capitalisation shares are involved, 
- the existence of a confirmation of entry in the register, 
- the name in which the shares are registered, and 
- the name of the person designated to receive the payment. 
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The redemption price corresponds to the next net asset value calculated for the sub-fund, class or sub-class of 
share concerned, minus a redemption fee. If any, the redemption fee is mentionned in the description of the sub-
fund.  

The application for the redemption of shares on or before maturity must be accompanied by the share confirmation 
of entry in the register (s) in due form and the documents needed to effect the transfer before the redemption price 
can be paid. 

The dispatch of the share confirmation of entry in the register is at the risk of the shareholders who must scrupulously 
take every precaution to ensure that the domiciliary agent receives the shares to be redeemed. 

The share redemption price is applied in the currency in which the net asset value of the assets of the sub-fund 
concerned is calculated or in any other currency selected by the Board of Directors on the request and at the 
expense of the investor.  

The redemption value of the shares may be higher or lower than their initial value on acquisition or susbscription. 

The period within which the redemption price will be paid is set out in Appendix 1 for the capital-protected sub-
funds. In any event, the redemption price will be paid no earlier than the date on which the confirmation of entry in 
the register are received by the domiciliary agent if this is later.   

If the value day thus defined is not a bank business day in Luxembourg  or in the country of the currency in which 
the sub-fund in question is denominated, payment must be made for value on the next business day. 

Payment will be made by cheque sent to the shareholder at the address he has indicated and at his risk and 
expense, or by bank transfer to an account indicated by the shareholder. 

No shares of a given sub-fund will be redeemed during any period when the calculation of the net asset value of 
the shares of the sub-fund has been suspended by the Sicav.   

If there are many applications for redemption, the Sicav reserves the right to redeem the shares only at the 
redemption price determined after it has been able to sell – as quickly as possible - the necessary securities, taking 
account of the interests of all the shareholders and after it has the proceeds of these sales at its disposal. 
 

10.4. Switch of shares 

By virtue of the articles of incorporation and subject to what has been set out below and under point 10.1, every 
shareholder may switch from one sub-fund to another by requesting that all or part of the shares he holds in one 
sub-fund be exchanged for shares in another sub-fund. 

Shareholders may also exchange their shares for shares in another class within one and the same sub-fund or in 
another sub-fund, subject to the eligibility conditions pertaining to the classes of the shares they are seeking to 
exchange their shares for. 

The ratio at which the shares can be exchanged is determined on the basis of the net asset values of the shares in 
question determined on the same Valuation Day according to the following formula: 

 A = 
B xC x D

E
 

 where: 

A represents the number of shares to be allocated on the exchange 

B represents the number of shares to be exchanged 

C represents the redemption price (i.e. the net asset value of the shares to be exchanged less the 
redemption fee for the sub-fund in question as specified in this prospectus) on the relevant Valuation 
Day. 

D represents, where relevant, the closing exchange rate on the relevant Valuation Day between the 
currencies in which the two sub-funds in question are denominated 

E represents the subscription price (i.e. the net asset value of the sub-fund the shares are being exchanged 
for, plus the subscription fee for the sub-fund applicable to the sub-fund in question as set out in this 
prospectus) on the relevant Valuation Day of the new shares to be allocated.   

The terms and conditions governing the redemption of shares likewise apply to the exchange of shares.  The 
exchanges are subject to the following conditions: 

- the receipt of a duly completed exchange application form, along with 

- the receipt of registered share confirmation of entry in the register. 

If any case, fractions of shares that might result from an exchange will not be allocated to the shareholder, and this 
last will be deemed to have requested that they be redeemed.  In this case, a sum will be paid to the shareholder, 
unless it is less than 2.47 EUR (or the equivalent in another currency), in which case it will accrue to the sub-fund. 

No exchange of shares will be made during those periods when the calculation of the net asset value of the shares 
in question has been suspended by the Sicav under the powers conferred on it by the articles of incorporation. 
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11. Valuation of the net asset value of shares 
 
With regard to the sub-funds with a fixed maturity date, the net asset value per share as well as the issue and 
redemption prices will, unless otherwise indicated, be valuated twice a month, on the 16th of each month (or the 
preceding business day if this is not a Luxembourg Banking Business Day) and the last bank business day of 
each month ( for the month December the last but one Luxembourg Banking Business Day), each a 'Valuation 
Day'. 
Where the sub-funds without a fixed maturity date are concerned, these valuations will be made every 
Luxembourg Banking Business Day, unless otherwise specified. 
The net asset value per share for each class of shares in each sub-fund will be expressed in the reference 
currency of the sub-fund concerned and will be arrived at by dividing on the Valuation Day the net assets of the 
sub-fund that correspond to each class of share - i.e. the relevant share of the assets less the relevant share of 
the liabilities attributable to this class of share on the Valuation Day concerned - by the number of shares in this 
class in issue at that time, in accordance with the valuation rules described below. 

The net asset value per share arrived at in this way may be rounded up or down to the nearest unit of the 
currency concerned, as determined by the Board of Directors. The net asset value of the various sub-funds will be 
calculated as follows: 
 

11.1. Assets of the Sicav 

11.1.1. List of assets 

The assets of the Sicav comprise: 

11.1.1.1. all cash in hand or on deposit, including interest due or accrued; 

11.1.1.2.   all bills and demand notes payable and accounts receivable (including proceeds from the sale of 
securities,  for which the price has not yet been received); 

11.1.1.3. all securities, units, shares, bonds, subscription rights, warrants and other transferable securities, financial 
instruments and other assets belonging to the Sicav (although the Sicav may make adjustments that are 
not in contradiction with paragraph 11.1.1.2. below in the light of fluctuations in the market value of the 
transferable securities as a result of practices such as ex dividend or ex rights transactions or similar 
procedures); 

11.1.1.4. all dividends in cash or shares and all payments receivable by the Sicav in cash in so far as the Sicav can 
resonably know of them; 

11.1.1.5. all interest due or accrued on the assets belonging to the Sicav, unless such interest is included or 
reflected in the price of these assets; 

11.1.1.6. the preliminary expenses of the Sicav, including the cost of issuing and selling the shares of the Sicav, 
in so far as these have not been written off; 

11.1.1.7. all other assets of any kind held by the Sicav, including prepaid expenses. 
 
11.1.2. Valuation of the assets 

The value of the assets will be determined as follows: 

11.1.2.1. The value of the cash in hand or on deposit, of bills and demand notes payable and accounts receivable, 
pre-paid expenses, dividends and interest declared or accrued but not yet received, will be the nominal 
amount thereof.  If, however, it is unlikely that the full amount of these assets will be received, they will be 
valued by applying a discount the Sicav considers appropriate to reflect their true value; 

11.1.2.2. The value of all securities that are traded or quoted on a stock exchange will be based on the latest 
available price. 

11.1.2.3. The value of all securities that are traded on another regulated exchange is based on their latest available 
price. 

11.1.2.4. if securities held in the portfolio are not traded or quoted on a stock exchange or other regulated market or 
if the price of securities quoted or traded on such an exchange or regulated market determined in 
accordance with 11.1.2.2. or 11.1.2.3. above is not representative of their true value, these securities will 
be valued on the basis of their foreseeable realisation value, which will be estimated prudently and in good 
faith; 

11.1.2.5. The valuation of the swaps used must take place using the following method: 

11.1.2.5.1. Cash flows received by the Sicav (future flows generated by the portfolio of bonds and the investment 
of liquid assets) and paid by the latter to the Counterparty under the swaps must be discounted on the Valuation 
Day at the zero-coupon swap rate corresponding to the maturity of each flow. 

11.1.2.5.2. The flows paid by the Counterparty to the Sicav for each annual dividend payment (i.e. the amounts 
to be paid on the Maturity Date of each Reference Period) will be discounted on the Valuation Day at the zero-
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coupon swap rate corresponding to the maturity of this flow. The cash flows paid by the Counterparty to the Sicav 
on the Maturity of the sub-fund (i.e. the capital to be paid at Maturity) are discounted on the Valuation Day at the 
zero-coupon swap rate corresponding to the maturity of this flow. The value of the swaps results from the difference 
between these two discounting operations. The asset value of the sub-fund will therefore to a large extent be equal 
to the market value of the bonds and liquid assets plus (or minus) the value of the swaps. 

11.1.2.5.3. As the amount corresponding to the changes in the Index and/or Basket up to Maturity is uncertain, 
the market bases itself, when valuing these payment flows (calculation of the asset value), on a commonly used 
pricing method that takes account of different elements such as the volatility of the Index and/or of the Basket, the 
interest rate, the average dividend rate of the Index and/or of the Basket and the level of the latter. It is therefore a 
valuation of the foreseeable amount that will be paid under the swap by the Counterparty to the Sicav when the 
sub-fund reaches Maturity.  The method used to price the swaps is based on the Black & Scholes and Monte Carlo 
methods. 

11.1.2.6.  All other assets will be valued on the basis of their probable realisation value, which will be estimated 
prudently and in good faith. 

The value of all the assets and liabilities not expressed in the reference currency of the sub-fund will be converted 
into the reference currency of the sub-fund at the last known exchange rates.  If these rates are not available, the 
exchange rate will be determined prudently and in good faith by and in accordance with the procedures laid down 
by the Board of Directors. 

The Board of Directors may, at its sole discretion, allow any other valuation method to be used, if it deems that this 
would better reflect the probable realisation value of an asset held by the Sicav. 
 

11.2. Liabilities of the Sicav 

11.1.3. List of liabitlities 

The liabilities of the Sicav comprise: 

11.2.1.1. all loans, bills and accounts payable; 

11.2.1.2. all interest accrued on the Sicav’s borrowings (including loan commitment fees); 

11.2.1.3. all accrued or payable expenses (including administrative charges, advisory and management fees, 
performance fees, custodian fees and fees payable to agents of the Sicav); 

11.2.1.4. all known liabilities, present and future, including all matured contractual obligations for payments of 
money or in kind, including the amount of any unpaid dividends declared by the Sicav; 

11.2.1.5. an appropriate provision for future taxes on capital and income accrued on the Valuation Day concerned, 
as established at periodic intervals by the Sicav, and, if appropriate, any other reserves authorised and 
approved by the Board of Directors, as well as a provision (if necessary) the Board of Directors considers 
adequate to cope with any potential liability of the Sicav; 

11.2.1.6. any other liabilities of whatsoever nature of the Sicav, stated in accordance with generally accepted  
accounting rules. 

11.1.4. Valuation of liabitlities 

For the purposes of valuing these liabilities, the Sicav will take account of all expenses to be borne by it, including, 
without limitation, its incorporation expenses, , fees payable to the custodian and its correspondent banks, 
domiciliary and administrative agents, registrar and transfer agents, all paying agents, distributors and permanent 
representatives in those places where the Sicav is subject to a registration requirement, as well as to any other 
employee of the Sicav, directors’ emoluments and any expenses they might reasonably incur, the cost of insurance 
and reasonable travel expenses of the board of directors, legal expenses and the expense of having the company’s 
annual financial statements audited, the cost of registration declarations made to government authorities and stock 
exchanges in the Grand Duchy of Luxemburg or elsewhere, publicity expenditures, including the cost of producing, 
printing and distributing the prospectus, periodic reports and registration declarations, the cost of shareholder 
reports, all taxes and levies by government authorities and similar taxes, all other operating expenses, including the 
cost of acquiring and selling assets, interest, financial, banking or brokers’ charges, postage, telephone and telex 
expenses. 

The Sicav can take administrative and other expenses into account that are regular or periodic in nature by making 
an estimate for the year or any other period. 
 

11.3. Valuation of the net asset value 

To calculate the net asset value per share, the net asset value of the sub-fund attributable to each class of shares 
in that sub-fund will be divided by the total number of shares in this class in issue on the Valuation Day concerned, 
in accordance with the valuation rules described above or, where these rules do not apply, in the manner the Board 
of Directors believes to be fair and equitable.  All these valuation and disposal rules will be interpreted and conform 
to generally accepted accounting principles. 
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Provided there is no bad faith, negligence or obvious error, any decision taken when calculating the net asset value 
by the Board of Directors or by a bank, company or other organisation which the Board of Directors may appoint for 
the purposes of calculating the net asset value (‘the delegate of the Board of Directors’) will be definitive and will be 
binding on the SICAV and the present, former and future shareholders. 

If, since the date on which the net asset value is determined, there has been a material change in the prices on the 
markets on which a substantial part of the investments of the Sicav attributable to the class of shares concerned 
are traded or quoted, the Sicav may cancel the first valuation and carry out a second valuation in order to safeguard 
the interests of all the shareholders and the Sicav. 

The net asset value per share of each sub-fund and the issue and redemption prices can be requested from the 
registered office of the Sicav or the custodian or the financial services providers and their branches. 
 

12. Temporary suspension of the calculation of the net 
asset value of shares 

 
The Sicav may suspend the calculation of the net asset value per share of any sub-fund, as well as the issue and 
redemption of shares and the exchange of shares of a particular class into shares in another class in the same sub-
fund or the exchange of shares in one sub-fund into shares in another sub-fund in any of the following 
circumstances: 

12.1. during any period when one of the principal stock markets or other markets on which a substantial portion 
of the investments of the Sicav attributable to this sub-fund are quoted is closed otherwise than for ordinary holidays, 
or during which dealings on these markets are restricted or suspended, on condition that this closure, restriction or 
suspension affects the valuation of the investments of the sub-fund that are quoted there, or; 

12.2. during any emergency that makes it impossible for the sub-fund to dispose of or value its assets that are 
attributable to a particular class of share; 

12.3. during any breakdown in the means of communication needed to determine the price or value of the 
investments of a sub-fund or the prices or values on any stock exchange of the assets of any class of share; 

12.4. if any other reason the prices or values of the Sicav’s investments attributable to a given class of shares 
cannot be determined rapidly and precisely;  

12.5. during any period when the Sicav is unable to repatriate funds for the purpose of making payments to 
redeem shares of a particular class or during which any transfer of funds involved in the realisation or acquisition of 
investments or payments due on the redemption of shares cannot in the opinion of the Board of Directors be effected 
at normal rates of exchange; 

12.6. on publication of a notice convening a general meeting of shareholders in order to pass a resolution on the 
winding-up of the Sicav. 

12.7. and in the other cases provided by Law 

Notice of the beginning and end of any period of suspension will be published in the D’Wort and in any other 
newspaper, as the Board of Directors sees fit.  

Notice of the suspension will be given to shareholders having applied to purchase, redeem or exchange shares 
for which calculation of the net asset value is impracticable or has been suspended. 

Any such suspension relative to one sub-fund will not have any effect on the calculation of the net asset value or 
the issue, redemption or exchange prices of shares in the other sub-funds. 
 

13. Information for shareholders 
Any notices convening a general meeting and any amendments to the articles of incorporation, including the 
winding-up and liquidation either before or at Maturity of the sub-funds of the Sicav, will be published as required 
by law in one or more newspapers selected by the Board of Directors, and will appear in the Mémorial.  For each of 
the other countries where the Sicav’s shares are distributed , these publications will appear in at least two different 
newspapers (to be chosen by the Board of Directors). 

If the articles of incorporation are amended, the amended version will be filed with the Clerk’s Office of the District 
Court of and in Luxembourg. 

Any other important information for the Sicav’s shareholders will likewise be published in one or more newspapers 
(including the D’Wort), as selected by the Board of Directors.  In each of the other countries where the Sicav’s 
shares are distributed, this notice will be published in at least two different newspapers (to be selected by the Board 
of Directors). 

Each year, the Sicav will publish a detailed report on its activity and the management of its assets, including a 
balance sheet and profit and loss account, a detailed list of the assets in each sub-fund and the report of the statutory 
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auditor.  In addition, at the end of every half-year, it wll publish an interim report that, for each sub-fund, provides in 
particular information on the composition of the portfolio, the number of shares in circulation and the number of 
shares issued and redeemed since the last report.  These documents are available to the general public at no cost 
at the registered office of the Sicav and at the institutions providing the financial services.  

The Sicav’s financial year ends on 31 March of each year. The first annual year will starts from the date of 
constitution of the fund and will end on  March 31, 2014.The first annual audited financial report will be dated 31 
March 2014. 

The consolidated annual accounts of the Sicav covering all its sub-funds are denominated in euros, the currency in 
which the company’s share capital is denominated. 

The Sicav draws the investors’ attention to the fact that any investor will only be able to fully exercise his investor 
rights directly against the Sicav, notably the right to participate in general shareholders’ meetings if the investor is 
registered himself  and in his own name  in the shareholders’ register of the Sicav. In cases where an investor 
invests  in the Sicav through an intermediary investing into the Sicav in his own name but on behalf  of the investor, 
it may not always be possible for the investor to exercise certain shareholder rights directly against the Sicav. 
Investors are advised to take advice on their rights. 

 

14. Distribution Policy 
 
Where distribution shares are concerned, the profits (income streams from swaps) are in principle paid out. Where 
the capitalisation shares are concerned, the general meeting of shareholders may resolve, in response to a proposal 
by the Board of Directors, how to appropriate the annual profit of each sub-fund and will decide on the amount that 
is to be added to the capital of the sub-fund in question. 
For each sub-fund, the distributions may comprise, in addition to the net investment income collected or not collected 
because it has not yet accrued, the capital gains realised or not realised after deduction of the capital losses realised 
or not realised.  Net investment income may be distributed irrespective of all capital gains or losses realised or not 
realised. 

An interim dividend or an advance dividend may be distributed by decision of the Board of Directors.  The amounts 
available for distribution are determined within the limits laid down in the Law, which stipulates that the minimum 
capital of a Sicav may not fall below 1 250 000 EUR or the equivalent in any other currency. 

It follows that no distribution can be made to shareholders if this would cause the net assets of the Sicav to fall 
below the statutory minimum capital of the Sicav, which at present stands at 1 250 000 EUR. 

Dividends will be paid in the reference currency of the sub-fund concerned, unless the Sicav chooses another freely 
convertible currency. 

Notifications in respect of dividends will be published in one or more newspapers (including the D’Wort) as decided 
by the Board of Directors.   

Any dividend declared that has not been claimed by the beneficiary within ten years of allocation will by law revert 
to the sub-fund concerned.  No interest will be paid on a dividend declared by the Sicav that it holds at the disposal 
of the beneficiary. 
 

15. Taxation of the Sicav and its shareholders 
15.1. Taxation of the Sicav 

Under Luxembourg law currently in force and according to common practice, the Sicav is not subject to any 
Luxembourg tax on income.  However, a subscription tax is payable in Luxemburg by the Sicav. Unless otherwise 
stated in the description of the sub-fund, it amounts to 0.05% per annum on the net assets.  It is payable each 
quarter and calculated on the basis of the net assets of the Sicav at the end of the quarter.  No stamp duties or 
other levy is payable in Luxembourg on the issue of the Sicav’s shares, aside from an incorporation tax of 
1 200 EUR, payable in a lump sum on incorporation. 

No taxes are due in Luxembourg on any realised or unrealised capital gains of the Sicav.  The income received by 
the Sicav from its investments may be subject to various rates of withholding tax in the countries concerned.  This 
withholding tax cannot always be recovered.   

The above information is based on current laws and practices and is subject to change. 
 
The tax regime for income and capital gains received by investors depends on the specific legislation applying to 
the individual investors. In case of doubt about the applicable tax regime, the investor must himself obatin advice 
from professionals or competent advisers. 
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15.2. Taxation of the shareholders 

In Luxembourg, shareholders are not subject to any tax on income or capital gains, or to any withholding, gift, or 
inheritance tax or to any other taxes (except for shareholders domiciled, resident or having a permanent 
establishment in Luxembourg and for certain former residents of Luxembourg owning more than 10% of the share 
capital of the Sicav). 

Under Luxembourg law, the SICAV is required to collect and automatically report  to the Luxembourg tax 
administration financial information on investors with tax obligations in a countries other than Luxembourg. The 
Luxembourg tax administration can only use the received data to exchange them with the competent foreign 
authorities for tax purposes. The reported information shall include identification data on the investor such as name, 
address, place of birth, date of birth, as well as certain financial details on the investment in the SICAV during a 
given reference period.  
 

Prospective shareholders should themselves seek information and appropriate advice on laws and regulations 
concerning taxation and exchange controls applying in respect of subscriptions for, or the purchase, holding, 
redemption and sale of shares in the Sicav in their country of origin, domicile, residence or establishment.  
 

16. Fees and charges 
The following Fee structure will apply: 

 
  Portfolio management fee  
 
In remuneration for the portfolio management services it provides, the appointed Management Company, KBC      
ASSET MANAGEMENT S.A., will receive a portfolio management fee, of which the maximum level charged to 
the investors is indicated for each  sub-funds in the prospectus.   
 
Sales commissions and trailer fees may be paid to sub-distributors out of the management fee and       
reimbursements may be granted to the investors. 
 
  Fixed Service Fee 
     
Apart from the portfolio management fee, each Share Class, unless otherwise stated in the decription of the 
relevant Sub-Fund’s, will be charged a fixed service fee (“Fixed Service Fee”) to cover the fund administration, 
the depository and other on-going operating and administrative expenses, as is indicated for each Share Class in 
the prospectus. The Fixed Service Fee is charged at the level of the Share Classes of each Sub-Fund. 
 
The Fixed Service Fee is acrrued at each calculation of the net asset value and it paid montly in arrears to the 
management company. 
 
The fixed service shall cover : 
 

i. costs and expenses related to services rendered to the Sicav by service providers other than the 
management company to which the management company have delegated fund administration functions 
such as the net asset value calculation of the sub-funds, and other accounting and administrative services, 
registrar and transfer agency functions, costs related to the distribution of the sub-funds, and to the 
registration of the sub-funds for offering in foreign jurisdictions including fees due to supervisory authorities 
in such countries; 
 
ii. statements of fees and expenses related to other agents and service providers directly appointed by the 
Sicav including the depository, principal or local paying agents, auditors and legal advisors, and directors’ 
fees, if any; 
 
iii. other fees including formation expenses and costs related to the creation of new Sub-Funds, expenses 
incurred in the issue and redemption of shares and payment of dividends (if any),  insurance, rating 
expenses as the case may be, unit prices publication, costs of printing, reporting and publishing expenses 
including the cost of preparing, printing and distributing prospectuses, and other periodical reports or 
registration statements; 
 
iv. and all other operatin g expenses, including postage, telephone, telex and telefax. 
 
This Fixed Service Fee is fixed in the sense that the Management Company will bear the excess in actual 
expenses to any such fixed service fee charged to the Share Class. Conversely, the Management 
Company will be entitled to retain any amount of service fee charged to the Share-Class which exceeds 
the actual related expenses incurred by the respective Share Class. 
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Are not included in the Fixed Service Fee and borne directly by the concerned sub-fund/ share class :  
- the costs and expenses of buying and selling portfolio securities and financial instruments;  
- brokerage charges;  
- non-custody related transaction costs; 
- interest and bank charges and other transaction related expenses;  
- the payment of the Luxembourg subscription tax (“Taxe d’abonnement”) 
- extraordinary expenses : including, without limitation to, litigation expenses and the full amount 

of any Luxembourg or foreign tax, other than the Luxembourg Taxe d’abonnement, levy, duty 
or similar charge imposed on the sub-funds or their assets that would not be considered as 
ordinary expenses. 

 
A higher portfolio turnover may indicate higher transaction costs. These costs may affect the sub-fund’s performance 
and are not part of on-going charges and/ or total expense ratio. If a sub-fund has a turnover ratio which can be 
considered as high this will be disclosed in the relevant sub-funds description. The portfolio turnover ratio can be 
found in the annual report of the Sicav. 

In case sub-funds of the Sicav invest in units issued by one or several other sub-funds of the Sicav or by one or 
several other sub-funds of a UCITS or a UCI managed by the management company, the Fixed Service Fee may 
be charged to the investing sub-fund as well as to the target sub-fund. 
 
Fees and expenses payable by investors  
 
Where applicable, depending on the particular information stipulated in the sub-funds description, investors may 
be required to bear fees and expenses arising from subscriptions, redemptions or conversions. Those fees may 
be due to the sub-fund and/ or the distributor as stipulated in the description of the sub-fund. 

 
In relation among investors, each sub-fund is treated as a separate entity. 
 
The rights of creditors in respect of one sub-fund or deriving from the set-up, operation or liquidation of a sub-fund 
are limited to the assets of that sub-fund. The assets of the sub-fund are avaialble exclusively to satisfy the rights 
of the creditors whose claims derive from the creditors  whose calims derive from the set-up, operation or 
liquidation of that sub-fund. 
 
 

17.Liquidation of the Sicav or one of its sub-funds 
17.1. Liquidation of the Sicav 

The general meeting, acting under the conditions of quorum and majorities provided for in the Articles of 
Incorporation, may decide to dissolve the Sicav at any time. 
Should the capital of the Sicav fall below two thirds of the minimum capital, as established in the Articles of 
Incorporation, the Board of Directors must likewise submit the question of the dissolution of the Sicav to the 
general meeting, for which no quorum is prescribed and at which decisions will be taken by a simple majority of 
the votes attached to the shares present or represented at the meeting. 
Should the capital of the Sicav fall below one quarter of the minimum capital, as established in Article 5 of the 
Articles of Incorporation, the Board of Directors must also submit the question of the dissolution of the Sicav to 
the general meeting, for which no quorum is prescribed; the dissolution may in this case be resolved by 
shareholders holding one quarter of the shares represented at the meeting. 
The meeting is to be so convened that it takes place within forty days from the date on which it is established that 
the net assets of the Sicav have fallen below two thirds or one quarter, as the case may be, of the minimum 
capital. 
In the event that the Sicav is wound up, liquidation will be carried out by one or more liquidators (individuals or 
legal persons), who will be appointed by the general meeting of shareholders, which will determine their powers 
and their remuneration.  
The net proceeds of the liquidation of each Sub-fund will be distributed to the shareholders in proportion to the 
number of shares held in the Sub-fund concerned.   
Amounts not claimed by the shareholders at the time liquidation is terminated will be held in escrow by the Caisse 
de Consignations (Consignment Office) in Luxembourg. Amounts not claimed from escrow within the legally 
prescribed period (30 years) will be forfeit. 
Reference is made to the applicable provisions of the Law of 17 December 2010. 
 
 

17.2. Liquidation of sub-funds 

The Sicav’s sub-funds will be wound up automatically when they reach Maturity; the custodian will see to the 
liquidation. 
 
The Board of Directors may also decide to wind up the Sicav’s sub-funds before Maturity in the following cases: 
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- if  the net assets of the sub-fund(s) concerned fall below the minimum capital required by law; 

- if  economic and/or political circumstances change. 

The Board of Directors takes responsibility for the decision to close a sub-fund. 

In all cases, the winding-up of the sub-funds will be published according to the rules governing publication provided 
for in chapter 13 of this prospectus. These publications will give the reasons for and the terms and conditions of the 
liquidation operation. 

When one or more sub-funds are wound up, the net proceeds of the liquidation of each sub-fund will be distributed 
in full to the shareholders in proportion to their share in the total net assets of the sub-fund, without deduction of any 
costs linked to the redemption of the shares. 

Investors’ attention is drawn to the fact that, where a sub-fund is wound up and the swap contract unwound before 
Maturity, the planned investment objectives at Maturity may not necessarily be achieved .   

The amounts which it has not been possible to distribute to the shareholders by the date liquidation is completed 
will be deposited directly  with the Caisse de Consignations (Consignment Office) in Luxembourg for a period of 
thirty years. 

The Company Auditor of the Sicav will check the liquidation operations in the performance of his statutory duties, 
which consist of auditing the accounting information contained in the annual report.  The annual report for the year 
in which a decision is taken to wind up a sub-fund will mention this decision explicitly and will provide details on the 
progress of the liquidation. 

 

17.3. Mergers of sub-funds 
 
Under the same circumstances as provided above, the Board of Directors may decide to close down any Sub-
Fund by merger into another Sub-Fund (the "new Sub-Fund") or Share Class (the "new Share Class") of the 
Fund. In addition, such merger may be decided by the Board of Directors if required by the interests of the 
Shareholders of any of the Sub-Funds or Classes concerned. Such decision will be published as described in the 
preceding paragraph and according to the Law. In addition, the publication will contain information in relation to 
the new Sub-Fund or Share Class.  
 
This publication will be made at  least 30 calendar days before the cut-off date for repurchases in order to allow 
the investors to request the repurchase of their units free of charges excepted for related divestment costs. The 
cut-off date is set five working days before the date for calculating the exchange ratio.  
 

18.General Meeting of the Shareholders 
 
The Annual General Meeting of Shareholders is held in the city of Luxembourg, at the venue indicated in the 
convening notice, on the first Friday of June at 2.00 P.M. starting in 2014. If this day is not a bank business day in 
Luxembourg, the General Meeting will be held on the next business day. 

The shareholders will be convened by means of notices in the forms and subject to the deadlines provided by law.  
The items on the agenda will be given in the convening notice. 

Other general meetings may be convened according to the same procedures on the initiative of the Board of 
Directors. The general meeting will deliberate as prescribed by the Luxembourg Law on Commercial Companies of 
10 August 1915, as amended. 

At meetings where no amendments are made to the articles of incorporation, decisions are taken by a simple 
majority of the votes represented.  Each share carries entitlement to one vote and all the shares have an equal say 
in the decisions to be taken by the general meeting where such decisions concern the Sicav as a whole.  Where 
the decisions concern the specific rights of the shareholders of a specific sub-fund, only the holders of shares in 
this sub-fund may take part in the voting. Fractions of shares do not carry voting rights. 
 

19. Fee-sharing agreements and rebates 
In order to facilitate the wider distribution of the sub-fund's units by using multiple distribution channels the 
management company, as a distributor, has concluded a distribution agreement with one or more sub- distributors. 
It is in the interests of the shareholders of the sub-fund and of the management company for the largest possible 
number of units to be sold and for the assets of the sub-fund consequently to be maximised. In this respect, there 
is therefore no question of any conflict of interest. 
The management company may share its fee with the sub-distributors, institutional and/or professional parties. 
Fee-sharing does not affect the amount of the management fee paid by the sub-fund to the management company. 
In principle, the percentage amounts to between 35% and 60% if the sub-distributor is an entity of KBC Group NV 
or to between 35% and 70% if the sub-distributor is not an entity of KBC Group NV. However, in a small number 
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of cases, the sub-distributor’s fee is less than 35%. Investors may, on request, obtain more information on these 
cases. 
If the management company invests the assets of the undertakings for collective investment in units of 
undertakings for collective investments that are not managed by an entity of KBC Group NV, and receives a fee 
for doing so, it will pay this fee to the UCI. 
 

20. Documents available to the public 
The following documents and information are available for inspection at the registered office of the Sicav, 80, route 
d’Esch, L-1470 Luxembourg, as well as at the paying banks in the countries where the distribution of the shares is 
authorised: 
- prospectus 
- the articles of incorporation; 
- the management company contract; 
- the custodian contract; 
- the swap contracts between the Sicav and the counterparty, if any; 
- the annual and semi-annual reports. 
- Once calculated, the net asset value may be obtained from the financial services providers. 
 
Any amendments to the contracts will be subject to the agreement of the parties concerned and will be included in 
the documents available for public inspection. 
The Articles of Incorporation may be amended from time to time in accordance with the requirements laid down 
by Luxembourg law and the Articles of Incorporation. 

 
The prospectus which include the investment policy may be amended from time to time by the Board of Directors 
of the Sicav with the prior approval of the CSSF in accordance with the Luxembourg law and regulations. 

 
The following disclosures in conformity with art. 21(4) and (5) of the Law of 12 July 2013 will be made in the annual 
report : 

-  the percentage of each sub-fund’s assets which are subject to special arrangements arising from their illiquid 
nature 
-   any new arrangementsfor managing the liquidity of each sub-fund 
-  the current risk profile of each sub-fund and the risk management systems employed by the AIFM to manage 
those risks 
-  any changes to the maximum level of leverage which the AIFM may employ on behalf of each sub-fund as 
well as any right of the re-use of collateral or any guarnatee granted under the leveraging agreement 
-   the total amount of leverage employed by each sub-fund. 
 

 

21. Conflicts of interests 
 
The AIFM shall take all reasonable measures to detect conflicts of interest that can arise during the management 
of the AIF between :   

- the AIFM and the AIF managed by the AIFM and the investor in this AIF 
- the AIF or the investors in this AIF and another AIF or the investors in this AIF 
- the AIF or the investors in this AIF and another client of the AIFM 
- the AIF or the investors in this AIF and an UCITS managed by the AIFM or the investors in this UCITS 

 
The AIFM made and maintains organizational and administrative procedures, with the aim to take all reasonable 
measures to detect, prevent, manage or control conflicts of interests, so that this conflicts of interests do not harm 
the interest of the above mentioned parties. 
 
Notwithstanding its due care and best effort, there is a risk that the organizational or administrative arrangements 
made by the AIFM for the management of conflicts of interest are not sufficient to ensure with reasonable 
confidence, that risks of damage to the interest of the Sicav or its shareholders will be prevented. In such case 
these non-neutralized conflicts of interest as well as the decisions taken will be reported to the investors in an 
appropriate manner ( e.g. in the notes of the financial statements or on the internet website). 
 
 
 
 

22. Fair treatment of the investors 
 
The AIFM will ensure a fair treatment of their shareholders at any time. At no moment a preferential treatment will 
be granted to one or more shareholders. 
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23.List of the sub-funds markete by the Sicav 
23.1. Sub-funds of the Sicav that have been launched 

 
23.1.1. Sub-fund with capital protection 

 
23.1.2. Sub-funds without capital protection 

 - Contribute Partners CSOB Exclusive Buffer Jumper 5 
 - Contribute Partners CSOB Buffer Jumper EUR 1 
  - Contribute Partners CSOB Exclusivni Evropsky Jumper 1 
 - Contribute Partners CSOB Svetovy Expres 4 
 - Contribute Partners CSOB Exclusivni Evropsky Jumper 2 
 - Contribute Partners CSOB Buffer Jumper EUR 2 
 - Contribute Partners CSOB Exclusivini Evropsky Jumper 3 
 - Contribute Partners CSOB Svetovy Expres 5 
 - Contribute Partners CSOB Svetovi Hraci 1 
 - Contribute Partners CSOB Exclusivni Evropsky Jumper 4 
 - Contribute Partners CSOB Energie a Ropa 1 
 - Contribute Partners CSOB Svetovi Hraci 2 
 - Contribute Partners CSOB Evropsky Jumper 5 
 - Contribute Partners CSOB Sampioni Sportu 3 
 - Contribute Partners CSOB Patria Expres 1 
 - Contribute Partners CSOB Energie a Ropa 2 
 - Contribute Partners CSOB Zpetneho Odukpu 1 
 - Contribute Partners CSOB Automobiles & Parts Condition Coupon 1 
 - Contribute Partners CSOB Firmy S Tradici 1 
 - Contribute Partners CSOB Svetovy Expres 6 
 - Contribute Partners CSOB Informacni Technologie1 
 - Contribute Partners CSOB Banks Conditional Coupon 1 
 - Contribute Partners CSOB Stribrna Ekonomika 1 
 - Contribute Partners CSOB Svetovi Hraci 3 
 
23.2. Sub-funds of the Sicav that have not been launched 

 - Contribute Partners CSOB Automobiloveho Prumyslu 1 
 - Contribute Partners CSOB Real Estate Conditional Coupon 1 
 
23.2.1. Sub-funds with capital protection 

 
23.2.2. Sub-funds without capital protection 
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Appendix 1 Detailed description of the sub-fund 
 
Glossary 
 
1. Basic details 
1.1. Name 
1.2. Launch date 
1.3. Life 
1.4. Stock exchange listing 
1.5. Delegation of the management of the investment portfolio 
2 Investment information 
2.2. Sub-fund’s investment policy 
2.3. Sub-fund’s risk profile 
2.5. Risk profile of the typical investor 
3. Company information 
3.1. Fees and charges 
4. Information concerning the trading of shares 
4.1. Types of share offered to the public 
4.2. Currency for the calculation of the net asset value 
4.3. Initial subscription period/day 
4.4. Initial subscription price 
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INFORMATION REGARDING THE SUB-FUND CSOB  BUFFER JUMPER EUR 1 

1 Basic details 
1.1. Name:  

CSOB Buffer Jumper EUR 1 
 

1.2. Launch date:  

4 May 2015 till 29 May 2015 (inclusive) 
 

1.3. Life:  

Limited to 26 February 2021 
 

1.4. Stock exchange listing:  

Not applicable 
 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

2 Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 
The sub-fund does not offer a guaranteed return nor does it afford capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing 
in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%  and money 
market instruments non admitted to or dealt in on a regulated market and deposits with credit instiutions and 
maturing in more than 12 months., The income generated from the previous mentioned securities will be used 
to conclude ‘swaps’with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset. 

 

2.2. Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

 
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’.   
 
 

2.2.2. Characteristics of the bonds and debt instruments: 

 
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
 
The investments will have an average insolvency score (rating) of  'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 
 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish law.  
 
Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
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(Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available 
for consultation at [http://www.kbc.be/prospectus/spv]. 
 
Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-fund’s 
assets taken as a whole is assured.      

 
2.2.3. Permitted swap transactions: 

 
Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps 
on securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted 
derivatives transactions will only be concluded with prime financial institutions specialised in such transactions. 
Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to 
the applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the 
most effective transactions.  
 
The swaps described below are entered into with one or more prime counterparties within the limits set 
by law.  

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 
 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 
 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  
 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 
 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium payable 
by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio 
defaulting.  
 
The swaps referred to under (3) serve as coverage of the credit risk.  
 

2.2.4. Leverage 

Levarege is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy.. 
In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and 
on a commitment method basis in accordance with the gross method as set out in Article 7 and the commitment 
method as set out in Article 8 of the AIFM Regulation. 
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets. 
 
 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
 
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
EURO STOXX 50® index under an 'Index Buffer Jumper' structure.  
 
The ‘Index Buffer Jumper' structure entails an early termination if one of the observation values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 
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correspond to 7.5% multiplied by the  number of the observation value which led to the early termination. In 
total, there are 4 observation values. 
 
If none of the observation values leads to an early termination, there are the following 3 possibilities at Maturity: 
 
Scenario 1 
 
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 5 * 7.5% (5.71% yield to maturity, before charges and taxes). 
 
 Scenario 2 
 
If the Final Value is lower than the initial value but not less than 60% of the Initial Value, there is no capital gain 
or loss on the net asset value when that net asset value is calculated on Maturity. 
 
Scenario 3 
 
If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 

Maturity, 100% of the decrease in value of the EURO STOXX 50® index (= (Final Value minus the Initial Value) 
divided by the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity. 
 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date.  
 
MATURITY:  26 February  2021 (payment with a value date of D + 5 Luxembourg Banking Days).  
 
CURRENCY: EUR 
 
INITIAL VALUE: the average of the prices for the index on the first five valuation days from 5 June 2015 (inclusive). 
 
FINAL VALUE: the average of the prices for the index on the first five valuation days of February 2021. 
 
EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an observation value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 
 
OBSERVATION VALUE: an Observation Value is calculated each year, from  2016  up to 2019 (inclusive), based 
on the average of the prices of the index on the first five valuation days in June of the year concerned. 4 
observation values are therefore calculated over the life of the sub-fund in case of no early termination. 
 
PRICE: 
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading and 
published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).  

 
VALUATION DAY:  
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation 
of the index and/or (ii) does not manages to calculate the index and disseminate the result (although all 
information is available), then the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index according to the latest 
known formula and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which 
disrupts the market (such that the index can not be calculated), or if there is an earlier closing time (where the 
Index Sponsor has announced an earlier closing time for this trading day than for others), then the original 
Valuation Day for that Index will be replaced by the next trading day when there is no event disrupting the market 
or earlier closing time and which is not itself an original Valuation Day or a day replacing an original Valuation 
Day due to an event that has disrupted the market or earlier closing time. If, however, on each of the eight 
trading days after the original Valuation day an event disrupts the market or there is an earlier closing time, (i) 
this eighth trading day will be considered to be the original valuation day, and (ii) the sicav will, in consultation 
with the prime counterparty (counterparties) with which it has concluded a swap agreement, estimate in good 
faith the value of the index as it would have been quoted on this eighth trading day and (iii) the sicav will inform 
the shareholders of (a) the occurrence of the event disrupting the market or the early closure, (b) the modified 
conditions for determining the starting and/or end value and (c) the terms and conditions regarding disbursement 
based on the investment objectives that have been achieved. If any changes with respect to the Index occur 
(like a change of Index Sponsor, a change of calculation method, …) the sicav consults the prime counterparty 
(counterparties) with which it has concluded a swap agreement, on how to further determine the Index. In case 
of substantial changes to the Index or in case the Index is no longer calculated, the Index can be replaced by a 
new index, provided that such Index is representative for the same geographical and/or economical sectors, as 
the case may be. 
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The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the dividend 
not protected by being reinvested, in principle. The main purpose of this index is to provide a continuous 
indication of market trends on the European stock markets. This index has an Initial Value of 1 000, calculated 
using the underlying prices recorded on 31 December 1991. 
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and 
Monetary Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland 
(Helsinki), France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), 
Portugal (Lisbon), Spain (Madrid), Greece (Athens) and Luxembourg (Grand Duchy). 
The index consists of the 50 largest European shares in terms of equities that are freely tradable. They are 
weighted accordingly on the basis of this criterion.  

 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in 
any other way in the issuing and offering of units in Contribute Partners CSOB Buffer Jumper EUR 1. STOXX 
Ltd. waives all liability with respect thereto. 
 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe. 
 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO 
STOXX 50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB 
Buffer Jumper EUR 1. 
 
STOXX and its licensors: 
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 

Buffer Jumper EUR 1 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Buffer Jumper EUR 1, or any other 

securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Buffer Jumper EUR 1 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute 

Partners CSOB Buffer Jumper EUR 1; 
- are under no obligation to consider the needs of Contribute Partners CSOB Buffer Jumper EUR 1, or of its 

unit holders, in determining, composing or calculating the EURO STOXX 50® index. 
 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Buffer Jumper 
EUR 1.  
More specifically, 
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 

o the results to be obtained by Contribute Partners CSOB Buffer Jumper EUR 1, the 
holders of units in Contribute Partners CSOB Buffer Jumper EUR 1 or any other person 

in connection with the use of the EURO STOXX 50® and the data included in that index;  
o the accuracy or completeness of the EURO STOXX 50® index and its data; 
o the merchantability and the fitness for a particular purpose or use of the EURO STOXX 

50® index and its data; 
- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever 

in the EURO STOXX 50® index or its data; 
- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 

whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit of 
the holder of Contribute Partners CSOB Buffer Jumper EUR 1 units or any other third parties. 

 
 

 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested 
 
Summary table of risks assessed by the sub-fund:  
 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 
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Custody risk The risk of loss of assets held in custody with a custodian or sub-
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return High 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI. 
 
The global exposure calculated by the commitment approach may exceed 100%. 
 

2.4. Liquidity risk management 
 
For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 
 
 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.  

3. Company information. 
3.1. Fees and charges:  
 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 
 Subscription Redemption Switching between sub-

funds 
Trading fee During the initial 

subscription period: 
Maximum 2% 
 
After the initial 
subscription period: 
 Maximum 2% 
 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets  

During the initial 
subscription period: 
0% 
 
After the initial 
subscription period: 
 Maximum 1% for the 
subfund 
 

At maturity: 0% 
 
Before : 
Maximum1% for the 
subfund.   

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 

 
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub-
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 EUR per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum.  
Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 
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Other charges  The sicav will bear all taxes, charges and expenses which are not included 
in the Fixed Service Fee as described under Chapter 16.. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 
 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

 At the moment, only capitalisation shares are issued.  
The forms required for transferring shares can be obtained from the administrative agent.  
 

4.2. Currency for the calculation of the net asset value:  

EUR 
 

 

4.3. Initial subscription period/day: 

4 May 2015 till 29 May 2015 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 2%; 
settlement for value: 5 June 2015 . In case of a situation when the value of all subscribed shares would not 
reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription period or 
to cancel the launch of the sub-fund. 
 
The first net asset value per share after the initial subscription period is 16 June 2015. 
 

4.4. Initial subscription price: 

10 EUR     
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INFORMATION REGARDING THE SUB-FUND CSOB  BUFFER JUMPER EUR 2 
 

1 Basic details 
1.1. Name: 

CSOB Buffer Jumper EUR 2 
 

1.2. Launch date: 

1 October 2015 till 30 November 2015 (6:00 a.m.) 
 

1.3. Life: 

Limited to 30 July 2021 
 

1.4. Stock exchange listing: 

Not applicable 
 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 
 

2 Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 
The sub-fund does not offer a guaranteed return nor does it afford capital protection, either before or at 
Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 december 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 
10% and money market instruments non admitted to or dealt in on a regulated market and deposits with 
credit instiutions and maturing in more than 12 months., The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 
 

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 
 
2.2.2. Characteristics of the bonds and debt instruments: 
 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, 
the investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 
 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
 

The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 
 
Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
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Management (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria 
established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these 
SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 
 
Investors should note that: 
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 

with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 

KBC Asset Management (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-fund’s 
assets taken as a whole is assured. 

 
2.2.4. Permitted swap transactions: 
 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving derivatives. 
Unlisted derivatives transactions will only be concluded with prime financial institutions specialised in such 
transactions. Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. 
Subject to the applicable laws and regulations and the articles of association, the sub-fund always seeks to 
conclude the most effective transactions. 
 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 
 

(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 
 

(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible 
to find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 
 

(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 
 
2.2.5. Leverage 

Levarege is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy.. In  
accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for 
each sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a 
gross and on a commitment method basis in accordance with the gross method as set out in Article 7 and the 
commitment method as set out in Article 8 of the AIFM Regulation. 
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net 
assets. 

 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
 
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
EURO STOXX 50® index under an 'Index Buffer Jumper' structure. 
 
The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation values is not lower 
than the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription 
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value will correspond to 7% multiplied by the number of the Observation value which led to the early 
termination. In total, there are 4 Observation values. 
 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at 
Maturity: 
 
Scenario 1 
 

If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account 
both the initial net asset value and a fixed capital gain of  5 * 7%  (5.45%  yield  to  maturity,  before charges 
and taxes). 
 
Scenario 2 
 

If the Final Value is lower than the initial value but not less than 60% of the Initial Value, there is no capital 
gain or loss on the net asset value when that net asset value is calculated on Maturity. 
 
Scenario 3 
 

If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 

Maturity, 100% of the decrease in value of the EURO STOXX 50
® 

index (= (Final Value minus the Initial 
Value) divided by the Initial Value) is deducted from the initial net asset value. 
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on 
Maturity. 
 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund 
on the early exercise date. 
 
MATURITY: 30 July 2021 (payment with a value date of D + 5 Luxembourg Banking Days). 
 
CURRENCY: EUR 
 
INITIAL VALUE: the average of the prices for the index on the first five valuation days from 7 December 2015 
(inclusive). 
 
FINAL VALUE: the average of the prices for the index on the first five valuation days of July 2021. 
 
EARLY TERMINATION DATE: The last Luxembourg Banking Business Day in the month when an Observation 
value led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 
 
OBSERVATION VALUE: an Observation Value is calculated each year, from 2016  up to 2019 (inclusive), based on 
the average of the prices of the index on the first five valuation days in December of the year concerned. 4 
Observation values are therefore calculated over the life of the sub-fund in case of no early termination. 
 
PRICE: 
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading 
and published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor). 
 
VALUATION DAY: 
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of 
calculation of the index and/or (ii) does not manages to calculate the index and disseminate the result 
(although all information is available), then the sicav will, in consultation with the prime counterparty 
(counterparties) with which it has concluded a swap agreement, estimate in good faith the value of the index 
according to the latest known formula and method of calculation of the index; and/or [B] on a Valuation Day 
an event occurs which disrupts the market (such that the index can not be calculated), or if there is an earlier 
closing time (where the Index Sponsor has announced an earlier closing time for this trading day than for 
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others), then the original Valuation Day for that Index will be replaced by the next trading day when there is no 
event disrupting the market or earlier closing time and which is not itself an original Valuation Day or a day replacing 
an original Valuation Day due to an event that has disrupted the market or earlier closing time. If, however, on 
each of the eight trading days after the original Valuation day an event disrupts the market or there is an earlier 
closing time, (i) this eighth trading day will be considered to be the original valuation day, and (ii) the sicav will, in 
consultation with the prime counterparty (counterparties) with which it has concluded a swap agreement, estimate 
in good faith the value of the index as it would have been quoted on this eighth trading day and (iii) the sicav will 
inform the shareholders of (a) the occurrence of the event disrupting the market or the early closure, (b) the 
modified conditions for determining the starting and/or end value and (c) the terms and conditions regarding 
disbursement based on the investment objectives that have been achieved. If any changes with respect to the 
Index occur (like a change of Index Sponsor, a change of calculation method, …) the sicav consults the prime 
counterparty (counterparties) with which it has concluded a swap agreement, on how to further determine the 
Index. In case of substantial changes to the Index or in case the Index is no longer calculated, the Index can be 
replaced by a new index, provided that such Index is representative for the same geographical and/or economical 
sectors, as the case may be. 
The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the 
dividend not protected by being reinvested, in principle. The main purpose of this index is to provide a 
continuous indication of market trends on the European stock markets. This index has an Initial Value of 1 000, 
calculated using the underlying prices recorded on 31 December 1991. 
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and 
Monetary Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland 
(Helsinki), France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), 
Portugal (Lisbon), Spain (Madrid), Greece (Athens) and Luxembourg (Grand Duchy). 
The index consists of the 50 largest European shares in terms of equities that are freely tradable. They are 
weighted accordingly on the basis of this criterion. 
 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Buffer Jumper EUR 2. STOXX Ltd. 
waives all liability with respect thereto. 
 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe. 
 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO 
STOXX 50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB Buffer 
Jumper EUR 2. 
 
STOXX and its licensors: 

- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 
Buffer Jumper EUR 2 is appropriate, neither do they sell nor promote those units; 

- do not recommend that any person invest in Contribute Partners CSOB Buffer Jumper EUR 2, or any 
other securities whatsoever; 

- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing 
of Contribute Partners CSOB Buffer Jumper EUR 2 units; 

- do not have any liability or obligation for the administration, management or marketing of Contribute 
Partners CSOB Buffer Jumper EUR 2; 

- are under no obligation to consider the needs of Contribute Partners CSOB Buffer Jumper EUR 2, or of 
its unit holders, in determining, composing or calculating the EURO STOXX 50® index. 

 
STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Buffer Jumper EUR 
2. 
More specifically, 

- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 
o the  results  to  be  obtained by Contribute  Partners  CSOB  Buffer  Jumper  EUR  2,  the 
holders of units in Contribute Partners CSOB Buffer Jumper EUR 2 or any other person 

® 
in connection with the use of the EURO STOXX 50 and the data included in that index; 

o the accuracy or completeness of the EURO STOXX 50® index and its data; 
o the merchantability and the fitness for a particular purpose or use of the EURO STOXX 

50® index and its data; 
- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever in 

the EURO STOXX 50® index or its data; 
- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 

whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit of the 
holder of Contribute Partners CSOB Buffer Jumper EUR 2 units or any other third parties. 



 

 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested Summary 

table of risks assessed by the sub-fund: 

Risk type Concise definition of the risk 
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return High 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 
 
The global exposure calculated by the commitment approach may exceed 100%. 
 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 
 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 
 

3. Company information. 
3.1. Fees and charges: 

 
Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

  Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
Maximum 2% 
 
After the initial 
subscription period: 
Maximum 2% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

 



 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 
 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 
Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 EUR per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed service Fee Max 0.090% of the net assets of the sub-fund per annum. 

  
Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 

Other charges  The sicav will bear all taxes, charges and expenses which are not included in 
the Fixed Service Fee as described under Chapter 16.. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 
The forms required for transferring shares can be obtained from the administrative agent. 
 

4.2. Currency for the calculation of the net asset value: 

EUR 
 

4.3. Initial subscription period/day: 

1 October 2015 till 30 November 2015 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 2%; 
settlement for value: 7 December 2015 . In case of a situation when the value of all subscribed shares would 
not reach 5 million EUR, the Board of Directors of the Sicav reserves the right to extend the subscription 
period or to cancel the launch of the sub-fund. 
 
The first net asset value per share after the initial subscription period is 16 December 2015. 
 

4.4. Initial subscription price: 

10 EUR 
  



 

INFORMATION REGARDING THE SUB-FUND CSOB  EXCLUSIVE BUFFER 
JUMPER 5 

1 Basic details 
1.1. Name:  

CSOB Exclusive Buffer Jumper 5 
 

1.2. Launch date:  

1 April 2015 till 29 May 2015(6:00 a.m.) 
 

1.3. Life:  

Limited to 29 June 2021 
 

1.4. Stock exchange listing:  

Not applicable 
 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

2 Investment information 
 

2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 
The sub-fund does not offer a guaranteed return nor does it afford capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%  and money 
market instruments non admitted to or dealt in on a regulated market and deposits with credit instiutions and 
maturing in more than 12 months., The income generated from the previous mentioned securities will be used to 
conclude ‘swaps’with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset. 

 

2.2 Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

 
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, units 
or shares in collective investment undertakings established in EU Member States, deposits, financial derivatives, 
liquid assets and all other instruments in so far as permitted by the applicable laws and regulations and consistent 
with the objective referred to in ‘Selected strategy’.   

 
2.2.2. Characteristics of the bonds and debt instruments: 

 
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
 
The investments will have an average insolvency score (rating) of  'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 
 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish law.  
 



 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, bonds, 
structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management (Belgium) 
or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established under the 
regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available for 
consultation at [http://www.kbc.be/prospectus/spv]. 
 
Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into with 
prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-fund’s assets 
taken as a whole is assured.      

 
2.2.3. Permitted swap transactions: 

 
Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on 
securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.  
 
The swaps described below are entered into with one or more prime counterparties within the limits set by 
law.  

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 
 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique. 
 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  
 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 
 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting.  
 
The swaps referred to under (3) serve as coverage of the credit risk.  
 

2.2.4. Leverage 

Levarege is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy.. 
In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and 
on a commitment method basis in accordance with the gross method as set out in Article 7 and the commitment 
method as set out in Article 8 of the AIFM Regulation. 
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets. 
 
 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
 
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
EURO STOXX 50® index under an 'Index Buffer Jumper' structure.  
 



 

The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 
correspond to 5% multiplied by the  number of the Observation value which led to the early termination. In total, 
there are 5 Observation values. 
 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity: 
 
Scenario 1 
 
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 6 * 5% (4.41% yield to maturity, before charges and taxes). 
 
 Scenario 2 
 
If the Final Value is lower than the initial value but not less than 60% of the Initial Value, there is no capital gain or 
loss on the net asset value when that net asset value is calculated on Maturity. 
 
Scenario 3 
 
If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 

Maturity, 100% of the decrease in value of the EURO STOXX 50® index (= (Final Value minus the Initial Value) 
divided by the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity. 
 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date.  
 
MATURITY:  29 June 2021 (payment with a value date of D + 5 Luxembourg Banking Days).  
 
CURRENCY: CZK 
 
INITIAL VALUE: the average of the prices for the index on the first five valuation days from 5 June 2015 (inclusive). 
 
FINAL VALUE: the average of the prices for the index on the first five valuation days of June 2021. 
 
EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 
 
OBSERVATION VALUE: an Observation Value is calculated each year, from  2016  up to 2020 (inclusive), based on 
the average of the prices of the index on the first five valuation days in June of the year concerned. 5 Observation 
values are therefore calculated over the life of the sub-fund in case of no early termination. 
 
PRICE: 
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading and 
published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).  

 
VALUATION DAY:  
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation of 
the index and/or (ii) does not manages to calculate the index and disseminate the result (although all information 
is available), then the sicav will, in consultation with the prime counterparty (counterparties) with which it has 
concluded a swap agreement, estimate in good faith the value of the index according to the latest known formula 
and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which disrupts the market 
(such that the index can not be calculated), or if there is an earlier closing time (where the Index Sponsor has 
announced an earlier closing time for this trading day than for others), then the original Valuation Day for that 
Index will be replaced by the next trading day when there is no event disrupting the market or earlier closing time 
and which is not itself an original Valuation Day or a day replacing an original Valuation Day due to an event that 
has disrupted the market or earlier closing time. If, however, on each of the eight trading days after the original 
Valuation day an event disrupts the market or there is an earlier closing time, (i) this eighth trading day will be 
considered to be the original valuation day, and (ii) the sicav will, in consultation with the prime counterparty 
(counterparties) with which it has concluded a swap agreement, estimate in good faith the value of the index as it 
would have been quoted on this eighth trading day and (iii) the sicav will inform the shareholders of (a) the 
occurrence of the event disrupting the market or the early closure, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. If any changes with respect to the Index occur (like a change of Index Sponsor, 
a change of calculation method, …) the sicav consults the prime counterparty (counterparties) with which it has 
concluded a swap agreement, on how to further determine the Index. In case of substantial changes to the Index 



 

or in case the Index is no longer calculated, the Index can be replaced by a new index, provided that such Index 
is representative for the same geographical and/or economical sectors, as the case may be. 
The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the dividend 
not protected by being reinvested, in principle. The main purpose of this index is to provide a continuous indication 
of market trends on the European stock markets. This index has an Initial Value of 1 000, calculated using the 
underlying prices recorded on 31 December 1991. 
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and Monetary 
Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland (Helsinki), 
France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), Portugal (Lisbon), 
Spain (Madrid), Greece (Athens) and Luxembourg (Grand Duchy). 
The index consists of the 50 largest European shares in terms of equities that are freely tradable. They are 
weighted accordingly on the basis of this criterion.  

 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Exclusive Buffer Jumper 5. STOXX Ltd. 
waives all liability with respect thereto. 
 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe. 
 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO STOXX 
50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB Exclusive 
Buffer Jumper 5. 
 
STOXX and its licensors: 
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 

Exclusive Buffer Jumper 5 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Exclusive Buffer Jumper 5, or any 

other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Exclusive Buffer Jumper 5 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Exclusive Buffer Jumper 5; 
- are under no obligation to consider the needs of Contribute Partners CSOB Exclusive Buffer Jumper 5, or of 

its unit holders, in determining, composing or calculating the EURO STOXX 50® index. 
 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Exclusive Buffer 
Jumper 5.  
More specifically, 
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 

o the results to be obtained by Contribute Partners CSOB Exclusive Buffer Jumper 5, the 
holders of units in Contribute Partners CSOB Exclusive Buffer Jumper 5 or any other 

person in connection with the use of the EURO STOXX 50® and the data included in that 
index;  

o the accuracy or completeness of the EURO STOXX 50® index and its data; 
o the merchantability and the fitness for a particular purpose or use of the EURO STOXX 50® 

index and its data; 
- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever in 

the EURO STOXX 50® index or its data; 
- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings whatsoever. 

The same applies for any consequential damages or losses, even if STOXX or its licensors were 
warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit of 
the holder of Contribute Partners CSOB Exclusive Buffer Jumper 5 units or any other third parties. 

 

 
 

 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested 
 
Summary table of risks assessed by the sub-fund:  
 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 



 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub-
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return High 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI. 
 
The global exposure calculated by the commitment approach may exceed 100%. 
 

2.4. Liquidity risk management 
 
For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: High Dynamic profile. 
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.  

3. Company information. 
3.1 Fees and charges:  

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 
 Subscription Redemption Switching between sub-

funds 
Trading fee During the initial 

subscription period: 
2.5% 
 
After the initial 
subscription period: 
2.5% 
 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets  

During the initial 
subscription period: 
0% 
 
After the initial 
subscription period: 
 Maximum 1% for the 
subfund 
 

At maturity: 0% 
 
Before : 
Maximum1% for the 
subfund.   

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 

 
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub-
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum.  
  



 

Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 
Other charges  The sicav will bear all taxes, charges and expenses which are not included 

in the Fxed Service Fee as described under Chapter 16. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

 At the moment, only capitalisation shares are issued.  
The forms required for transferring shares can be obtained from the administrative agent.  
 

4.2. Currency for the calculation of the net asset value:  

CZK 
 

 

4.3. Initial subscription period/day: 

1 April 2015 till 29 May 2015 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 2.5%; 
settlement for value: 5 June 2015 . In case of a situation when the value of all subscribed shares would not reach 
5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription period or to cancel 
the launch of the sub-fund. 
 
The first net asset value per share after the initial subscription period is 16 June 2015. 
 

4.4. Initial subscription price: 

10 CZK  
  



 

INFORMATION REGARDING THE SUB-FUND CSOB EXCLUSIVNI EVROPSKY 
JUMPER 1 

1 Basic details 
1.1. Name:  

CSOB Exclusivni Evropsky Jumper 1 
 

1.2. Launch date:  

From 3 August 2015 till 01 October 2015(6:00 a.m. CET) 
 

1.3. Life:  

Limited to 29 October 2021 
 

1.4. Stock exchange listing:  

Not applicable 
 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

2 Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010, like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and money 
market instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions and 
maturing in more than 12 months. The income generated from the previous mentioned securities will be used to 
conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset. 

 

2.2 Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

 
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, units 
or shares in collective investment undertakings established in EU Member States, deposits, financial derivatives, 
liquid assets and all other instruments in so far as permitted by the applicable laws and regulations and consistent 
with the objective referred to in ‘Selected strategy’.   
 

2.2.2. Characteristics of the bonds and debt instruments: 

 
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 
 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.  
 
Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, bonds, 
structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management N.V 



 

(Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established under 
the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available for 
consultation at [http://www.kbc.be/prospectus/spv]. 
 
Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into with 
prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-fund’s 
assets taken as a whole is assured.      

 
2.2.3. Permitted swap transactions: 

 
Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on 
securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.  
 
The swaps described below are entered into with one or more prime counterparties within the limits set by 
law.  

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 
 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique. 
 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  
 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 
 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting.  
 
The swaps referred to under (3) serve as coverage of the credit risk.  
 

2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy.. 
In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and 
on a commitment method basis in accordance with the gross method as set out in Article 7 and the commitment 
method as set out in Article 8 of the AIFM Regulation. 
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets. 
 
 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
 
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
EURO STOXX 50® index under an 'Index Buffer Jumper' structure.  
 
The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation Values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 



 

correspond to 4.5% multiplied by the number of years that has elapsed from start for the concerning Observation 
Value. In total, there are 3 Observation Values. 
 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity: 
 
Scenario 1 
 
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 6 * 4.5% (4.02% yield to maturity, before charges and taxes). 
 
 Scenario 2 
 
If the Final Value is lower than the Initial Value but not less than 60% of the Initial Value, there is no capital gain 
or loss on the net asset value when that net asset value is calculated on Maturity. 
 
Scenario 3 
 
If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 

Maturity, 100% of the decrease in value of the EURO STOXX 50® index (= (Final Value minus the Initial Value) 
divided by the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity. 
 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date.  
 
MATURITY:  29 October 2021 (payment with a value date of D + 5 Luxembourg Banking Days).  
 
CURRENCY: CZK 
 
INITIAL VALUE: the average of the prices for the index on the first five valuation days from 7 October 2015 (inclusive). 
 
FINAL VALUE: the average of the prices for the index on the first five valuation days of October 2021. 
 
EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 
 
OBSERVATION VALUE: an Observation Value is calculated each year, from  2018  up to 2020 (inclusive), based on 
the average of the prices of the index on the first five valuation days in October of the year concerned. 3 
Observation values are therefore calculated over the life of the sub-fund in case of no early termination. 
 
PRICE: 
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading and 
published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).  

 
VALUATION DAY:  
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation of 
the index and/or (ii) does not manages to calculate the index and disseminate the result (although all information 
is available), then the sicav will, in consultation with the prime counterparty (counterparties) with which it has 
concluded a swap agreement, estimate in good faith the value of the index according to the latest known formula 
and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which disrupts the market 
(such that the index can not be calculated), or if there is an earlier closing time (where the Index Sponsor has 
announced an earlier closing time for this trading day than for others), then the original Valuation Day for that 
Index will be replaced by the next trading day when there is no event disrupting the market or earlier closing time 
and which is not itself an original Valuation Day or a day replacing an original Valuation Day due to an event that 
has disrupted the market or earlier closing time. If, however, on each of the eight trading days after the original 
Valuation day an event disrupts the market or there is an earlier closing time, (i) this eighth trading day will be 
considered to be the original valuation day, and (ii) the sicav will, in consultation with the prime counterparty 
(counterparties) with which it has concluded a swap agreement, estimate in good faith the value of the index as it 
would have been quoted on this eighth trading day and (iii) the sicav will inform the shareholders of (a) the 
occurrence of the event disrupting the market or the early closure, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. If any changes with respect to the Index occur (like a change of Index Sponsor, 
a change of calculation method, …) the sicav consults the prime counterparty (counterparties) with which it has 
concluded a swap agreement, on how to further determine the Index. In case of substantial changes to the Index 
or in case the Index is no longer calculated, the Index can be replaced by a new index, provided that such Index 
is representative for the same geographical and/or economical sectors, as the case may be. 



 

The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the dividend 
not protected by being reinvested, in principle. The main purpose of this index is to provide a continuous indication 
of market trends on the European stock markets. This index has an Initial Value of 1 000, calculated using the 
underlying prices recorded on 31 December 1991. 
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and Monetary 
Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland (Helsinki), 
France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), Portugal (Lisbon), 
Spain (Madrid), Greece (Athens) and Grand-Duchy of Luxembourg (Luxembourg). 
The index consists of the 50 largest European shares in terms of equities that are freely tradable. They are 
weighted accordingly on the basis of this criterion.  

 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 1. STOXX 
Ltd. waives all liability with respect thereto. 
 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe. 
 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO STOXX 
50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB Exclusivni 
Evropsky Jumper 1. 
 
STOXX and its licensors: 
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 

Exclusivni Evropsky Jumper 1 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Exclusivni Evropsky Jumper 1, or any 

other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Exclusivni Evropsky Jumper 1 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Exclusivni Evropsky Jumper 1; 
- are under no obligation to consider the needs of Contribute Partners CSOB Exclusivni Evropsky Jumper 1, 

or of its unit holders, in determining, composing or calculating the EURO STOXX 50® index. 
 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Exclusivni Evropsky 
Jumper 1.  
More specifically, 
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 

o the results to be obtained by Contribute Partners CSOB Exclusivni Evropsky Jumper 1, 
the holders of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 1 or any 

other person in connection with the use of the EURO STOXX 50® and the data included in 
that index;  

o the accuracy or completeness of the EURO STOXX 50® index and its data; 
o the merchantability and the fitness for a particular purpose or use of the EURO STOXX 50® 

index and its data; 
- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever in 

the EURO STOXX 50® index or its data; 
- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings whatsoever. 

The same applies for any consequential damages or losses, even if STOXX or its licensors were 
warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit of 
the holder of Contribute Partners CSOB Exclusivni Evropsky Jumper 1 units or any other third parties. 

 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested 
 
Summary table of risks assessed by the sub-fund:  
 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub-
custodian. 

Low 



 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return High 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
  
For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in both 
normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the time 
needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The expected 
liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by the investors 
of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient liquid assets to 
cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile. 
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.  

2. Company information 
 

3.1 Fees and charges:  
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 
 Subscription Redemption Switching between sub-

funds 
Trading fee During the initial 

subscription period: 
2.5% 
 
After the initial 
subscription period: 
2.5% 
 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets  

During the initial 
subscription period: 
0% 
 
After the initial 
subscription period: 
 Maximum 1% for the 
subfund 
 

At maturity: 0% 
 
Before : 
Maximum1% for the 
subfund.   

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 

 
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub-
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum.  
  
Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 
Other charges  The sicav will bear all taxes, charges and expenses which are not included 

in the Fixed Service Fee as described under Chapter 16.. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 



 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued.  
The forms required for transferring shares can be obtained from the administrative agent.  
 

4.2. Currency for the calculation of the net asset value:  

CZK 
 

4.3. Initial subscription period/day: 

Form 3 August 2015 till 1 October 2015 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 
2.5%; settlement for value: 7 October 2015. In case of a situation when the value of all subscribed shares would 
not reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription period 
or to cancel the launch of the sub-fund. 
 
The first net asset value per share after the initial subscription period is 16 October 2015. 
 

4.4. Initial subscription price: 

10 CZK  
  



 

INFORMATION REGARDING THE SUB-FUND CSOB SVETOVY EXPRES 4 
 
1. BASIC DETAILS 

1.1. Name:  

CSOB Svetovy Expres 4 
 

1.2. Launch date:  

From 1 September 2015 till 2 November 2015 (6:00 a.m. CET) 
 

1.3. Life:  

Limited to 30 July 2021 
 

1.4. Stock exchange listing:  

Not applicable 
 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

2 Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%  and money 
market instruments non admitted to or dealt in on a regulated market and deposits with credit institutions and 
maturing in more than 12 months. The income generated from the previous mentioned securities will be used to 
conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset. 

 

2.2 Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

 
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, units 
or shares in collective investment undertakings established in EU Member States, deposits, financial derivatives, 
liquid assets and all other instruments in so far as permitted by the applicable laws and regulations and consistent 
with the objective referred to in ‘Selected strategy’.   

 
2.2.2. Characteristics of the bonds and debt instruments: 

 
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 
 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish law.  
 
Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, bonds, 
structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management N.V. 
(Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established under 



 

the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available for 
consultation at [http://www.kbc.be/prospectus/spv]. 
 
Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into with 
prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-fund’s 
assets taken as a whole is assured.      

 
2.2.3. Permitted swap transactions: 

 
Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on 
securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.  
 
The swaps described below are entered into with one or more prime counterparties within the limits set by 
law.  

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 
 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique. 
 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  
 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 
 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting.  
 
The swaps referred to under (3) serve as coverage of the credit risk.  
 

2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 
In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and 
on a commitment method basis in accordance with the gross method as set out in Article 7 and the commitment 
method as set out in Article 8 of the AIFM Regulation. 
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net assets. 

  



 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The sub-fund has an investment objective: to generate a potential capital gain that is contingent on the 
performance of a basket of 20 shares of companies that are characterised by a high market capitalisation and this 
according to a ‘Step Up-Structure’ calculated as (= (Final Value minus the Starting Value) divided by the Starting 
Value). 

 
The Step Up-Structure means that at Maturity  : 
 
•           if the Final Value of the basket is not lower than its Starting Value, 100% of the increase in the Value of 
the basket will be paid out as a capital gain, in addition to the initial subscription price. 
•          if the Final Value of the basket is lower than its Starting Value, 100% of the decline in the Value of the 
basket will be deducted. Every year (in November of 2016, 2017, 2018 and 2019), the Interim Observation Value 
of the basket will be compared with its Starting Value. If an Interim Observation Value is higher than or equal to 
95% of the basket's Starting Value, you will receive 100% of the initial subscription price at Maturity. 
 
This sub-fund does not offer any guaranteed return or capital protection either during the period concerned or at 
Maturity. 
 
MATURITY 
Friday 30 July 2021 (payment with a value date of D + 5 banking day) 
 
CURRENCY 
CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to CZK 
are irrelevant. The investor pays the subscription amount in CZK and will be paid in  CZK at Maturity (or earlier). 
 
STARTING VALUE: Value of the basket based on the average of the Value of the shares included in the basket on 
the first ten Valuation Days starting from Friday 6 November 2015, inclusive. 

 
INTERIM OBSERVATION VALUE: each year from 2016 through 2019, an Interim Observation Value will be calculated 
for the basket by taking the average of the Value of the shares in the basket on the first five Valuation Days of the 
month of  November of the year in question. As a result,  4 Interim Observations Values will be calculated during 
the life of the sub-fund. 
 
FINAL VALUE:  Value of the basket based on the average of the Value of the shares included in the basket on the  
last Valuation Day of the month for the last 18 months before Maturity, more specifically from  January 2020 till  
June 2021 (inclusive). 
 

Value :  

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in the 
basket calculated at market close and announced by the relevant authority of the stock market where the share is 
quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day:  

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on the 
main options exchange where the options on this share are quoted, unless an event occurs on such a day which 
disrupts the market in this share (suspension or restriction of trading in that share), or unless the markets in 
question close early (where the stock market authority has announced an earlier closing time for this trading day 
than for others). If an event disrupts the market or if there is an earlier closing time affecting a share in the basket, 
the original Valuation Day for that share will be replaced by the next trading day when there is no event disrupting 
the market or earlier closing time and which is not itself an original Valuation Day or a day replacing an original 
Valuation Day due to an event that has disrupted the market or earlier closing time. 
If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or there 
is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, and (ii) the 
sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded a swap 
agreement, estimate in good faith the value of the share as it would have been quoted on this eighth trading day 
and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the market or the early 
closure affecting one or more shares, (b) the modified conditions for determining the starting and/or end value and 
(c) the terms and conditions regarding disbursement based on the investment objectives that have been achieved. 

  



 

 
RELEVANT BASKET : 
In the table below, the columns from left to right reflect the number of the share, the name of the share, the 
Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 
 

(i) Issuer 
Bloomberg 
Code 

Exchange 
Initial 
Weighting 
Coefficients 

1 
ALLIANZ SE-REG ALV GY equity 

FRANKFURT - 
XETR 5.00% 

2 APOLLO INVESTMENT CORP AINV UW equity NEW YORK - XNGS 2.00% 
3 AT&T INC T UN equity NEW YORK - XNYS 5.00% 
4 BCE INC BCE CT equity TORONTO - XTSE 2.00% 

5 
DELTA LLOYD NV DL NA equity 

AMSTERDAM - 
XAMS 5.00% 

6 EDF EDF FP equity PARIS - XPAR 5.00% 
7 ELISA OYJ ELI1V FH equity HELSINKI - XHEL 8.00% 
8 HSBC HOLDINGS PLC HSBA LN equity LONDON - XLON 8.00% 
9 NATIONAL GRID PLC NG/ LN equity LONDON - XLON 5.00% 
10 ROYAL DUTCH SHELL PLC-A SHS RDSA LN equity LONDON - XLON 5.00% 
11 SAMPO OYJ-A SHS SAMAS FH equity HELSINKI - XHEL 5.00% 
12 SNAM SPA SRG IM equity MILANO - MTAA 2.00% 
13 SSE PLC SSE LN equity LONDON - XLON 5.00% 

14 
SWEDBANK AB - A SHARES SWEDA SS equity 

STOCKHOLM - 
XSTO 5.00% 

15 SWISS RE AG SREN VX equity ZURICH - XVTX 8.00% 
16 SWISSCOM AG-REG SCMN VX equity ZURICH - XVTX 2.00% 

17 
TELE2 AB-B SHS TEL2B SS equity 

STOCKHOLM - 
XSTO 5.00% 

18 
TELIASONERA AB TLSN SS equity 

STOCKHOLM - 
XSTO 8.00% 

19 TERNA SPA TRN IM equity MILANO - MTAA 2.00% 
20 ZURICH INSURANCE GROUP AG ZURN VX equity ZURICH - XVTX 8.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed , (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 
 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or disqualification. 
 
Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or acquisition, 
the shares of the relevant issuers which still meet the selection criteria after these operations will be given a 
weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in the operation. If, 
after the operation, none of the issuers involved in the operation meet the selection criteria, the procedures 
described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 
 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be allocated 
proportionately across the shares of all the issuers resulting from the demerger which meet the selection criteria.  
If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the procedures 
described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 
 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of removal, 
and this for a term equal to the term remaining until Maturity of the sub-fund.  The realised amount plus the interest 
will be taken into account at Maturity as the result achieved for that share in order to calculate the final increase 
in the value of the basket at Maturity. 

 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested 
 
Summary table of risks assessed by the sub-fund:  
 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
Medium 



 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub-
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return Medium 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI. 
 

2.4. Liquidity risk management 
 
For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.  

3. Company information. 
3.1. Fees and charges:  

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 
 Subscription Redemption Switching between sub-

funds 
Trading fee During the initial 

subscription period: 
2.5% 
 
After the initial 
subscription period: 
2.5% 
 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets  

During the initial 
subscription period: 
0% 
 
After the initial 
subscription period: 
 Maximum 1% for the 
subfund 
 

At maturity: 0% 
 
Before : 
Maximum1% for the 
subfund.   

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub-
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Feeee Max 0.090% of the net assets of the sub-fund per annum.  
  



 

Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 
Other charges  The sicav will bear all taxes, charges and expenses which are not included 

in the Fixed service Fee as described under Chapter 16.. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

 At the moment, only capitalisation shares are issued.  
The forms required for transferring shares can be obtained from the administrative agent.  
 

4.2. Currency for the calculation of the net asset value:  

CZK 
 

 

4.3. Initial subscription period/day: 

1 September 2015 till 2 November 2015 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 
2.5%; settlement for value: 6 November 2015 . In case of a situation when the value of all subscribed shares would 
not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend 
the subscription period or to cancel the launch of the sub-fund. 
 
The first net asset value per share after the initial subscription period is on Monday 16 November 2015. 
 

4.4. Initial subscription price: 

10 CZK     
  



 

Information regarding the sub-fund CSOB Exclusivni Evropsky Jumper 2 
 

1 Basic details 
 

1.1. Name:  
CSOB Exclusivni Evropsky Jumper 2 
 
1.2. Launch date:  
From 01 October 2015 till 01 December 2015 (06:00 a.m. CET) 
 
1.3. Life:  
Limited to 30 December 2021 
 
1.4. Stock exchange listing:  
Not applicable 
 
1.5. Delegation of the management of the investment portfolio: 
Management of the investment portfolio has not been delegated. 
 

2 Investment information 
 

2.1. Sub-fund’s objective: 
 
No formal guarantee is given to either the sub-fund or its shareholders. 
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in securities 
other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 2010, like 
transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and money market 
instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions and maturing in 
more than 12 months. The income generated from the previous mentioned securities will be used to conclude 
‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, besides resulting in the 
use of investment income, also lead to the (full) loss of the capital invested at the outset. 
 
2.2 Sub-fund’s investment policy: 
 
2.2.1. Permitted asset classes: 
 
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, units or 
shares in collective investment undertakings established in EU Member States, deposits, financial derivatives, liquid 
assets and all other instruments in so far as permitted by the applicable laws and regulations and consistent with the 
objective referred to in ‘Selected strategy’.   
 
2.2.2. Characteristics of the bonds and debt instruments: 
 
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 
 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.  
 
Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, bonds, 
structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management N.V 
(Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established under 
the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available for 
consultation at [http://www.kbc.be/prospectus/spv]. 
  



 

 
Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into with 
prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-fund’s 
assets taken as a whole is assured.      
 
2.2.3. Permitted swap transactions: 
 
Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and unlisted 
derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on securities, 
indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives transactions will 
only be concluded with prime financial institutions specialised in such transactions. Such derivatives may also be 
used to hedge the assets against exchange-rate fluctuations. Subject to the applicable laws and regulations 
and the articles of association, the sub-fund always seeks to conclude the most effective transactions.  
 
The swaps described below are entered into with one or more prime counterparties within the limits set by 
law.  
 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 
 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique. 
 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  
 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to find 
sufficient bonds and other debt instruments in the market for which the coupons and the maturity dates 
coincide exactly with the due dates of the sub-fund’s liabilities. 
 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-fund, 
the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting.  
 
The swaps referred to under (3) serve as coverage of the credit risk.  
 
2.2.4. Leverage 
Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 
In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and on 
a commitment method basis in accordance with the gross method as set out in Article 7 and the commitment 
method as set out in Article 8 of the AIFM Regulation. 
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets. 
 
 
2.2.5. Selected Strategy: 
Investment objectives and strategy: 
 
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the EURO 
STOXX 50® index under an 'Index Buffer Jumper' structure.  
 
The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation Values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 
correspond to 4.5% multiplied by the number of years that has elapsed from start for the concerning Observation 
Value. In total, there are 3 Observation Values. 
 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity: 
 
Scenario 1 
 



 

If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the initial 
net asset value and a fixed capital gain of 6 * 4.5% (4.01% yield to maturity, before charges and taxes). 
 
 Scenario 2 
 
If the Final Value is lower than the Initial Value but not less than 60% of the Initial Value, there is no capital gain or 
loss on the net asset value when that net asset value is calculated on Maturity. 
 
Scenario 3 
 
If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on Maturity, 
100 % of the decrease in value of the EURO STOXX 50® index (= (Final Value minus the Initial Value) divided by 
the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity. 
 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on the 
early exercise date.  
 
Maturity:  30 December 2021 (payment with a value date of D + 5 Luxembourg Banking Days).  
 
Currency: CZK 
 
Initial Value: the average of the prices for the index on the first five valuation days from 7 December 2015 
(inclusive). 
 
Final Value: the average of the prices for the index on the first five valuation days of December 2021. 
 
Early termination date: The last Luxembourg  Banking Business Day in the month when an Observation Value led 
to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 
 
Observation Value: an Observation Value is calculated each year, from  2018  up to 2020 (inclusive), based on the 
average of the prices of the index on the first five valuation days in December of the year concerned. 3 Observation 
values are therefore calculated over the life of the sub-fund in case of no early termination. 
 
Price: 
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading and 
published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).  
 
Valuation Day:  
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the Index 
sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation of the 
index and/or (ii) does not manages to calculate the index and disseminate the result (although all information is 
available), then the sicav will, in consultation with the prime counterparty (counterparties) with which it has 
concluded a swap agreement, estimate in good faith the value of the index according to the latest known formula 
and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which disrupts the market 
(such that the index can not be calculated), or if there is an earlier closing time (where the Index Sponsor has 
announced an earlier closing time for this trading day than for others), then the original Valuation Day for that Index 
will be replaced by the next trading day when there is no event disrupting the market or earlier closing time and 
which is not itself an original Valuation Day or a day replacing an original Valuation Day due to an event that has 
disrupted the market or earlier closing time. If, however, on each of the eight trading days after the original Valuation 
day an event disrupts the market or there is an earlier closing time, (i) this eighth trading day will be considered to 
be the original valuation day, and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index as it would have been 
quoted on this eighth trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event 
disrupting the market or the early closure, (b) the modified conditions for determining the starting and/or end value 
and (c) the terms and conditions regarding disbursement based on the investment objectives that have been 
achieved. If any changes with respect to the Index occur (like a change of Index Sponsor, a change of calculation 
method, …) the sicav consults the prime counterparty (counterparties) with which it has concluded a swap 
agreement, on how to further determine the Index. In case of substantial changes to the Index or in case the Index 
is no longer calculated, the Index can be replaced by a new index, provided that such Index is representative for the 
same geographical and/or economical sectors, as the case may be. 
The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the dividend not 
protected by being reinvested, in principle. The main purpose of this index is to provide a continuous indication of 
market trends on the European stock markets. This index has an Initial Value of 1 000, calculated using the 
underlying prices recorded on 31 December 1991. 
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and Monetary 
Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland (Helsinki), 



 

France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), Portugal (Lisbon), 
Spain (Madrid), Greece (Athens) and Grand-Duchy of Luxembourg (Luxembourg). 
The index consists of the 50 largest European shares in terms of equities that are freely tradable. They are weighted 
accordingly on the basis of this criterion.  
 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 2. STOXX 
Ltd. waives all liability with respect thereto. 
 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe. 
 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO STOXX 
50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB Exclusivni 
Evropsky Jumper 2. 
 
STOXX and its licensors: 

- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 
Exclusivni Evropsky Jumper 2 is appropriate, neither do they sell nor promote those units; 

- do not recommend that any person invest in Contribute Partners CSOB Exclusivni Evropsky Jumper 2, or any 
other securities whatsoever; 

- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 
Contribute Partners CSOB Exclusivni Evropsky Jumper 2 units; 

- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 
CSOB Exclusivni Evropsky Jumper 2; 

- are under no obligation to consider the needs of Contribute Partners CSOB Exclusivni Evropsky Jumper 2, or 
of its unit holders, in determining, composing or calculating the EURO STOXX 50® index. 

 
STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Exclusivni Evropsky 
Jumper 2.  
More specifically, 

- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 
o the results to be obtained by Contribute Partners CSOB Exclusivni Evropsky Jumper 2, the 

holders of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 2 or any other 
person in connection with the use of the EURO STOXX 50® and the data included in that 
index;  

o the accuracy or completeness of the EURO STOXX 50® index and its data; 
o the merchantability and the fitness for a particular purpose or use of the EURO STOXX 50® 

index and its data; 
- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever in 

the EURO STOXX 50® index or its data; 
- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings whatsoever. 

The same applies for any consequential damages or losses, even if STOXX or its licensors were 
warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit of the 
holder of Contribute Partners CSOB Exclusivni Evropsky Jumper 2 units or any other third parties. 
 

 
2.3. Sub-fund’s risk profile: 
The value of a share can decrease or increase and the investor may not get back the amount invested 
 
Summary table of risks assessed by the sub-fund:  
 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, 

thus affecting the prices and values of the assets in the 
portfolio 

High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system 

will not take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner 
at a reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by 
changes in exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or 
sub-custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in 
specific assets or in specific markets 

Low 

Performance risk Risks to return High 



 

Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching 

to other providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, 
such as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets in 
portfolio are denominated vis-à-vis the reference currency of the UCI. 
 
2.4. Liquidity risk management 
 
For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in both 
normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the time 
needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The expected 
liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by the investors 
of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient liquid assets to 
cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 
 
2.5. Risk profile of the typical investor: 
Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that for 
an investor in other currency zones.  

 
3. Company information 

 
3.1. Fees and charges:  

 
Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the 
currency the sub-fund is denominated in or as a percentage of the net asset value per 
share) 
 Subscription Redemption Switching between sub-

funds 
Trading fee During the initial 

subscription 
period: 
2.5% 
 
After the initial 
subscription 
period: 2.5% 
 

- If the trading fee for the 
new sub-fund is higher 
than that of the former 
sub-fund: the difference 
between the two. 

Amount to cover the cost 
of the purchase of assets  

During the initial 
subscription 
period: 
0% 
 
After the initial 
subscription 
period: 
 Maximum 1% for 
the subfund 
 

At maturity: 0% 
 
Before : 
Maximum1% for 
the subfund.   

If the relevant amount for 
the new sub-fund is 
higher than that of the 
former sub-fund: the 
difference between the 
two. 

Amount to discourage 
sales within one month of 
purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the 
currency the sub-fund is denominated in or as a percentage of the net asset value per 
share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum.  
  
Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 



 

Other charges  The sicav will bear all taxes, charges and expenses which are not 
included in the Fixed Service Fee as described under Chapter 16.. 
The various sub-funds will be charged all the costs and expenses 
attributable to them. 

 

 
4. Information concerning the trading of shares. 

 
4.1. Types of share offered to the public: 
At the moment, only capitalisation shares are issued.  
The forms required for transferring shares can be obtained from the administrative agent.  
 
4.2. Currency for the calculation of the net asset value:  
CZK 
 
4.3. Initial subscription period/day: 
Form 01 October 2015 till 01 December 2015 (at 6.00 am CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 7 December 2015. In case of a situation when the value of all subscribed shares 
would not reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription 
period or to cancel the launch of the sub-fund. 
 
The first net asset value per share after the initial subscription period is 16 December 2015. 
 
4.4. Initial subscription price: 
10 CZK  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

INFORMATION REGARDING THE SUB-FUND CSOB EXCLUSIVNI EVROPSKY 
JUMPER 3 

1 Basic details 
1.1. Name:  

CSOB Exclusivni Evropsky Jumper 3 
 

1.2. Launch date:  

From 04 January 2016 till 01 March 2016 (06:00 a.m. CET) 
 

1.3. Life:  

Limited to 31 March 2022 
 

1.4. Stock exchange listing:  

Not applicable 
 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

2 Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010, like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and money 
market instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions and 
maturing in more than 12 months. The income generated from the previous mentioned securities will be used to 
conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset. 

 

2.3. Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

 
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, units 
or shares in collective investment undertakings established in EU Member States, deposits, financial derivatives, 
liquid assets and all other instruments in so far as permitted by the applicable laws and regulations and consistent 
with the objective referred to in ‘Selected strategy’.   
 

2.2.2. Characteristics of the bonds and debt instruments: 

 
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 
 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.  
 
Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, bonds, 
structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management N.V 



 

(Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established under 
the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available for 
consultation at [http://www.kbc.be/prospectus/spv]. 
 
Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into with 
prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-fund’s 
assets taken as a whole is assured.      

 
2.2.3. Permitted swap transactions: 

 
Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on 
securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.  
 
The swaps described below are entered into with one or more prime counterparties within the limits set by 
law.  

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 
 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique. 
 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments.  
 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 
 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting.  
 
The swaps referred to under (3) serve as coverage of the credit risk.  
 

2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 
In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and 
on a commitment method basis in accordance with the gross method as set out in Article 7 and the commitment 
method as set out in Article 8 of the AIFM Regulation. 
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets. 
 
 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
 
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
EURO STOXX 50® index under an 'Index Buffer Jumper' structure.  
 
The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation Values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 



 

correspond to 4% multiplied by the number of years that has elapsed from start for the concerning Observation 
Value. In total, there are 3 Observation Values. 
 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity: 
 
Scenario 1 
 
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 6 * 4% (3.61% yield to maturity, before charges and taxes). 
 
 Scenario 2 
 
If the Final Value is lower than the Initial Value but not less than 60% of the Initial Value, there is no capital gain 
or loss on the net asset value when that net asset value is calculated on Maturity. 
 
Scenario 3 
 
If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 

Maturity, 100 % of the decrease in value of the EURO STOXX 50® index (= (Final Value minus the Initial Value) 
divided by the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity. 
 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date.  
 
MATURITY:  31 March 2022 (payment with a value date of D + 5 Luxembourg Banking Days).  
 
CURRENCY: CZK 
 
INITIAL VALUE: the average of the prices for the index on the first five valuation days from 8 March 2016 (inclusive). 
 
FINAL VALUE: the average of the prices for the index on the first five valuation days of March 2022. 
 
EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation Value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 
 
OBSERVATION VALUE: an Observation Value is calculated each year, from  2019  up to 2021 (inclusive), based on 
the average of the prices of the index on the first five valuation days in March of the year concerned. 3 Observation 
values are therefore calculated over the life of the sub-fund in case of no early termination. 
 
PRICE: 
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading and 
published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).  

 
VALUATION DAY:  
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation of 
the index and/or (ii) does not manages to calculate the index and disseminate the result (although all information 
is available), then the sicav will, in consultation with the prime counterparty (counterparties) with which it has 
concluded a swap agreement, estimate in good faith the value of the index according to the latest known formula 
and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which disrupts the market 
(such that the index can not be calculated), or if there is an earlier closing time (where the Index Sponsor has 
announced an earlier closing time for this trading day than for others), then the original Valuation Day for that 
Index will be replaced by the next trading day when there is no event disrupting the market or earlier closing time 
and which is not itself an original Valuation Day or a day replacing an original Valuation Day due to an event that 
has disrupted the market or earlier closing time. If, however, on each of the eight trading days after the original 
Valuation day an event disrupts the market or there is an earlier closing time, (i) this eighth trading day will be 
considered to be the original valuation day, and (ii) the sicav will, in consultation with the prime counterparty 
(counterparties) with which it has concluded a swap agreement, estimate in good faith the value of the index as it 
would have been quoted on this eighth trading day and (iii) the sicav will inform the shareholders of (a) the 
occurrence of the event disrupting the market or the early closure, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. If any changes with respect to the Index occur (like a change of Index Sponsor, 
a change of calculation method, …) the sicav consults the prime counterparty (counterparties) with which it has 
concluded a swap agreement, on how to further determine the Index. In case of substantial changes to the Index 
or in case the Index is no longer calculated, the Index can be replaced by a new index, provided that such Index 
is representative for the same geographical and/or economical sectors, as the case may be. 



 

The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the dividend 
not protected by being reinvested, in principle. The main purpose of this index is to provide a continuous indication 
of market trends on the European stock markets. This index has an Initial Value of 1 000, calculated using the 
underlying prices recorded on 31 December 1991. 
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and Monetary 
Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland (Helsinki), 
France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), Portugal (Lisbon), 
Spain (Madrid), Greece (Athens) and Grand-Duchy of Luxembourg (Luxembourg). 
The index consists of the 50 largest European shares in terms of equities that are freely tradable. They are 
weighted accordingly on the basis of this criterion.  

 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 3. STOXX 
Ltd. waives all liability with respect thereto. 
 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe. 
 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO STOXX 
50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB Exclusivni 
Evropsky Jumper 3. 
 
STOXX and its licensors: 
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 

Exclusivni Evropsky Jumper 3 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Exclusivni Evropsky Jumper 3, or any 

other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Exclusivni Evropsky Jumper 3 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Exclusivni Evropsky Jumper 3; 
- are under no obligation to consider the needs of Contribute Partners CSOB Exclusivni Evropsky Jumper 3, 

or of its unit holders, in determining, composing or calculating the EURO STOXX 50® index. 
 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Exclusivni Evropsky 
Jumper 3.  
More specifically, 
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 

o the results to be obtained by Contribute Partners CSOB Exclusivni Evropsky Jumper 3, 
the holders of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 3 or any 

other person in connection with the use of the EURO STOXX 50® and the data included in 
that index;  

o the accuracy or completeness of the EURO STOXX 50® index and its data; 
o the merchantability and the fitness for a particular purpose or use of the EURO STOXX 50® 

index and its data; 
- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever in 

the EURO STOXX 50® index or its data; 
- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings whatsoever. 

The same applies for any consequential damages or losses, even if STOXX or its licensors were 
warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit of 
the holder of Contribute Partners CSOB Exclusivni Evropsky Jumper 3 units or any other third parties. 

 

 
 

 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested 
 
Summary table of risks assessed by the sub-fund:  
 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The level 
of the risk reflects the volatility of the stock market and the exchange 
rate risk in relation to the euro. 

High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 



 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub-
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return. The level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro. 

High 

Capital risk Risks to capital. There is no capital protection.  Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation. There is no protection against an increase of the 
inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI. 
 
 

2.4. Liquidity risk management 
 
For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in both 
normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the time 
needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The expected 
liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by the investors 
of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient liquid assets to 
cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 
 
 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.  

3. Company information. 
3.1. Fees and charges:  

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 
 Subscription Redemption Switching between sub-

funds 
Trading fee During the initial 

subscription period: 
2.5% 
 
After the initial 
subscription period: 
2.5% 
 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets  

During the initial 
subscription period: 
0% 
 
After the initial 
subscription period: 
 Maximum 1% for the 
subfund 
 

At maturity: 0% 
 
Before : 
Maximum1% for the 
subfund.   

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 

 
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub-
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 



 

Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum.  
 
 

 

Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 
Other charges   The sicav will bear all taxes, charges and expenses which are not included 

in the Fixed Service Fee as described under Chapter 16. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 
 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued.  
The forms required for transferring shares can be obtained from the administrative agent.  
 

4.2. Currency for the calculation of the net asset value:  

CZK 
 

4.3. Initial subscription period/day: 

Form 04 January 2016 till 01 March 2016 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 
2.5%; settlement for value: 8 March 2016. In case of a situation when the value of all subscribed shares would not 
reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription period or to 
cancel the launch of the sub-fund. 
 
The first net asset value per share after the initial subscription period is 16 March 2016. 
 

4.4. Initial subscription price: 

10 CZK     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

INFORMATION REGARDING THE SUB-FUND CSOB SVETOVY EXPRES 5 
 
1. BASIC DETAILS 

1.1. Name: 

CSOB Svetovy Expres 5 

 

1.2. Launch date: 

From 1 February 2016 till 1 April 2016 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 31 January 2022 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2 Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at 
Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 
10% and money market instruments non admitted to or dealt in on a regulated market and deposits with 
credit institutions and maturing in more than 12 months. The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 
2.2 Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

 

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 



 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the   
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- fund’s 
assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving derivatives. 
Unlisted derivatives transactions will only be concluded with prime financial institutions specialised in such 
transactions. Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. 
Subject to the applicable laws and regulations and the articles of association, the sub-fund always seeks to 
conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for 
each sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a 
gross and on a commitment method basis in accordance with the gross method as set out in Article 7 and the 
commitment method as set out in Article 8 of the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 



 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The sub-fund has an investment objective: to generate a potential capital gain that is contingent on the 
performance of a basket of 20 shares of companies that are characterised by a high market capitalisation. 

 
At Maturity:  

 
 If the Final Value of the basket at maturity is not lower than its Starting Value, 90% of the increase in 

value will be paid out as a capital gain, in addition to the initial subscription value. This gain will not 
be capped. 

 If the Final Value of the basket at maturity is lower than its Starting Value, the decline in value will be 
deducted from the initial subscription value. Every year (in April of 2017, 2018, 2019 and 2020), the 
interim observation value of the basket will be compared with its initial value. If an Interim 
Observation Value is higher than or equal to 100% of the basket's Starting Value, you will receive 
100% of the initial subscription price at Maturity.  

 
This sub-fund does not offer any guaranteed return or capital protection either during the period concerned or 
at Maturity. 

 
MATURITY 

Monday 31 January 2022 (payment with a value date of D + 5 banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the average of the Value of the shares included in the basket 
on the first ten Valuation Days starting from Friday 8 April 2016, inclusive. 

 
INTERIM OBSERVATION VALUE: each year from 2017 through 2020, an Interim Observation Value will be 
calculated for the basket by taking the average of the Value of the shares in the basket on the first five 
Valuation Days of the month of April of the year in question. As a result, 4 Interim Observations Values will be 
calculated during the life of the sub-fund. 

 
FINAL VALUE: Value of the basket based on the average of the Value of the shares included in the basket on 
the last Valuation Day of the month for the last 18 months before Maturity, more specifically from July 2020 
till December 2021 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 



 

starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 

 

RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 
 

(i) 
 

Issuer 
Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 ALLIANZ SE-REG ALV GY equity 
FRANKFURT - 

XETR 2.00% 
2 AT&T INC T UN equity NEW YORK - XNYS 5.00% 
3 CAN IMPERIAL BK OF COMMERCE CM CT equity TORONTO - XTSE 5.00% 
4 CLP HOLDINGS LTD 2 HK equity HONG KONG - 5.00% 

5 ENAGAS SA ENG SQ equity MADRID - XMCE 5.00% 
6 FORTUM OYJ FUM1V FH equity HELSINKI - XHEL 2.00% 
7 GLAXOSMITHKLINE PLC GSK LN equity LONDON - XLON 2.00% 
8 HCP INC HCP UN equity NEW YORK - XNYS 5.00% 
9 MUENCHENER RUECKVER AG-REG MUV2 GY equity FRANKFURT - 5.00% 
10 NATIONAL BANK OF CANADA NA CT equity TORONTO - XTSE 2.00% 
11 NORDEA BANK AB NDA SS equity STOCKHOLM - 5.00% 
12 PHILIP MORRIS INTERNATIONAL PM UN equity NEW YORK - XNYS 8.00% 
13 ROGERS COMMUNICATIONS INC-B RCI/B CT equity TORONTO - XTSE 8.00% 

14 ROYAL DUTCH SHELL PLC-B SHS RDSB LN equity LONDON - XLON 5.00% 
15 SAMPO OYJ-A SHS SAMAS FH equity HELSINKI - XHEL 5.00% 
16 SOUTHERN CO/THE SO UN equity NEW YORK - XNYS 8.00% 

17 SUNCORP GROUP LTD SUN AT equity SYDNEY - XASX 2.00% 

18 SWISS RE AG SREN VX equity ZURICH - XVTX 8.00% 
19 SWISSCOM AG-REG SCMN VX equity ZURICH - XVTX 8.00% 
20 VERIZON COMMUNICATIONS INC VZ UN equity NEW YORK - XNYS 5.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or 
acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations will 
be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in 
the operation. If, after the operation, none of the issuers involved in the operation meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be 
allocated proportionately across the shares of all the issuers resulting from the demerger which meet the 
selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of 
removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The realised amount 
plus the interest will be taken into account at Maturity as the result achieved for that share in order to 
calculate the final increase in the value of the basket at Maturity. 

 



 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested Summary table of risks assessed by the sub-fund: 

         

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return Medium 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on 
the time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. 
The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and 
redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund 
has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the necessary 
remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3. Company information. 
3.1. Fees and charges: 

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 



 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Feeee Max 0.090% of the net assets of the sub-fund per annum. 

  
Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges  The sicav will bear all taxes, charges and expenses which are notincluded in 
the Fixed Service Fee as described under Chapter 16.. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4.Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 
 

4.3. Initial subscription period/day: 

From 1 February 2016 till 1 April 2016 (before 6:00 a.m. CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 8  Apr i l  2016. In case of a situation when the value of all subscribed shares 
would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav reserves the right 
to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Friday 15 Apr i l  2016. 

 

4.4. Initial subscription price: 

10 CZK 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

INFORMATION REGARDING THE SUB-FUND CSOB SVETOVI HRACI 1 
 
1. Basic details 

1.1. Name: 

CSOB Svetovi Hraci 1 

 
1.2. Launch date: 

From 1 March 2016 till 2 May 2016 (before 6:00 a.m. CET) 

 
1.3. Life: 

Limited to 31 March 2022 

 
1.4. Stock exchange listing: 

Not applicable 

 
1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at 
Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 
10% and money market instruments non admitted to or dealt in on a regulated market and deposits with 
credit institutions and maturing in more than 12 months. The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be 
respected at all times. 

 
2.2.1. Permitted asset classes: 

  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 



 

solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 

 
   All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 
 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- fund’s 
assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving derivatives. 
Unlisted derivatives transactions will only be concluded with prime financial institutions specialised in such 
transactions. Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. 
Subject to the applicable laws and regulations and the articles of association, the sub-fund always seeks to 
conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 

the cash flows generated by deposits, bonds and other debt instruments. 
 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for 
each sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a 



 

gross and on a commitment method basis in accordance with the gross method as set out in Article 7 and the 
commitment method as set out in Article 8 of the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the 
performance of a basket of 20 quality shares of companies that are characterised by a high market capitalisation.  
If the basket has not fallen in value (End Value >= Starting Value), 100% of the increase of this basket (= (End 
Value less Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% of the 
Initial subscription price.  
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 70% of the Starting Value, 100% of the Initial subscription price will be paid 
back at Maturity.  

 
Possibility 2  
If the End Value has fallen below 70% of the Starting Value (a decline of more than 30%), the decline in the 
value of the basket relative to the Starting Value will be deducted from the initial subscription value in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Thursday 31 March 2022 (payment with a value date of D + 5 banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket during the first 10 Valuation Days, starting from Monday 9 May 2016 inclusive. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket on the final Valuation Day of the month for the last 18 months before Maturity, more specifically from 
September 2020 through February 2022 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 



 

 

RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the 
basket. 

 
 

(i) 
 

Issuer 
Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 ALLIANZ SE-REG ALV GY equity 
FRANKFURT - 

XETR 2.00% 
2 AT&T INC T UN equity NEW YORK - XNYS 5.00% 
3 CAN IMPERIAL BK OF COMMERCE CM CT equity TORONTO - XTSE 5.00% 
4 CLP HOLDINGS LTD 2 HK equity HONG KONG - 5.00% 

5 ENAGAS SA ENG SQ equity MADRID - XMCE 5.00% 
6 FORTUM OYJ FUM1V FH equity HELSINKI - XHEL 2.00% 
7 GLAXOSMITHKLINE PLC GSK LN equity LONDON - XLON 2.00% 
8 HCP INC HCP UN equity NEW YORK - XNYS 5.00% 
9 MUENCHENER RUECKVER AG-REG MUV2 GY equity FRANKFURT - 5.00% 
10 NATIONAL BANK OF CANADA NA CT equity TORONTO - XTSE 2.00% 
11 NORDEA BANK AB NDA SS equity STOCKHOLM - 5.00% 
12 PHILIP MORRIS INTERNATIONAL PM UN equity NEW YORK - XNYS 8.00% 
13 ROGERS COMMUNICATIONS INC-B RCI/B CT equity TORONTO - XTSE 8.00% 

14 ROYAL DUTCH SHELL PLC-B SHS RDSB LN equity LONDON - XLON 5.00% 
15 SAMPO OYJ-A SHS SAMAS FH equity HELSINKI - XHEL 5.00% 
16 SOUTHERN CO/THE SO UN equity NEW YORK - XNYS 8.00% 

17 SUNCORP GROUP LTD SUN AT equity SYDNEY - XASX 2.00% 

18 SWISS RE AG SREN VX equity ZURICH - XVTX 8.00% 
19 SWISSCOM AG-REG SCMN VX equity ZURICH - XVTX 8.00% 
20 VERIZON COMMUNICATIONS INC VZ UN equity NEW YORK - XNYS 5.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger 
or acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations 
will be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers 
involved in the operation. If, after the operation, none of the issuers involved in the operation meet the 
selection criteria, the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will 
be allocated proportionately across the shares of all the issuers resulting from the demerger which meet 
the selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised 
will then be invested until Maturity at the rate of interest in force on money or bond markets at the 
moment of removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The 
realised amount plus the interest will be taken into account at Maturity as the result achieved for that 
share in order to calculate the final increase in the value of the basket at Maturity. 

 



 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return Medium 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which 
the assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled 
in both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based 
on the time needed to sell the assets of the sub-fund and the cost at which such transactions can be 
concluded. The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions 
and redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the 
sub-fund has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the 
necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ 
from that for an investor in other currency zones. 

 

3. Company information. 
3.1. Fees and charges: 

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 



 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Feeee Max 0.090% of the net assets of the sub-fund per annum. 

  
Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges  The sicav will bear all taxes, charges and expenses which are not includedin 
the Fixed Service Feeas described under Chapter 16. . The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3. Initial subscription period/day: 

From 1 March 2016 till 2 May 2016 (before 6:00 a.m. CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 9  May 2016. In case of a situation when the value of all subscribed 
shares would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav reserves 
the right to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Monday 16 May 2016. 

 

4.4. Initial subscription price: 

10 CZK 

 

 

 

 

 

 

 

 

 

 

 



 

 

INFORMATION REGARDING THE SUB-FUND CSOB EXCLUSIVNI EVROPSKY  
JUMPER 4  

1  Basic details  

1.1. Name:   
CSOB Exclusivni Evropsky Jumper 4  
  

1.2. Launch date:   
From 01 April 2016 till 01 June 2016 (06:00 a.m. CET)  
  

1.3. Life:   
Limited to 30 June 2022  
  

1.4. Stock exchange listing:   
Not applicable  
  

1.5. Delegation of the management of the investment portfolio:  
Management of the investment portfolio has not been delegated.  

2 Investment information.  
2.1. Sub-fund’s objective  

  
No formal guarantee is given to either the sub-fund or its shareholders.  
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing 
in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 
december 2010, like transferable securities non admitted to or dealt in on a regulated market with a limit of 
10%, and money market instruments non admitted to or dealt in on a regulated market, and deposits with 
credit institutions and maturing in more than 12 months. The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset.  

  

2.2. Sub-fund’s investment policy:  

 

The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be expected 
at all times. 

  
2.2.1. Permitted asset classes:  

  
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’.    
  

2.2.2. Characteristics of the bonds and debt instruments:  

  
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities.  
  
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s.  



 

  
All maturities are taken into consideration when selecting the bonds and debt instruments.  
  
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.   
  

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
N.V (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, 
available for consultation at [http://www.kbc.be/prospectus/spv]. 

Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered 
into with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs 
managed by KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of 
the subfund’s assets taken as a whole is assured. 

2.2.3. Permitted swap transactions:  

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps 
on securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted 
derivatives transactions will only be concluded with prime financial institutions specialised in such transactions. 
Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to 
the applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the 
most effective transactions.   

The swaps described below are entered into with one or more prime counterparties within the limits set 
by law.   

(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique.  

(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities.  

(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium payable 
by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio 
defaulting. 

The swaps referred to under (3) serve as coverage of the credit risk.  

2.2.4. Leverage  

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. In 
accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross 



 

and on a commitment method basis in accordance with the gross method as set out in Article 7 and the 
commitment method as set out in Article 8 of the AIFM Regulation.  
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net 
assets.  

2.2.5. Selected Strategy:  

INVESTMENT OBJECTIVES AND STRATEGY:  
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
EURO STOXX 50® index under an 'Index Buffer Jumper' structure.   

The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation Values is not lower 
than the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value 
will correspond to 5% multiplied by the number of years that has elapsed from start for the concerning 
Observation Value. In total, there are 3 Observation Values.  

If none of the Observation values leads to an early termination, there are the following 3 possibilities at 
Maturity:  

Scenario 1  
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 6 * 5% (4.42% yield to maturity, before charges and taxes).  

Scenario 2  
If the Final Value is lower than the Initial Value but not less than 60% of the Initial Value, there is no capital 

gain or loss on the net asset value when that net asset value is calculated on Maturity.  

Scenario 3  

If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 

Maturity, 100 % of the decrease in value of the EURO STOXX 50® index (= (Final Value minus the Initial 
Value) divided by the Initial Value) is deducted from the initial net asset value.   

No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on 
Maturity.  

If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date.   

MATURITY:  30 June 2022 (payment with a value date of D + 5 Luxembourg Banking Days).  

CURRENCY: CZK  

INITIAL VALUE: the average of the prices for the index on the first five valuation days from 8 June 2016 

(inclusive). FINAL VALUE: the average of the prices for the index on the first five valuation days of June 2022.  

EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation 
Value led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day).  

OBSERVATION VALUE: an Observation Value is calculated each year, from  2019  up to 2021 (inclusive), based 
on the average of the prices of the index on the first five valuation days in June of the year concerned. 3 
Observation values are therefore calculated over the life of the sub-fund in case of no early termination.  

PRICE:  
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading and 
published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).   

VALUATION DAY:   
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation 
of the index and/or (ii) does not manages to calculate the index and disseminate the result (although all 
information is available), then the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index according to the latest 
known formula and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which 
disrupts the market (such that the index can not be calculated), or if there is an earlier closing time (where the 



 

Index Sponsor has announced an earlier closing time for this trading day than for others), then the original 
Valuation Day for that Index will be replaced by the next trading day when there is no event disrupting the 
market or earlier closing time and which is not itself an original Valuation Day or a day replacing an original 
Valuation Day due to an event that has disrupted the market or earlier closing time. If, however, on each of the 
eight trading days after the original Valuation day an event disrupts the market or there is an earlier closing 
time, (i) this eighth trading day will be considered to be the original valuation day, and (ii) the sicav will, in 
consultation with the prime counterparty (counterparties) with which it has concluded a swap agreement, 
estimate in good faith the value of the index as it would have been quoted on this eighth trading day and (iii) 
the sicav will inform the shareholders of (a) the occurrence of the event disrupting the market or the early 
closure, (b) the modified conditions for determining the starting and/or end value and (c) the terms and 
conditions regarding disbursement based on the investment objectives that have been achieved. If any 
changes with respect to the Index occur (like a change of Index Sponsor, a change of calculation method, …) 
the sicav consults the prime counterparty (counterparties) with which it has concluded a swap agreement, on 
how to further determine the Index. In case of substantial changes to the Index or in case the Index is no 
longer calculated, the Index can be replaced by a new index, provided that such Index is representative for the 
same geographical and/or economical sectors, as the case may be.  
The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the 
dividend not protected by being reinvested, in principle. The main purpose of this index is to provide a 
continuous indication of market trends on the European stock markets. This index has an Initial Value of 1 000, 
calculated using the underlying prices recorded on 31 December 1991.  
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and 
Monetary Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland 
(Helsinki), France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), 
Portugal (Lisbon), Spain (Madrid), Greece (Athens) and Grand-Duchy of Luxembourg (Luxembourg). The 
index consists of the 50 largest European shares in terms of equities that are freely tradable. They are 
weighted accordingly on the basis of this criterion.   

STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in 
any other way in the issuing and offering of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 4. 
STOXX Ltd. waives all liability with respect thereto.  

The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe.  

STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO 
STOXX 50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB 
Exclusivni Evropsky Jumper 4.  

STOXX and its licensors:  
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 

Exclusivni Evropsky Jumper 4 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Exclusivni Evropsky Jumper 4, or 

any other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Exclusivni Evropsky Jumper 4 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Exclusivni Evropsky Jumper 4; 
- are under no obligation to consider the needs of Contribute Partners CSOB Exclusivni Evropsky Jumper 4, 

or of its unit holders, in determining, composing or calculating the EURO STOXX 50® index. 
STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Exclusivni 
Evropsky Jumper 4.  More specifically,  
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: o the 

results to be obtained by Contribute Partners CSOB Exclusivni Evropsky Jumper 4, the holders 
of units in Contribute Partners CSOB Exclusivni Evropsky Jumper 4 or any other person in 

connection with the use of the EURO STOXX 50® and the data included in that index; 

o the accuracy or completeness of the EURO STOXX 50® index and its data; o the 

merchantability and the fitness for a particular purpose or use of the EURO STOXX 50® 

index and its data; 

- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever 
in the EURO STOXX 50® index or its data; 

- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 
whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit 
of the holder of Contribute Partners CSOB Exclusivni Evropsky Jumper 4 units or any other third 
parties.  



 

 

2.3. Sub-fund’s risk profile:  
The value of a share can decrease or increase and the investor may not get back the amount invested 
Summary table of risks assessed by the sub-fund:  

Risk type  Concise definition of the risk   

Market risk  The risk that the entire market of an asset class will decline, thus 
affecting the prices and values of the assets in the portfolio. The level 
of the risk reflects the volatility of the stock market and the exchange 
rate risk in relation to the euro.  

High  

Credit risk  The risk that an issuer or a counterparty will default  Low  
Settlement risk  The risk that settlement of a transaction via a payment system will not 

take place as expected  
Low  

Liquidity risk  The risk that a position cannot be liquidated in a timely manner at a 
reasonable price  

Low  

Exchange or 
currency risk  

The risk that the value of an investment will be affected by changes in 
exchange rates  

None  

Custody risk  The risk of loss of assets held in custody with a custodian or 
subcustodian.  

Low  

Concentration risk  The risk relating to a large concentration of investments in specific 
assets or in specific markets  

Low  

Performance risk  Risks to return. The level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro.  

High  

Capital risk  Risks to capital. There is no capital protection.  Medium  
Flexibility risk  Inflexibility both within the product and constraints on switching to other 

providers.   
Low  

Inflation risk  Risk of inflation. There is no protection against an increase of the 
inflation.  

Medium  

Environmental 
factors  

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime.  

Low  

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI.  

  2.4. Liquidity risk management  

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions.  

   2.5. Risk profile of the typical investor:  
Profile of the typical investor for which the sub-fund has been designed: Dynamic profile.  
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones.   

3. Company information. 

3.1. Fees and charges: 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share)  
 Subscription  Redemption  Switching between subfunds  

Trading fee  During the initial 
subscription period:  
2.5%  

After the initial 
subscription period:  
2.5%  

-  If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two.  



 

Amount to cover the cost of 
the purchase of assets   

During the initial 
subscription period:  
0%  

At maturity: 0%  

Before :  
Maximum1% for the 
subfund.    

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two.  

 After the initial 
subscription period:  
Maximum 1% for the 
subfund  

  

Amount to discourage sales 
within one month of purchase  

-  Max. 5%  
for the sub-fund  

Max. 5%  
for the sub-fund  

Stock market tax  -  -  -  
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the 
subfund is denominated in or as a percentage of the net asset value per share)  
Fee for managing the 
investment portfolio:  

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum.  
  
Fee for financial services  -  
Annual tax  0.05% per annum on the net assets.  
Other charges  The sicav will bear all taxes, charges and expenses which are not included 

in the Fixed Service Fee as described under Chapter 16. a. The various 
sub-funds will be charged all the costs and expenses attributable to them.  

 

4. Information concerning the trading of shares. 

4.1. Types of share offered to the public:  
At the moment, only capitalisation shares are issued.   
The forms required for transferring shares can be obtained from the administrative agent.  

4.2. Currency for the calculation of the net asset value:  
CZK  

4.3. Initial subscription period/day:  
Form 01 April 2016 till 01 June 2016 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 
2.5%; settlement for value: 8 June 2016. In case of a situation when the value of all subscribed shares would 
not reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription 
period or to cancel the launch of the sub-fund.  

The first net asset value per share after the initial subscription period is 16 June 2016.  

4.4. Initial subscription price:  
10 CZK      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

INFORMATION REGARDING THE SUB-FUND CSOB ENERGIE A ROPA 1 

 

1 Basic details 
1.1.  Name: 

 

CSOB Energie a ropa 1 

 
 1.2.   Launch date: 

1 June 2016 till 1 August 2016 (6:00 a.m.) 

 

 1.3.  Life: 

Limited to 31 August 2022 

 

 1.4.   Stock exchange listing: 

Not applicable 

 

 1.5.  Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2 Investment information 
 

2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it afford capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing 
in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 10% and money 
market instruments non admitted to or dealt in on a regulated market and deposits with credit instiutions and 
maturing in more than 12 months., The income generated from the previous mentioned securities will be used 
to conclude ‘swaps’with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset. 

 
2.2 Sub-fund’s investment policy: 

 
 The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be 
respected at all times. 

 
2.2.1. Permitted asset classes: 

 

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws andregulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, 



 

the investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and is  by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub-
fund’s assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps 
on securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted 
derivatives transactions will only be concluded with prime financial institutions specialised in such 
transactions. Such derivatives may also be used to hedge the assets against exchange-rate 
fluctuations. Subject to the applicable laws and regulations and the articles of association, the sub-fund 
always seeks to conclude the most effective transactions. 

 

The swaps described below are entered into with one or more prime counterparties within the limits set 
by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to 
the counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a 
possible return as referred to in the "Selected Strategy". 

 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible 
to find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’sliabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub- 
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting. 

 

The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 



 

Levarege is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either 
by investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy.. 

In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and 
on a commitment method basis in accordance with the gross method as set out in Article 7 and the 
commitment method as set out in Article 8 of the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% 
in accordance with the commitment method and 300% in accordance with the gross method of the total net 
assets. 

 
 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES ANDSTRATEGY: 
 

The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of SXEP 
Index (STOXX® Europe 600 Oil & Gas Index) under an 'Index Buffer Jumper' structure. 

 

The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 
correspond to 8% multiplied by the number of the Observation value which led to the early termination. In total, 
there are 5 Observation values. 

 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity: 

Scenario 1 

    If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both 
the     initial net asset value and a fixed capital gain of 6 * 8% (6.67% yield to maturity, before charges and 
taxes). 

 
Scenario 2 

 

If the Final Value is lower than the initial value but not less than 60% of the Initial Value, there is no capital gain 
or loss on the net asset value when that net asset value is calculated on Maturity. 

 
Scenario 3 

 

If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 
Maturity, 100% of the decrease in value of the STOXX® Europe 600 Oil & Gas Index (= (Final Value minus the 
Initial Value) divided by the Initial Value) is deducted from the initial net asset value. 

 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity. 

 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date. 

 
MATURITY: 31 August 2022 (payment with a value date of D + 5 Luxembourg Banking Days). 

 
CURRENCY: CZK 

 
INITIAL VALUE: the average of the prices for the index on the first five valuation days from 8 August 2016 (inclusive). 

 
FINAL VALUE: the average of the prices for the index on the first five valuation days of August 2022. 

 
EARLY TERMINATION DATE: The last Luxembourg Banking Business Day in the month when an Observation value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 

 



 

OBSERVATION VALUE: an Observation Value is calculated each year, from 2017 up to 2021 (inclusive), based on 
the average of the prices of the index on the first five valuation days in August of the year concerned. 5 
Observation values are therefore calculated over the life of the sub-fund in case of no early termination. 

 
PRICE: 
Closing price, that is to say the price of the STOXX® Europe 600 Oil & Gas Index as calculated on the      close         
of trading and published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor). 

 
 
 
VALUATION DAY: 

This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation of 
the index and/or (ii) does not manages to calculate the index and disseminate the result (although all information 
is available), then the sicav will, in consultation with the prime counterparty (counterparties) with which it has 
concluded a swap agreement, estimate in good faith the value of the index according to the latest known formula 
and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which disrupts the market 
(such that the index can not be calculated), or if there is an earlier closing time (where the Index Sponsor has 
announced an earlier closing time for this trading day than for others), then the original Valuation Day for that 
Index will be replaced by the next trading day when there is no event disrupting the market or earlier closing time 
and which is not itself an original Valuation Day or a day replacing an original Valuation Day due to an event that 
has disrupted the market or earlier closing time. If, however, on each of the eight trading days after the original 
Valuation day an event disrupts the market or there is an earlier closing time, (i) this eighth trading day will be 
considered to be the original valuation day, and (ii) the sicav will, in consultation with the prime counterparty 
(counterparties) with which it has concluded a swap agreement, estimate in good faith the value of the index as 
it would have been quoted on this eighth trading day and (iii) the sicav will inform the shareholders of (a) the 
occurrence of the event disrupting the market or the early closure, (b) the modified conditions for determining 
the starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. If any changes with respect to the Index occur (like a change of Index 
Sponsor, a change of calculation method, …) the sicav consults the prime counterparty (counterparties) with 
which it has concluded a swap agreement, on how to further determine the Index. Incase of substantial changes 
to the Index or in case the Index is no longer calculated, the Index can be replaced bya new index, provided that 
such Index is representative for the same geographical and/or economical sectors, as the case may be. 

 

The STOXX® Europe 600 Oil & Gas Index offers exposure to the European Oil & Gas sector as defined 
by the Industry Classification Benchmark (ICB). It is a sub index of the STOXX® Europe 600 Index. The 
STOXX® Europe 600 Index offers exposure to large, mid and small capitalisation stocks from European 
developed countries. The index is free float market capitalisation weighted. 

 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is 
involved in any other way in the issuing and offering of units in Contribute Partners CSOB Energie a 
Ropa 1. STOXX Ltd. waives all liability with respect thereto. 

 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal 
Europe. 

 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the 
STOXX® Europe 600 Oil & Gas Index and the related trademarks licensed for use in connection with 
Contribute Partners CSOB Energie a Ropa 1. 

. 
 

STOXX and its licensors: 
- do not make any claim as whether or not a transaction involving the units of Contribute 

Partners CSOB Energie a Ropa 1 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Energie a Ropa 1, or any 

other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, 

amount or pricing of Contribute Partners CSOB Energie a Ropa 1units; 
- do not have any liability or obligation for the administration, management or marketing of 

Contribute Partners CSOB Energie a Ropa 1; 
- are under no obligation to consider the needs of Contribute Partners CSOB Energie a Ropa 1, or 

of its unit holders, in determining, composing or calculating the STOXX® Europe 600 Oil 
& Gas Index. 

 



 

 

 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested 

Summary table of risks assessed by the sub-fund: 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Medium 

Performance risk Risks to return High 

Capital risk Risks to capital Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 
The global exposure calculated by the commitment approach may exceed 100%. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations 
fulfilled in both normal and stressed market conditions. The expected liquidity of the assets of the sub- fund 
is based on the time needed to sell the assets of the sub-fund and the cost at which such transactions can 
be concluded. The expected liabilities of the sub-fund are based on historical data analysis of the 
subscriptions and redemptions by the investors of the sub-fund, in both normal and stressed 
circumstances. In case the sub-fund has insufficient liquid assets to cover the expected liabilities, the 
portfolio manager will take the necessary remedial actions. 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Energie a 
Ropa 1. 
More specifically, 
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 

o 
 
 

o 

o 

- STOXX 

the  results  to be obtained by Contribute  Partners  CSOB Energie  a Ropa 1, the 
holders  of  units  in  Contribute  Partners  CSOB  Energie  a  Ropa  1  or  any  other 
person in connection with the use of the STOXX® Europe 600 Oil & Gas Index and 
the data included in that index; 
the accuracy or completeness of the STOXX® Europe 600 Oil & Gas Index and its
data; 
the merchantability and the fitness for a particular purpose or use of the STOXX®
Europe 600 Oil & Gas Index and its data; 
and  its  licensors  have  no  liability  for  any  errors,  omissions  or  interruptions 

whatsoever in the STOXX® Europe 600 Oil & Gas Index or its data; 
-      Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 

whatsoever. The same applies for any consequential damages or losses, even if STOXX or
its licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the
benefit of the holder of Contribute Partners CSOB Energie a Ropa 1 units or any other third
parties. 



 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3 Company information. 
3.1   Fees and charges: 

 
 

Non-recurrent fees and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 

 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Feeee Max 0.090% of the net assets of the sub-fund per annum. 
  
Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 

Other charges  The sicav will bear all taxes, charges and expenses which are not included 
in the Fixed Service Fee as described under Chapter 16.s. The various 
sub-funds will be charged all the costs and expenses attributable to them. 

 

 
4 Information concerning the trading of shares. 

4.1. Types of share offered to the public: 

   At the moment, only capitalisation shares areissued. 

   The forms required for transferring shares can be obtained from the administrative agent. 

 

    4.2.Currency for the calculation of the net asset value: 

   CZK 

 
 

4.3. Initial subscription period/day: 

1 June 2016 till 1 August 2016 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 
2.5%; settlement for value: 8 August 2016 . In case of a situation when the value of all subscribed shares 



 

would not reach 5 million EUR, the Board of Directors of the Sicav reserves the right to extend the 
subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is 16 August 2016. 

 

4.4. Initial subscription price: 

  10 CZK 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

INFORMATION REGARDING THE SUB-FUND CSOB SVETOVI HRACI 2 
 
1. BASIC DETAILS 
1.1. Name: 

CSOB Svetovi Hraci 2 

 

1.2. Launch date: 

From 1 July 2016 till 1 September 2016 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 29 July 2022 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or 
at Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit 
of 10% and money market instruments non admitted to or dealt in on a regulated market and deposits 
with credit institutions and maturing in more than 12 months. The income generated from the previous 
mentioned securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of 
derivatives by this sub-fund may, besides resulting in the use of investment income, also lead to the (full) 
loss of the capital invested at the outset. 

 
2.2. Sub-fund’s investment policy: 
 
The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be 
respected at all times. 

 
2.2.1. Permitted asset classes: 

  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and 
regulations and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 



 

solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of 
the EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- 
fund’s assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving 
derivatives. Unlisted derivatives transactions will only be concluded with prime financial institutions 
specialised in such transactions. Such derivatives may also be used to hedge the assets against 
exchange-rate fluctuations. Subject to the applicable laws and regulations and the articles of association, 
the sub-fund always seeks to conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
 (1)In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible 
to find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will 
for each sub-fund provide to the competent authorities and investors the level of leverage of the AIF both 



 

on a gross and on a commitment method basis in accordance with the gross method as set out in Article 7 
and the commitment method as set out in Article 8 of the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the 
performance of a basket of 20 quality shares of companies that are characterised by a high market 
capitalisation.  
If the basket has not fallen in value (End Value >= Starting Value), 100% of the increase of this basket (= (End 
Value less Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% of the 
Initial subscription price.  
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 70% of the Starting Value, 100% of the Initial subscription price will be 
paid back at Maturity.  

 
Possibility 2  
If the End Value has fallen below 70% of the Starting Value (a decline of more than 30%), the decline in the 
value of the basket relative to the Starting Value will be deducted from the initial subscription price in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Thursday 29 July 2022 (payment with a value date of D + 5 banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in 
the basket during the first 10 Valuation Days, starting from Thursday 8 September 2016. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket on the final Valuation Day of the month for the last 18 months before Maturity, more specifically from 
January 2021 till June 2022 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 



 

starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 

 

 

RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the 
basket. 

 
 
(i) 

 
Issuer 

Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 ALLIANZ SE-REG ALV GY equity FRANKFURT - XETR 2.00% 
2 AT&T INC T UN equity NEW YORK - XNYS 5.00% 
3 CAN IMPERIAL BK OF CM CT equity TORONTO - XTSE 5.00% 
4 CLP HOLDINGS LTD 2 HK equity HONG KONG - XHKG 5.00% 
5 ENAGAS SA ENG SQ equity MADRID - XMCE 5.00% 
6 FORTUM OYJ FUM1V FH equity HELSINKI - XHEL 2.00% 
7 GLAXOSMITHKLINE PLC GSK LN equity LONDON - XLON 2.00% 
8 HCP INC HCP UN equity NEW YORK - XNYS 5.00% 
9 MUENCHENER RUECKVER AG-

REG MUV2 GY equity FRANKFURT - XETR 5.00% 
10 NATIONAL BANK OF CANADA NA CT equity TORONTO - XTSE 2.00% 
11 NORDEA BANK AB NDA SS equity STOCKHOLM - XSTO 5.00% 
12 PHILIP MORRIS INTERNATIONAL PM UN equity NEW YORK - XNYS 8.00% 
13 ROGERS COMMUNICATIONS 

INC-B RCI/B CT equity TORONTO - XTSE 8.00% 

14 ROYAL DUTCH SHELL PLC-B 
SHS

RDSB LN equity LONDON - XLON 5.00% 
15 SAMPO OYJ-A SHS SAMAS FH equity HELSINKI - XHEL 5.00% 
16 SOUTHERN CO/THE SO UN equity NEW YORK - XNYS 8.00% 

17 SUNCORP GROUP LTD SUN AT equity SYDNEY - XASX 2.00% 

18 SWISS RE AG SREN VX equity ZURICH - XVTX 8.00% 
19 SWISSCOM AG-REG SCMN VX equity ZURICH - XVTX 8.00% 
20 VERIZON COMMUNICATIONS VZ UN equity NEW YORK - XNYS 5.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger 
or acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations 
will be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers 
involved in the operation. If, after the operation, none of the issuers involved in the operation meet the 
selection criteria, the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will 
be allocated proportionately across the shares of all the issuers resulting from the demerger which meet 
the selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised 
will then be invested until Maturity at the rate of interest in force on money or bond markets at the 
moment of removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The 



 

realised amount plus the interest will be taken into account at Maturity as the result achieved for that 
share in order to calculate the final increase in the value of the basket at Maturity. 

 
 
 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return Medium 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which 
the assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled 
in both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based 
on the time needed to sell the assets of the sub-fund and the cost at which such transactions can be 
concluded. The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions 
and redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the 
sub-fund has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the 
necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ 
from that for an investor in other currency zones. 

 

3. Company information. 
3.1. Fees and charges: 

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 



 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

  Fixed ServiceFee Max 0.090% of the net assets of the sub-fund per annum. 

  
Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges  The sicav will bear all taxes, charges and expenses which are not included 
in the Fixed Service Fee as described in Chapter 16.. The various sub-funds 
will be charged all the costs and expenses attributable to them. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3.  Initial subscription period/day: 

From 1 July 2016 till 1 September 2016 (before 6:00 a.m. CET) unless the issue period is curtailed; 
subscription fee: 2.5%; settlement for value: 8  September 2016. In case of a situation when the value of 
all subscribed shares would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the 
Sicav reserves the right to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Friday 16 September 2016. 

 

4.3.   Initial subscription price: 

10 CZK 

 

 

 

 

 

 

 



 

INFORMATION REGARDING THE SUB-FUND CSOB EVROPSKY JUMPER 5  
 

1  Basic details  

1.1. Name:   
CSOB Evropsky Jumper 5  
  

1.2. Launch date:   
From 01 August 2016 till 03 October 2016 (06:00 a.m. CET)  
  

1.3. Life:   
Limited to 31 October 2022  
  

1.4. Stock exchange listing:   
Not applicable  
  

1.5. Delegation of the management of the investment portfolio:  
Management of the investment portfolio has not been delegated.  

2. Investment information.  
2.1. Sub-fund’s objective  

  
No formal guarantee is given to either the sub-fund or its shareholders.  
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing 
in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010, like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and money 
market instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions and 
maturing in more than 12 months. The income generated from the previous mentioned securities will be used to 
conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, besides 
resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset.  

  

2.2. Sub-fund’s investment policy:  

The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be respected 
at all times. 

  
2.2.1. Permitted asset classes:  

  
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’.    
  

2.2.2. Characteristics of the bonds and debt instruments:  

  
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities.  
  
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, 
the investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s.  
  
All maturities are taken into consideration when selecting the bonds and debt instruments.  
  



 

The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.   
  

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
N.V (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available 
for consultation at [http://www.kbc.be/prospectus/spv]. 

Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered 
into with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs 
managed by KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of 
the subfund’s assets taken as a whole is assured. 

2.2.3. Permitted swap transactions:  

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps 
on securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.   

The swaps described below are entered into with one or more prime counterparties within the limits set 
by law.   

(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a 
possible return as referred to in the "Selected Strategy". 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique.  

(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments. 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities.  

(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

The swaps referred to under (3) serve as coverage of the credit risk.  

2.2.4. Leverage  

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. In 
accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will for each 
sub-fund provide to the competent authorities and investors the level of leverage of the AIF both on a gross and 
on a commitment method basis in accordance with the gross method as set out in Article 7 and the commitment 
method as set out in Article 8 of the AIFM Regulation.  
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets.  



 

2.2.5. Selected Strategy:  

INVESTMENT OBJECTIVES AND STRATEGY:  
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
EURO STOXX 50® index under an 'Index Buffer Jumper' structure.   

The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation Values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 
correspond to 5% multiplied by the number of years that has elapsed from start for the concerning Observation 
Value. In total, there are 3 Observation Values.  

If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity:  

Scenario 1  

If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 6 * 5% (4.42% yield to maturity, before charges and taxes).  

Scenario 2  

If the Final Value is lower than the Initial Value but not less than 60% of the Initial Value, there is no capital gain 

or loss on the net asset value when that net asset value is calculated on Maturity.  

Scenario 3  

If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 

Maturity, 100% of the decrease in value of the EURO STOXX 50® index (= (Final Value minus the Initial Value) 
divided by the Initial Value) is deducted from the initial net asset value.   

No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity.  

If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date.   

MATURITY:  31 October 2022 (payment with a value date of D + 5 Luxembourg Banking Days).  

CURRENCY: CZK  

INITIAL VALUE: the average of the prices for the index on the first five valuation days from 10 October 2016 

(inclusive).  

FINAL VALUE: the average of the prices for the index on the first five valuation days of October 2022.  

EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation Value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day).  

OBSERVATION VALUE: an Observation Value is calculated each year, from  2019  up to 2021 (inclusive), based on 
the average of the prices of the index on the first five valuation days in October of the year concerned. 3 
Observation values are therefore calculated over the life of the sub-fund in case of no early termination.  

PRICE:  
Closing price, that is to say the price of the EURO STOXX 50® index as calculated on the close of trading and 
published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).   

VALUATION DAY:   
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation 
of the index and/or (ii) does not manages to calculate the index and disseminate the result (although all 
information is available), then the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index according to the latest 
known formula and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which 
disrupts the market (such that the index can not be calculated), or if there is an earlier closing time (where the 
Index Sponsor has announced an earlier closing time for this trading day than for others), then the original 
Valuation Day for that Index will be replaced by the next trading day when there is no event disrupting the market 
or earlier closing time and which is not itself an original Valuation Day or a day replacing an original Valuation 
Day due to an event that has disrupted the market or earlier closing time. If, however, on each of the eight trading 
days after the original Valuation day an event disrupts the market or there is an earlier closing time, (i) this eighth 
trading day will be considered to be the original valuation day, and (ii) the sicav will, in consultation with the prime 



 

counterparty (counterparties) with which it has concluded a swap agreement, estimate in good faith the value of 
the index as it would have been quoted on this eighth trading day and (iii) the sicav will inform the shareholders 
of (a) the occurrence of the event disrupting the market or the early closure, (b) the modified conditions for 
determining the starting and/or end value and (c) the terms and conditions regarding disbursement based on the 
investment objectives that have been achieved. If any changes with respect to the Index occur (like a change of 
Index Sponsor, a change of calculation method, …) the sicav consults the prime counterparty (counterparties) 
with which it has concluded a swap agreement, on how to further determine the Index. In case of substantial 
changes to the Index or in case the Index is no longer calculated, the Index can be replaced by a new index, 
provided that such Index is representative for the same geographical and/or economical sectors, as the case 
may be.  
The EURO STOXX 50® is a weighted equity index computed by Stoxx Ltd (or its legal successor), the dividend 
not protected by being reinvested, in principle. The main purpose of this index is to provide a continuous 
indication of market trends on the European stock markets. This index has an Initial Value of 1 000, calculated 
using the underlying prices recorded on 31 December 1991.  
The EURO STOXX 50® index consists solely of shares from countries participating in the Economic and 
Monetary Union. The following stock exchanges are concerned: Austria (Vienna), Belgium (Brussels), Finland 
(Helsinki), France (Paris), Germany (Frankfurt), Italy (Milan), Ireland (Dublin), Netherlands (Amsterdam), 
Portugal (Lisbon), Spain (Madrid), Greece (Athens) and Grand-Duchy of Luxembourg (Luxembourg). The index 
consists of the 50 largest European shares in terms of equities that are freely tradable. They are weighted 
accordingly on the basis of this criterion.   

STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Evropsky Jumper 5. STOXX Ltd. waives 
all liability with respect thereto.  

The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe.  

STOXX and its licensors have no relationship with the licence holder other than the licensing of the EURO 
STOXX 50® index and the related trademarks licensed for use in connection with Contribute Partners CSOB 
Evropsky Jumper 5.  

STOXX and its licensors:  
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 

Evropsky Jumper 5  is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Evropsky Jumper 5, or any other 

securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Evropsky Jumper 5 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Evropsky Jumper 5; 
- are under no obligation to consider the needs of Contribute Partners CSOB Evropsky Jumper 5, or of its unit 

holders, in determining, composing or calculating the EURO STOXX 50® index. 
STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Evropsky Jumper 
5.  More specifically,  
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: o the 

results to be obtained by Contribute Partners CSOB Evropsky Jumper 5, the holders of units in 
Contribute Partners CSOB Evropsky Jumper 5 or any other person in connection with the use 

of the EURO STOXX 50® and the data included in that index; 

o the accuracy or completeness of the EURO STOXX 50® index and its data; o the 

merchantability and the fitness for a particular purpose or use of the EURO STOXX 50® 

index and its data; 

- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever 
in the EURO STOXX 50® index or its data; 

- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 
whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit 
of the holder of Contribute Partners CSOB Evropsky Jumper 5 units or any other third parties.  

 

2.3. Sub-fund’s risk profile:  
The value of a share can decrease or increase and the investor may not get back the amount invested 
Summary table of risks assessed by the sub-fund:  



 

Risk type  Concise definition of the risk   

Market risk  The risk that the entire market of an asset class will decline, thus 
affecting the prices and values of the assets in the portfolio. The level 
of the risk reflects the volatility of the stock market and the exchange 
rate risk in relation to the euro.  

High  

Credit risk  The risk that an issuer or a counterparty will default  Low  
Settlement risk  The risk that settlement of a transaction via a payment system will not 

take place as expected  
Low  

Liquidity risk  The risk that a position cannot be liquidated in a timely manner at a 
reasonable price  

Low  

Exchange or 
currency risk  

The risk that the value of an investment will be affected by changes in 
exchange rates  

None  

Custody risk  The risk of loss of assets held in custody with a custodian or 
subcustodian.  

Low  

Concentration risk  The risk relating to a large concentration of investments in specific 
assets or in specific markets  

Low  

Performance risk  Risks to return. The level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro.  

High  

Capital risk  Risks to capital. There is no capital protection.  Medium  
Flexibility risk  Inflexibility both within the product and constraints on switching to other 

providers.   
Low  

Inflation risk  Risk of inflation. There is no protection against an increase of the 
inflation.  

Medium  

Environmental 
factors  

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime.  

Low  

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI.  

2.4. Liquidity risk management  

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions.  

2.5.Risk profile of the typical investor:  
Profile of the typical investor for which the sub-fund has been designed: Dynamic profile.  
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones.   

3. Company information. 

3.1. Fees and charges: 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share)  
 Subscription  Redemption  Switching between subfunds  

Trading fee  During the initial 
subscription period:  
2.5%  

After the initial 
subscription period:  
2.5%  

-  If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two.  

Amount to cover the cost of 
the purchase of assets   

During the initial 
subscription period:  
0%  

At maturity: 0%  

Before :  
Maximum1% for the 
subfund.    

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two.  



 

 After the initial 
subscription period:  
Maximum 1% for the 
subfund  

  

Amount to discourage sales 
within one month of purchase  

-  Max. 5%  
for the sub-fund  

Max. 5%  
for the sub-fund  

Stock market tax  -  -  -  
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the 
subfund is denominated in or as a percentage of the net asset value per share)  
Fee for managing the 
investment portfolio:  

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Feeee  Max 0.090% of the net assets of the sub-fund per annum.  
 
 

 

Fee for financial services  -  
Annual tax  0.05% per annum on the net assets.  
Other charges  The sicav will bear alltaxes, charges and expenses which are not included 

in the Fixed Service Feeas described under Chapter 16.. The various sub-
funds will be charged all the costs and expenses attributable to them.  

4. Information concerning the trading of shares. 

4.1. Types of share offered to the public:  
At the moment, only capitalisation shares are issued.   
The forms required for transferring shares can be obtained from the administrative agent.  

4.2. Currency for the calculation of the net asset value:  
CZK  

4.3. Initial subscription period/day:  
Form 01 August 2016 till 03 October 2016 (at 6.00 am CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 10 October 2016. In case of a situation when the value of all subscribed shares 
would not reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription 
period or to cancel the launch of the sub-fund.  

The first net asset value per share after the initial subscription period is 14 October 2016.  

4.4. Initial subscription price:  
10 CZK      

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

INFORMATION REGARDING THE SUB-FUND CSOB SAMPIONI SPORTU 3 
 
1. BASIC DETAILS 

1.1.  Name: 

CSOB Sampioni Sportu 3 

 

1.2. Launch date: 

From 1 September 2016 till 2 November 2016 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 30 September 2022 

 

    1.4.Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or 
at Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit 
of 10% and money market instruments non admitted to or dealt in on a regulated market and deposits 
with credit institutions and maturing in more than 12 months. The income generated from the previous 
mentioned securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of 
derivatives by this sub-fund may, besides resulting in the use of investment income, also lead to the (full) 
loss of the capital invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and 
regulations and consistent with the objective referred to in ‘Selected strategy’. 

 
    2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, 
the investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 



 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- 
fund’s assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving 
derivatives. Unlisted derivatives transactions will only be concluded with prime financial institutions 
specialised in such transactions. Such derivatives may also be used to hedge the assets against 
exchange-rate fluctuations. Subject to the applicable laws and regulations and the articles of association, 
the sub-fund always seeks to conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(4) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(5) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible 
to find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(6) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 
 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will 
for each sub-fund provide to the competent authorities and investors the level of leverage of the AIF both 
on a gross and on a commitment method basis in accordance with the gross method as set out in Article 7 
and the commitment method as set out in Article 8 of the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 



 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the 
performance of a basket of 20 shares in companies that sponsor sports events.  
If the basket has not fallen in value (End Value >= Starting Value), 140% of the increase of this basket (= (End 
Value less Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% of the 
Initial subscription price.  
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 70% of the Starting Value, 100% of the Initial subscription price will be 
paid back at Maturity.  

 
Possibility 2  
If the End Value has fallen below 70% of the Starting Value (a decline of more than 30%), the decline in the 
value of the basket relative to the Starting Value will be deducted from the initial subscription price in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Friday 30 September 2022 (payment with a value date of D + 5 banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in 
the basket during the first 10 Valuation Days, starting from Wednesday 9 November 2016. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket on the final Valuation Day of the month for the last 18 months before Maturity, more specifically from 
March 2021 till August 2022 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation 
day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 

 

RELEVANT BASKET: 



 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 
 

(i) 
 

Issuer 
Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 ADECCO SA-REG ADEN VX equity 
ZURICH - XVTX 5.00% 

2 ALLIANZ SE-REG ALV GY equity FRANKFURT - XETR 5.00% 
3 AT&T INC T UN equity NEW YORK - XNYS 4.00% 
4 AXA SA CS FP equity 

PARIS - XPAR 8.00% 
5 BANCO SANTANDER SA SAN SQ equity MADRID - XMCE 5.00% 
6 BNP PARIBAS BNP FP equity PARIS - XPAR 5.00% 
7 BP PLC BP/ LN equity 

LONDON - XLON 5.00% 
8 CANON INC 7751 JT equity TOKYO - XTKS 3.00% 
9 CREDIT AGRICOLE SA ACA FP equity 

PARIS - XPAR 8.00% 
10 CREDIT SUISSE GROUP AG-

REG
CSGN VX equity ZURICH - XVTX 5.00% 

11 NISSAN MOTOR CO LTD 7201 JT equity 
TOKYO - XTKS 3.00% 

12 NOVARTIS AG-REG NOVN VX equity ZURICH - XVTX 2.00% 
13 ORANGE ORA FP equity 

PARIS - XPAR 4.00% 

14 ROYAL DUTCH SHELL PLC-A 
SHS

RDSA LN equity LONDON - XLON 2.00% 
15 SANOFI SAN FP equity 

PARIS - XPAR 2.00% 
16 SWISSCOM AG-REG SCMN VX equity ZURICH - XVTX 5.00% 

17 TELEFONICA SA TEF SQ equity MADRID - XMCE 8.00% 
18 TOTAL SA FP FP equity PARIS - XPAR 5.00% 
19 UBS GROUP AG-REG UBSG VX equity ZURICH - XVTX 8.00% 
20 ZURICH INSURANCE GROUP ZURN VX equity ZURICH - XVTX 8.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has shares in 
companies that sponsor sports events and (iii) the Board of Directors of the sicav has approved the inclusion 
of the share in the basket (‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger 
or acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations 
will be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers 
involved in the operation. If, after the operation, none of the issuers involved in the operation meet the 
selection criteria, the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will 
be allocated proportionately across the shares of all the issuers resulting from the demerger which meet 
the selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised 
will then be invested until Maturity at the rate of interest in force on money or bond markets at the 
moment of removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The 



 

realised amount plus the interest will be taken into account at Maturity as the result achieved for that 
share in order to calculate the final increase in the value of the basket at Maturity. 

 
 
 

2.3.Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return High 
Capital risk Risks to capital Medium 
Flexibility risk Inflexibility both within the product and constraints on switching to other 

providers. 
Low 

Inflation risk Risk of inflation Medium 
Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which 
the assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled 
in both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based 
on the time needed to sell the assets of the sub-fund and the cost at which such transactions can be 
concluded. The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions 
and redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the 
sub-fund has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the 
necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ 
from that for an investor in other currency zones. 

 

3. Company information. 
       3.1.Fees and charges: 
 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 



 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee µFee Max 0.090% of the net assets of the sub-fund per annum. 

  
Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges  The sicav will bear all taxes, charges and expenses which are not included 
in the Fixed Service Fee as described under Chapter16. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3. Initial subscription period/day: 

From 1 September 2016 till 2 November 2016 (before 6:00 a.m. CET) unless the issue period is curtailed; 
subscription fee: 2.5%; settlement for value: 9  November  2016. In case of a situation when the value 
of all subscribed shares would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of 
the Sicav reserves the right to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Wednesday 16 November 2016. 

 

4.4. Initial subscription price: 

10 CZK 

 

 

 

 

 

 



 

 

INFORMATION REGARDING THE SUB-FUND CSOB PATRIA EXPRES 1 
 
1. BASIC DETAILS 

1.1. Name: 

CSOB Patria Expres 1 

 

1.2. Launch date: 

From 3 October 2016 till 1 December 2016 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 30 November 2022 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5.  Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or 
at Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit 
of 10% and money market instruments non admitted to or dealt in on a regulated market and deposits 
with credit institutions and maturing in more than 12 months. The income generated from the previous 
mentioned securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of 
derivatives by this sub-fund may, besides resulting in the use of investment income, also lead to the (full) 
loss of the capital invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

 

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and 
regulations and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 



 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of 
the EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 
 
 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- 
fund’s assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving 
derivatives. Unlisted derivatives transactions will only be concluded with prime financial institutions 
specialised in such transactions. Such derivatives may also be used to hedge the assets against 
exchange-rate fluctuations. Subject to the applicable laws and regulations and the articles of association, 
the sub-fund always seeks to conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible 
to find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013 as amended by the the Law of May 10, 2016, the AIFM will 
for each sub-fund provide to the competent authorities and investors the level of leverage of the AIF both 
on a gross and on a commitment method basis in accordance with the gross method as set out in Article 7 
and the commitment method as set out in Article 8 of the AIFM Regulation. 



 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The sub-fund has an investment objective: to generate a potential capital gain that is contingent on the 
performance of a basket of 30 shares of companies that are characterised by a high market capitalisation. 

 
At Maturity:  

 
 If the End Value of the basket is not lower than its Starting Value, 60% of the increase in value will 

be paid out as a capital gain, in addition to the Initial subscription price. This gain will not be 
capped. 

 If the End Value of the basket is lower than its Starting Value, the decline in value will be deducted 
from the Initial subscription price. Every year (in December of 2017, 2018, 2019 and 2020), the 
Interim Observation Value of the basket will be compared with its Starting Value. If an Interim 
Observation Value is higher than or equal to 100% of the basket's Starting Value, you will receive 
100% of the Initial subscription price.  

 
This sub-fund does not offer any guaranteed return or capital protection either during the period concerned or 
at Maturity. 

 
MATURITY 

Wednesday 30 November 2022 (payment with a value date of D + 5 banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the average of the Value of the shares included in the basket 
on the first ten Valuation Days starting from Thursday 8 December 2016, inclusive. 

 
INTERIM OBSERVATION VALUE: each year from 2017 through 2020, an Interim Observation Value will be 
calculated for the basket by taking the average of the Value of the shares in the basket on the first five 
Valuation Days of the month of December of the year in question. As a result, 4 Interim Observations Values 
will be calculated during the life of the sub-fund. 

 
End VALUE: Value of the basket based on the average of the Value of the shares included in the basket on 
the last Valuation Day of the month for the last 18 months before Maturity, more specifically from May 2021 
till October 2022 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 



 

a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 

 

RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the 
basket. 

 
 

(i) 
 

Issuer 
Bloomberg 

Code 

 
Exchange 

Initial 
Weighting 

Coefficients 
1 ABBVIE INC ABBV UN equity NEW YORK - XNYS 2.00% 
2 APPLE INC AAPL UW equity NEW YORK - XNGS 2.00% 
3 ARM HOLDINGS PLC ARM LN equity LONDON - XLON 2.00% 
4 ASHTEAD GROUP PLC AHT LN equity LONDON - XLON 4.00% 
5 AT&T INC T UN equity NEW YORK - XNYS 2.00% 
6 BARCLAYS PLC BARC LN equity LONDON - XLON 2.00% 
7 BAYER AG-REG BAYN GY equity FRANKFURT - XETR 4.00% 
8 CIE FINANCIERE RICHEMONT-REG CFR VX equity ZURICH - XVTX 7.00% 
9 CREDIT SUISSE GROUP AG-REG CSGN VX equity ZURICH - XVTX 8.00% 

10 DAIMLER AG-REGISTERED SHARES DAI GY equity FRANKFURT - XETR 8.00% 
11 EASYJET PLC EZJ LN equity LONDON - XLON 3.00% 
12 EXXON MOBIL CORP XOM UN equity NEW YORK - XNYS 2.00% 
13 GLAXOSMITHKLINE PLC GSK LN equity LONDON - XLON 3.00% 
14 HONEYWELL INTERNATIONAL INC HON UN equity NEW YORK - XNYS 2.00% 
15 HSBC HOLDINGS PLC HSBA LN equity LONDON - XLON 8.00% 
16 IMPERIAL BRANDS PLC IMB LN equity LONDON - XLON 2.00% 
17 INTL CONSOLIDATED AIRLINE-DI IAG LN equity LONDON - XLON 5.00% 
18 METLIFE INC MET UN equity NEW YORK - XNYS 2.00% 
19 ORACLE CORP ORCL UN equity NEW YORK - XNYS 2.00% 
20 ORANGE ORA FP equity PARIS - XPAR 8.00% 
21 PFIZER INC PFE UN equity NEW YORK - XNYS 2.00% 
22 PRUDENTIAL PLC PRU LN equity LONDON - XLON 3.00% 
23 PUBLICIS GROUPE PUB FP equity PARIS - XPAR 2.00% 
24 QUALCOMM INC QCOM UW equity NEW YORK - XNGS 2.00% 
25 ROCHE HOLDING AG-GENUSSCHEIN ROG VX equity ZURICH - XVTX 3.00% 
26 SAP SE SAP GY equity FRANKFURT - XETR 2.00% 
27 SIMON PROPERTY GROUP INC SPG UN equity NEW YORK - XNYS 2.00% 
28 TIME WARNER INC TWX UN equity NEW YORK - XNYS 2.00% 
29 UNION PACIFIC CORP UNP UN equity NEW YORK - XNYS 2.00% 
30 WAL-MART STORES INC WMT UN equity NEW YORK - XNYS 2.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger 
or acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations 
will be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers 
involved in the operation. If, after the operation, none of the issuers involved in the operation meet the 
selection criteria, the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will 
be allocated proportionately across the shares of all the issuers resulting from the demerger which meet 
the selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 



 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised 
will then be invested until Maturity at the rate of interest in force on money or bond markets at the 
moment of removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The 
realised amount plus the interest will be taken into account at Maturity as the result achieved for that 
share in order to calculate the final increase in the value of the basket at Maturity. 

 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested 

Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The 
level of this risk is High for the following reason: the level of the 
risk reflects the volatility of the stock market and the exchange 
rate risk in relation to the euro. 

High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return. The level of this risk is High for the following reason: the 
level of the risk reflects the volatility of the stock market and the exchange 
rate risk in relation to the euro. 

High 

Capital risk Risks to capital. The level of this risk is Medium for the following reason: 
There is no capital protection. 

Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation. The level of this risk is Medium for the following reason: 
there is no protection against an increase of the inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which 
the assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled 
in both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based 
on the time needed to sell the assets of the sub-fund and the cost at which such transactions can be 
concluded. The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions 
and redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the 
sub-fund has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the 
necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ 
from that for an investor in other currency zones. 

 

3. Company information. 



 

3.1. Fees and charges: 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Feeee Max 0.090% of the net assets of the sub-fund per annum. 

  
Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes, charges and expenses which are not included 
in the Fixed Service Fee as described under Chapter16. The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3. Initial subscription period/day: 

From 3 October 2016 till 1 December 2016 (before 6:00 a.m. CET) unless the issue period is curtailed; 
subscription fee: 2.5%; settlement for value: 8  December  2016. In case of a situation when the value 
of all subscribed shares would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of 
the Sicav reserves the right to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Friday 16 December 2016. 

 

4.4. Initial subscription price: 

10 CZK 

 

 

 



 

INFORMATION REGARDING THE SUB-FUND CSOB ENERGIE A ROPA 2 

 

1 Basic details 
1.1.  Name: 

 CSOB Energie a Ropa 2 

1.2. Launch date: 

31 ctober 2016 till 20 December 2016 (6:00 a.m.) 

 

1.3.  Life: 

Limited to 31 January 2023 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information 
 

2.1. Sub-fund’s objective 
 

No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it afford capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing 
in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets 
in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 
december 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 10% 
and money market instruments non admitted to or dealt in on a regulated market and deposits with credit 
instiutions and maturing in more than 12 months., The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’with one or more prime counterparties. The use of derivatives by this 
sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 
 

2.2. Sub-fund’s investment policy: 
      The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be 
respected 

at all times. 

 
2.2.1. Permitted asset classes: 

 

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 



 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, 
the investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
(Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available 
for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered 
into with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs 
managed by KBC Asset Management (Belgium) or one of its subsidiaries. However, permanent liquidity of 
the sub-fund’s assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps 
on securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions. 

 

The swaps described below are entered into with one or more prime counterparties within the limits set 
by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments. 

 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub- 
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting. 

 

The swaps referred to under (3) serve as coverage of the credit risk. 
 

2.2.4. Leverage 



 

Levarege is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy.. 

In accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent authorities 
and investors the level of leverage of the AIF both on a gross and on a commitment method basis in accordance 
with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of the AIFM 
Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets. 

 
 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
 

The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of   the 
SXEP Index (STOXX® Europe 600 Oil & Gas Index) under an 'Index Buffer Jumper' structure. 

 

The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 
correspond to 6% multiplied by the number of years that has elapsed . In total, there are 3 Observation values. 

 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity: 

Scenario 1 

If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 6 * 6% (5.17% yield to maturity, before charges and taxes). 

 
Scenario 2 

 

If the Final Value is lower than the initial value but not less than 60% of the Initial Value, there is no capital gain 
or loss on the net asset value when that net asset value is calculated on Maturity. 

 
Scenario 3 

 

If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 
Maturity, 100% of the decrease in value of the STOXX® Europe 600 Oil & Gas Index (= (Final Value minus the 
Initial Value) divided by the Initial Value) is deducted from the initial net asset value. 

 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity. 

 
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date. 

 
MATURITY: 31 January 2023 (payment with a value date of D + 5 Luxembourg Banking Days). 

 
CURRENCY: CZK 

 
INITIAL VALUE: the average of the prices for the index on the first five valuation days from 28 December 2016 (inclusive). 

 
FINAL VALUE: the average of the prices for the index on the first five valuation days of January 2023. 

 
EARLY TERMINATION DATE: The last Luxembourg Banking Business Day in the month when an Observation value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day). 

 
OBSERVATION VALUE: an Observation Value is calculated each year, from  2020  up to 2022 (inclusive), based on 
the average of the prices of the index on the first five valuation days in January of the year concerned.  
3 Observation values are therefore calculated over the life of the sub-fund in case of no early termination. 



 

 
PRICE: 
Closing price, that is to say the price of the STOXX® Europe 600 Oil & Gas Index as calculated on the close of 
trading and published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor). 

 
VALUATION DAY: 
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation of 
the index and/or (ii) does not manages to calculate the index and disseminate the result (although all 
information is available), then the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index according to the latest 
known formula and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which 
disrupts the market (such that the index can not be calculated), or if there is an earlier closing time (where the 
Index Sponsor has announced an earlier closing time for this trading day than for others), then the original 
Valuation Day for that Index will be replaced by the next trading day when there is no event disrupting the market 
or earlier closing time and which is not itself an original Valuation Day or a day replacing an original Valuation 
Day due to an event that has disrupted the market or earlier closing time. If, however, on each of the eight trading 
days after the original Valuation day an event disrupts the market or there is an earlier closing time, (i) this eighth 
trading day will be considered to be the original valuation day, and (ii) the sicav will, in consultation with the 
prime counterparty (counterparties) with which it has concluded a swap agreement, estimate in good faith the 
value of the index as it would have been quoted on this eighth trading day and (iii) the sicav will inform the 
shareholders of (a) the occurrence of the event disrupting the market or the early closure, (b) the modified 
conditions for determining the starting and/or end value and (c) the terms and conditions regarding disbursement 
based on the investment objectives that have been achieved. If any changes with respect to the Index occur 
(like a change of Index Sponsor, a change of calculation method, …) the sicav consults the prime counterparty 
(counterparties) with which it has concluded a swap agreement, on how to further determine the Index. In case 
of substantial changes to the Index or in case the Index is no longer calculated, the Index can be replaced by a 
new index, provided that such Index is representative for the same geographical and/or economical sectors, as 
the case may be 

 

The STOXX® Europe 600 Oil & Gas Index offers exposure to the European Oil & Gas sector as defined by 
the Industry Classification Benchmark (ICB). It is a sub index of the STOXX® Europe 600 Index. The 
STOXX® Europe 600 Index offers exposure to large, mid and small capitalisation stocks from European 
developed countries. The index is free float market capitalisation weighted. 
 
STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is 
involved in any other way in the issuing and offering of units in Contribute Partners CSOB Energie a 
Ropa 2. STOXX Ltd. waives all liability with respect thereto. 
 
The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe. 
 
STOXX and its licensors have no relationship with the licence holder other than the licensing of the 
STOXX® Europe 600 Oil & Gas Index and the related trademarks licensed for use in connection with 
Contribute Partners CSOB Energie a Ropa 2. 
. 
 
STOXX and its licensors: 
- do not make any claim as whether or not a transaction involving the units of Contribute Partners 

CSOB Energie a Ropa 2 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Energie a Ropa 2, or any 

other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or 

pricing of Contribute Partners CSOB Energie a Ropa 2units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute 

Partners CSOB Energie a Ropa 2; 
- are under no obligation to consider the needs of Contribute Partners CSOB Energie a Ropa 2, or of 

its unit holders, in determining, composing or calculating the STOXX® Europe 600 Oil & Gas Index. 
 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Energie a Ropa 2.  
More specifically, 
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: 

o the results to be obtained by Contribute Partners CSOB Energie a Ropa 2, the holders of 
units in Contribute Partners CSOB Energie a Ropa 2 or any other person in connection 
with the use of the STOXX® Europe 600 Oil & Gas Index and the data included in that 
index;  

o the accuracy or completeness of the STOXX® Europe 600 Oil & Gas Index and its data; 



 

o the merchantability and the fitness for a particular purpose or use of the STOXX® Europe 
600 Oil & Gas Index and its data; 

- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever 
in the STOXX® Europe 600 Oil & Gas Index or its data; 

- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 
whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit of 
the holder of Contribute Partners CSOB Energie a Ropa 2 units or any other third parties. 

 
 
 

2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested 

Summary table of risks assessed by the sub-fund: 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio 
High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Medium 

Performance risk Risks to return High 

Capital risk Risks to capital Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 
The global exposure calculated by the commitment approach may exceed 100%. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on 
the time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. 
The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and 
redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund 
has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the necessary 
remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3. Company information. 



 

3.1 Fees and charges: 
 
 

Non-recurrent fees and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 

 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

  Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum. 
Fee for financial services - 
Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes, charges and expenses which are not included 
in the Fixed service Fee.as described under Chapter16.The various sub-
funds will be charged all the costs and expenses attributable to them. 

 
 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 
4.2. Currency for the calculation of the net asset value: 

CZK 

 

 
4.3. Initial subscription period/day: 

31 October 2016 till 20 December 2016  (at 6.00 am CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 28 December 2016 . In case of a situation when the value of all subscribed shares 
would not reach 5 million EUR, the Board of Directors of the Sicav reserves the right to extend the subscription 
period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is 16 January 2017. 

 

4.4. Initial subscription price: 

 10 CZK 

 



 

INFORMATION REGARDING THE SUB-FUND CSOB ZPETNEHO ODKUPU 1 
 
1.BASIC DETAILS 
1.1. Name: 
   CSOB Zpetneho Odkupu 1  
 

1.2. Launch date: 

From 31 October 2016 till 20 December 2016 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 30 November 2022 

 

1.4. Stock exchange listing: 
 

Not applicable 

1.5. Delegation of the management of the investment portfolio: 

    Management of the investment portfolio has not been delegated. 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or 
at Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit 
of 10% and money market instruments non admitted to or dealt in on a regulated market and deposits 
with credit institutions and maturing in more than 12 months. The income generated from the previous 
mentioned securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of 
derivatives by this sub-fund may, besides resulting in the use of investment income, also lead to the (full) 
loss of the capital invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and 
regulations and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 



 

The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of 
the EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- 
fund’s assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving 
derivatives. Unlisted derivatives transactions will only be concluded with prime financial institutions 
specialised in such transactions. Such derivatives may also be used to hedge the assets against 
exchange-rate fluctuations. Subject to the applicable laws and regulations and the articles of association, 
the sub-fund always seeks to conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(7) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(8) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible 
to find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(9) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent 
authorities and investors the level of leverage of the AIF both on a gross and on a commitment method basis 
in accordance with the gross method as set out in Article 7 and the commitment method as set out in Article 8 
of the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 



 

2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the 
performance of a basket of 20 quality shares of companies that are characterised by a high market capitalisation.  
If the basket has not fallen in value (End Value >= Starting Value), 100% of the increase of this basket (= (End 
Value minus Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% of the 
Initial subscription price.  
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 70% of the Starting Value, 100% of the Initial subscription price will be paid 
back at Maturity.  

 
Possibility 2  
If the End Value has fallen below 70% of the Starting Value (a decline of more than 30%), the decline in the 
value of the basket relative to the Starting Value will be deducted from the initial subscription price in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Wednesday 30 November 2022 (payment with a value date of D + 5 banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket during the first 10 Valuation Days, starting from Wednesday 28 December 2016. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket on the final Valuation Day of the month for the last 18 months before Maturity, more specifically from 
May 2021 till October 2022 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 
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RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, the 
Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 
 
(i) 

 
Issuer 

Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 ADECCO GROUP AG-REG ADEN VX equity ZURICH - XVTX 7.00% 
2 AP MOELLER-MAERSK A/S-B MAERSKB DC 

it
COPENHAGEN - XCSE 5.00% 

3 BAE SYSTEMS PLC BA/ LN equity LONDON - XLON 4.00% 
4 CENTURYLINK INC CTL UN equity NEW YORK - XNYS 5.00% 
5 HOST HOTELS & RESORTS 

INC 
HST UN equity NEW YORK - XNYS 5.00% 

6 HP INC HPQ UN equity NEW YORK - XNYS 2.00% 
7 IBERDROLA SA IBE SQ equity MADRID - XMCE 5.00% 
8 IMI PLC IMI LN equity LONDON - XLON 7.00% 
9 KONINKLIJKE AHOLD 

DELHAIZE NV 
AD NA equity AMSTERDAM - XAMS 2.00% 

10 MEGGITT PLC MGGT LN equity LONDON - XLON 4.00% 
11 MICHELIN (CGDE) ML FP equity PARIS - XPAR 5.00% 
12 MUENCHENER RUECKVER 

AG-REG 
MUV2 GY equity FRANKFURT - XETR 5.00% 

13 NESTLE SA-REG NESN VX equity ZURICH - XVTX 4.00% 

14 NEXT PLC NXT LN equity LONDON - XLON 8.00% 
15 NOVARTIS AG-REG NOVN VX equity ZURICH - XVTX 4.00% 
16 SANOFI SAN FP equity PARIS - XPAR 5.00% 

17 SWATCH GROUP AG/THE-BR UHR VX equity ZURICH - XVTX 5.00% 

18 TELENOR ASA TEL NO equity OSLO - XOSL 4.00% 
19 TELIA CO AB TELIA SS equity STOCKHOLM - XSTO 6.00% 
20 VIVENDI VIV FP equity PARIS - XPAR 8.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or 
acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations will be 
given a weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in the 
operation. If, after the operation, none of the issuers involved in the operation meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be 
allocated proportionately across the shares of all the issuers resulting from the demerger which meet the 
selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 
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Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of 
removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The realised amount 
plus the interest will be taken into account at Maturity as the result achieved for that share in order to 
calculate the final increase in the value of the basket at Maturity. 

 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount invested 

Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The 
market risk for this sub-fund is medium for the following reason: 
the level of the risk reflects the volatility of the stock market and 
the exchange rate risk in relation to the euro. 

Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return. The performance risk for this sub-fund is medium for the 
following reason: the level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro. 

Medium 

Capital risk Risks to capital. The capital risk for this sub-fund is medium for the 
following reason: there is no capital protection. 

Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation. The inflation risk for this sub-fund is ‘Medium’ for the 
following reason : the bond component does not provide any protection 
against an increase in inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3. Company information. 
3.1. Fees and charges: 
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Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum. 
  
Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes, charges and exepenses which are not included 
in the Fixed Service Fee as described under Chapter 16.The various sub-
funds will be charged all the costs and expenses attributable to them. 

 

4.Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3. Initial subscription period/day: 

From 31 October 2016 till 20 December 2016 (before 6:00 a.m. CET) unless the issue period is curtailed; 
subscription fee: 2.5%; settlement for value: 28 December 2016. In case of a situation when the value of all 
subscribed shares would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav 
reserves the right to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Monday 16 January 2017. 

 

4.4. Initial subscription price: 

10 CZK 
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INFORMATION REGARDING THE SUB-FUND CSOB AUTOMOBILES & PARTS 
CONDITIONAL COUPON 1 
 
1  Basic details  
1.1. Name:   

  CSOB Automobiles & Parts Conditional Coupon 1 
  

1.2. Launch date:   
From 14 November 2016 till 21 December 2016 (06:00 a.m. CET)  
  

1.3. Life:   
Limited to 30 December 2022  
  

1.4. Stock exchange listing:   
Not applicable  
  

1.5. Delegation of the management of the investment portfolio:  
Management of the investment portfolio has not been delegated.  

2. Investment information.  
2.1. Sub-fund’s objective  

  
No formal guarantee is given to either the sub-fund or its shareholders.  
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. The 
main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in securities 
other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 2010, like 
transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and money market 
instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions and maturing in 
more than 12 months. The income generated from the previous mentioned securities will be used to conclude ‘swaps’ 
with one or more prime counterparties. The use of derivatives by this sub-fund may, besides resulting in the use of 
investment income, also lead to the (full) loss of the capital invested at the outset.  

  

2.2. Sub-fund’s investment policy:  

  
  2.2.1. Permitted asset classes:  

  
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, units or 
shares in collective investment undertakings established in EU Member States, deposits, financial derivatives, liquid 
assets and all other instruments in so far as permitted by the applicable laws and regulations and consistent with the 
objective referred to in ‘Selected strategy’.    
  
2.2.2. Characteristics of the bonds and debt instruments:  
  
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities.  
  
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s.  
  
All maturities are taken into consideration when selecting the bonds and debt instruments.  
  
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU and 
issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.   
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Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, bonds, 
structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management N.V (Belgium) 
or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established under the regulations 
in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available for consultation at 
[http://www.kbc.be/prospectus/spv]. 

Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of the subfund’s 
assets taken as a whole is assured. 

2.2.3. Permitted swap transactions:  

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made to 
investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and unlisted 
derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on securities, 
indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives transactions will 
only be concluded with prime financial institutions specialised in such transactions. Such derivatives may also be 
used to hedge the assets against exchange-rate fluctuations. Subject to the applicable laws and regulations and 
the articles of association, the sub-fund always seeks to conclude the most effective transactions.   

The swaps described below are entered into with one or more prime counterparties within the limits set by law.   

1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds undertakes 
to transfer part of the future income from its investments during the life of the sub-fund to the counterparty or 
counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible return as referred to in 
the "Selected Strategy". 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique.  

2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the cash 
flows generated by deposits, bonds and other debt instruments. 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to find 
sufficient bonds and other debt instruments in the market for which the coupons and the maturity dates 
coincide exactly with the due dates of the sub-fund’s liabilities.  

3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. By 
means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-fund, the 
risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting. 

The swaps referred to under (3) serve as coverage of the credit risk.  

2.2.4. Leverage  

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either through 
the reinvestment of borrowed money or instruments, through the investment in derivatives, either by investing in 
instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. In accordance with 
the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent authorities and investors the level 
of leverage of the AIF both on a gross and on a commitment method basis in accordance with the gross method as 
set out in Article 7 and the commitment method as set out in Article 8 of the AIFM Regulation.  
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in accordance 
with the commitment method and 300% in accordance with the gross method of the total net assets.  

2.2.5. Selected Strategy:  

INVESTMENT OBJECTIVES AND STRATEGY:  
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the STOXX 
Europe 600 Automobiles & Parts Index ® under an ‘Index Buffer Jumper ’ structure.  
The ‘Index Buffer Jumper ' structure entails an early termination if one of the Observation values is not lower than the 
Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription price will correspond 
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to 7%. If one of the Observation Values is lower than the Initial Value but not lower than the low barrier level (LowBar) 
a coupon of 2.5% is paid and the structure continues. In total, there are 5 Observation values.  
 
If none of the Observation values leads to an early termination, there are the following 4 possibilities at Maturity:  
Scenario 1  
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the initial 
net asset value and a fixed capital gain of 7% (1.13% yield to maturity, before charges and taxes).  
Scenario 2  
If the Final Value is lower than the Initial Value but not lower than 60%, the net asset value on Maturity takes into 
account both the initial net asset value and a fixed capital gain of 2.5% (0.41% yield to maturity, before charges and 
taxes).  
Scenario 3 
If the final value is lower than 60% but not lower than 60%, the net asset value on maturity equals the initial net asset 
value. 
Scenario 4 
If the Final Value is less than 60%, for the purposes of calculating the net asset value on Maturity, 100% of the 
decrease in value of the STOXX Europe 600 Automobiles & Parts Index ® (= (Final Value minus the Initial Value) 
divided by the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity.  
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on the 
early exercise date. 
  

MATURITY:  30 December 2022 (payment with a value date of D + 5 Luxembourg Banking Days).  

CURRENCY: CZK  

INITIAL VALUE: the average of the prices for the index on the first ten valuation days from 29 December 2016 (inclusive).  

FINAL VALUE: the average of the prices for the index on the first five valuation days of December 2022.  

EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation Value led 
to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day).  

OBSERVATION VALUE: an Observation Value is calculated each year, from  2017  up to 2021 (inclusive), based on the 
average of the prices of the index on the first five valuation days in December of the year concerned. 5 Observation 
values are therefore calculated over the life of the sub-fund in case of no early termination.  

PRICE:  
Closing price, that is to say the price of the STOXX® Europe 600 Automobiles & Parts index as calculated on the 
close of trading and published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).   

VALUATION DAY:   
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the Index 
sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation of the index 
and/or (ii) does not manages to calculate the index and disseminate the result (although all information is available), 
then the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded a swap 
agreement, estimate in good faith the value of the index according to the latest known formula and method of 
calculation of the index; and/or [B] on a Valuation Day an event occurs which disrupts the market (such that the index 
can not be calculated), or if there is an earlier closing time (where the Index Sponsor has announced an earlier closing 
time for this trading day than for others), then the original Valuation Day for that Index will be replaced by the next 
trading day when there is no event disrupting the market or earlier closing time and which is not itself an original 
Valuation Day or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier 
closing time. If, however, on each of the eight trading days after the original Valuation day an event disrupts the market 
or there is an earlier closing time, (i) this eighth trading day will be considered to be the original valuation day, and (ii) 
the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded a swap 
agreement, estimate in good faith the value of the index as it would have been quoted on this eighth trading day and 
(iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the market or the early closure, 
(b) the modified conditions for determining the starting and/or end value and (c) the terms and conditions regarding 
disbursement based on the investment objectives that have been achieved. If any changes with respect to the Index 
occur (like a change of Index Sponsor, a change of calculation method, …) the sicav consults the prime counterparty 
(counterparties) with which it has concluded a swap agreement, on how to further determine the Index. In case of 
substantial changes to the Index or in case the Index is no longer calculated, the Index can be replaced by a new 
index, provided that such Index is representative for the same geographical and/or economical sectors, as the case 
may be.  
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The STOXX® Europe 600 Automobiles & Parts index measures the performance of the European automotive and 
supplier sector according to the definition of the Industry Classification Benchmark (ICB) and is part of the STOXX® 
Europe 600 Index. 
The index is weighted according to free-float market capitalization. 
 

STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Automobiles & Parts Conditional 
Coupon 1. STOXX Ltd. waives all liability with respect thereto.  

The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe.  

STOXX and its licensors have no relationship with the licence holder other than the licensing of the STOXX® Europe 
600 Automobiles & Parts index and the related trademarks licensed for use in connection with Contribute Partners 
CSOB Automobiles & Parts Conditional Coupon 1.  

STOXX and its licensors:  
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 
Automobiles & Parts Conditional Coupon 1 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Automobiles & Parts Conditional 
Coupon 1, or any other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 
Contribute Partners CSOB Automobiles & Parts Conditional Coupon 1 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 
CSOB Automobiles & Parts Conditional Coupon 1; 
- are under no obligation to consider the needs of Contribute Partners CSOB Automobiles & Parts Conditional 
Coupon 1, or of its unit holders, in determining, composing or calculating the STOXX® Europe 600 Automobiles 
& Parts index. 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Automobiles & 
Parts Conditional Coupon 1.  More specifically,  

- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: o 
the results to be obtained by Contribute Partners CSOB Automobiles & Parts Conditional 
Coupon 1, the holders of units in Contribute Partners CSOB Automobiles & Parts Conditional 

Coupon 1 or any other person in connection with the use of the EURO STOXX 50® and the data 

included in that index; 
o the accuracy or completeness of the STOXX® Europe 600 Automobiles & Parts index and 

its data; o the merchantability and the fitness for a particular purpose or use of the STOXX® 

Europe 600 Automobiles & Parts index and its data; 

- STOXX and its licensors have no liability for any errors, omissions or interruptions 
whatsoever in the STOXX® Europe 600 Automobiles & Parts index or its data; 
- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 
whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit 
of the holder of Contribute Partners CSOB Automobiles & Parts Conditional Coupon 1 units or any 
other third parties.  

2.3. Sub-fund’s risk profile:  
The value of a share can decrease or increase and the investor may not get back the amount invested Summary table 
of risks assessed by the sub-fund:  

Risk type  Concise definition of the risk   

Market risk  The risk that the entire market of an asset class will decline, thus 
affecting the prices and values of the assets in the portfolio. The market 
risk for this subfund is ‘High’ for the following reason : The level of the 
risk reflects the volatility of the stock market and the exchange rate risk 
in relation to the euro.  

High  

Credit risk  The risk that an issuer or a counterparty will default  Low  
Settlement risk  The risk that settlement of a transaction via a payment system will not 

take place as expected  
Low  

Liquidity risk  The risk that a position cannot be liquidated in a timely manner at a 
reasonable price  

Low  

Exchange or 
currency risk  

The risk that the value of an investment will be affected by changes in 
exchange rates  

None  

Custody risk  The risk of loss of assets held in custody with a custodian or 
subcustodian.  

Low  
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Concentration risk  The risk relating to a large concentration of investments in specific 
assets or in specific markets The level of the risk is ‘Medium’ because  
there is a concentration of the investments in the shares of companies 
in the car industry. 

Medium 

Performance risk  Risks to return. The Performance risk for this subfund is ‘High’ for the 
following reason : The level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro.  

High  

Capital risk  Risks to capital. The Capital risk for this subfund is ‘Medium’ for the 
following reason :There is no capital protection.  

Medium  

Flexibility risk  Inflexibility both within the product and constraints on switching to other 
providers.   

Low  

Inflation risk  Risk of inflation. The ‘Inflation risk for this subfund is ‘Medium’ for the 
following reason : There is no protection against an increase of the 
inflation.  

Medium  

Environmental 
factors  

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime.  

Low  

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets in 
portfolio are denominated vis-à-vis the reference currency of the UCI.  

2.4. Liquidity risk management  

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in both 
normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the time needed 
to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The expected liabilities of 
the sub-fund are based on historical data analysis of the subscriptions and redemptions by the investors of the sub-
fund, in both normal and stressed circumstances. In case the sub-fund has insufficient liquid assets to cover the 
expected liabilities, the portfolio manager will take the necessary remedial actions.  

2.5. Risk profile of the typical investor:  
Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile.  
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that for 
an investor in other currency zones.   

3. Company information. 

3.1. Fees and charges: 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share)  
 Subscription  Redemption  Switching between subfunds  

Trading fee  During the initial 
subscription period:  
2.5%  

After the initial 
subscription period:  
2.5%  

-  If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two.  

Amount to cover the cost of 
the purchase of assets   

During the initial 
subscription period:  
0%  

At maturity: 0%  

Before :  
Maximum1% for the 
subfund.    

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two.  

 After the initial 
subscription period:  
Maximum 1% for the 
subfund  

  

Amount to discourage sales 
within one month of purchase  

-  Max. 5%  
for the sub-fund  

Max. 5%  
for the sub-fund  

Stock market tax  -  -  -  
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the 
subfund is denominated in or as a percentage of the net asset value per share)  
Fee for managing the 
investment portfolio:  

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 
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Fixed Service Fee Max 0.090% of the net assets of the sub-fund per annum. 
Fee for financial services  -  
Annual tax  0.05% per annum on the net assets.  
Other charges (estimate), 
including the auditor’s and any 
directors’ fees  

The sicav will bear all taxes, charges and exepenses which are not included 
in the Fixed Service Fee as described under Chapter 16.The various sub-
funds will be charged all the costs and expenses attributable to them. 

4. Information concerning the trading of shares. 

4.1. Types of share offered to the public:  
At the moment, only dividend shares are issued.   
The forms required for transferring shares can be obtained from the administrative agent.  

4.2. Currency for the calculation of the net asset value:  
CZK  

4.3. Initial subscription period/day:  
Form 14 November 2016 till 21 December 2016 (at 6.00 am CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 29 December 2016. In case of a situation when the value of all subscribed shares 
would not reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription period 
or to cancel the launch of the sub-fund.  

The first net asset value per share after the initial subscription period is 16 January 2017.  

4.4. Initial subscription price:  
10 CZK      
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INFORMATION REGARDING THE SUB-FUND CSOB FIRMY S TRADICI 1 
 
1. BASIC DETAILS 

1.1.      Name: 

CSOB Firmy S Tradici 1  
 

1.2.     Launch date: 

From 02 January 2017 till 01 March 2017 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 31 March 2023 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2.     Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at 
Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 
December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 10% 
and money market instruments non admitted to or dealt in on a regulated market and deposits with credit 
institutions and maturing in more than 12 months. The income generated from the previous mentioned securities 
will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund 
may, besides resulting in the use of investment income, also lead to the (full) loss of the capital invested at the 
outset. 

 
2.2. Sub-fund’s investment policy: 

 
2.2.1. Permitted asset classes: 

  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, units 
or shares in collective investment undertakings established in EU Member States, deposits, financial derivatives, 
liquid assets and all other instruments in so far as permitted by the applicable laws  and regulations and consistent 
with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 

 
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, 
the investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 
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The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, available 
for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into with 
prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- fund’s 
assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps 
on securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits set 
by law. 

 
(10) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible return 
as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique. 

 
(11) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(12) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium payable 
by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio 
defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 
 
 
 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either through 
the reinvestment of borrowed money or instruments, through the investment in derivatives, either by investing in 
instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent 
authorities and investors the level of leverage of the AIF both on a gross and on a commitment method basis in 
accordance with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of the 
AIFM Regulation. 
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The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net assets. 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the performance 
of a basket of 20  shares of companies that have shown by virtue of their longevity that they are able to cope with 
changing market conditions.  
If the basket has not fallen in value (End Value >= Starting Value), 140% of the increase of this basket (= (End Value 
minus Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% of the Initial 
subscription price. The capital gain will be capped at 60% (yield to maturity of 8.05% before taxes and charges). 
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 70% of the Starting Value, 100% of the Initial subscription price will be paid 
back at Maturity.  

 
Possibility 2  
If the End Value has fallen below 70% of the Starting Value (a decline of more than 30%), the decline in the value of 
the basket relative to the Starting Value will be deducted from the initial subscription price in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Friday 31 March 2023 (payment with a value date of D + 5 Luxembourg banking business day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to CZK 
are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket during the first 10 Valuation Days, starting from Wednesday 08 March 2017. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the basket 
on the final Valuation Day of the month for the last 18 months before Maturity, more specifically from September 
2021 till February 2023 (inclusive). 

 
   VALUE: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in the 
basket calculated at market close and announced by the relevant authority of the stock market where the share 
is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

    Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on the 
main options exchange where the options on this share are quoted, unless an event occurs on such a day which 
disrupts the market in this share (suspension or restriction of trading in that share), or unless the markets 
in question close early (where the stock market authority has announced an earlier closing time for this trading 
day than for others). If an event disrupts the market or if there is an earlier closing time affecting a share in the 
basket, the original Valuation Day for that share will be replaced by the next trading day when there is no event 
disrupting the market or earlier closing time and which is not itself an original Valuation Day or a day replacing an 
original Valuation Day due to an event that has disrupted the market or earlier closing time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or there 
is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, and (ii) 
the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded a swap 
agreement, estimate in good faith the value of the share as it would have been quoted on this eighth trading day 
and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the market or the 
early closure affecting one or more shares, (b) the modified conditions for determining the starting and/or end 
value and (c) the terms and conditions regarding disbursement based on the investment objectives that have 
been achieved. 

 

 

RELEVANT BASKET: 
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In the table below, the columns from left to right reflect the number of the share, the name of the share, the 
Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 
 
(i) 

 
Issuer 

Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 

ALLIANZ SE-REG ALV GY equity FRANKFURT - XETR 5% 
2 ANHEUSER-BUSCH INBEV 

SA/NV ABI BB equity BRUSSELS - XBRU 5% 
3 

ASTRAZENECA PLC AZN LN equity LONDON - XLON 5% 
4 AUST AND NZ BANKING 

GROUP ANZ AT equity SYDNEY - XASX 2% 
5 

BASF SE BAS GY equity FRANKFURT - XETR 4% 
6 

BP PLC BP/ LN equity LONDON - XLON 5% 
7 

EMERSON ELECTRIC CO EMR UN equity NEW YORK - XNYS 3% 
8 

FORD MOTOR CO F UN equity NEW YORK - XNYS 3% 
9 

GLAXOSMITHKLINE PLC GSK LN equity LONDON - XLON 5% 
10 

HSBC HOLDINGS PLC HSBA LN equity LONDON - XLON 7% 
11 

IBERDROLA SA IBE SQ equity MADRID - XMCE 5% 
12 

INTERNATIONAL PAPER CO IP UN equity NEW YORK - XNYS 5% 
13 

PEARSON PLC PSON LN equity LONDON - XLON 5% 

14 ROYAL DUTCH SHELL PLC-A 
SHS RDSA LN equity LONDON - XLON 6% 

15 

SANDVIK AB SAND SS equity STOCKHOLM - XSTO 6% 
16 

SANOFI SAN FP equity PARIS - XPAR 4% 

17 

SNAM SPA SRG IM equity MILANO - MTAA 5% 

18 SSE PLC SSE LN equity LONDON - XLON 5% 
19 

TOTAL SA FP FP equity PARIS - XPAR 8% 
20 

WEYERHAEUSER CO WY UN equity NEW YORK - XNYS 7% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or 
acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations will be 
given a weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in the 
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operation. If, after the operation, none of the issuers involved in the operation meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be 
allocated proportionately across the shares of all the issuers resulting from the demerger which meet the 
selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of 
removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The realised amount 
plus the interest will be taken into account at Maturity as the result achieved for that share in order to 
calculate the final increase in the value of the basket at Maturity. 

 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount invested. 

Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The 
market risk for this sub-fund is medium for the following reason: 
the level of the risk reflects the volatility of the stock market and 
the exchange rate risk in relation to the euro. 

Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return. The performance risk for this sub-fund is medium for the 
following reason: the level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro. 

Medium 

Capital risk Risks to capital. The capital risk for this sub-fund is medium for the 
following reason: there is no capital protection. 

Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation. The inflation risk for this sub-fund is ‘Medium’ for the 
following reason : there is no protection against an increase of the 
inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions. 
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2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3.  Company information. 
3.1. Fees and charges: 

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.09 of the net assets of the sub-fund per annum. 

Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes charges and expenses which are not included 
in the Fixed Service Fee as described in Chapter 16. The sub-fund will be 
charged all the costs and expenses attributable to him. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3.   Initial subscription period/day: 

From 02 January 2017 till 01 March 2017 (before 6:00 a.m. CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 08 March 2017. In case of a situation when the value of all subscribed shares 
would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav reserves the right to 
extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Thursday 16 March 2017. 
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4.4. Initial subscription price: 

10 CZK 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



146  

INFORMATION REGARDING THE SUB-FUND CSOB SVETOVY EXPRES 6 
 

1. B asic details 
1.1.Name: 
 
CSOB Svetovy Expres 6 

1.2.Launch date: 

From 1 February 2017 till 3 April 2017 (before 6:00 a.m. CET) 

 

1.3.Life: 

Limited to 28 April 2023 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 

No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at 
Maturity. 

The main objective of this sub-fund is to generate the highest possible return for  the  shareholders by investing 
in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 
December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 10% 
and money market instruments non admitted to or dealt in on a regulated market and deposits with credit 
institutions and maturing in more than 12 months. The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 

2.2. Sub-fund’s investment policy: 

The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be 
respected at all times 

 
2.2.1. Permitted asset classes: 

 

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 

2.2.2. Characteristics of the bonds and debt instruments: 
 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities.
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The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, 
the investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s. 

 

All maturities are taken into consideration when selecting the bonds and debt instruments. 

 

The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 
 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC  Asset Management 
N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria 
established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these 
SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 

Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- fund’s 
assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 
Derivatives may be used either for hedging purposes or to achieve  investment aims.  Changes  are made 
to investments at regular intervals in keeping with the sub-fund's  investment strategy.  In  addition, listed and 
unlisted derivatives are used to achieve the objectives: these  may  be  forward contracts, options or swaps 
on securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since the 
objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the  market  for  which  the  coupons  and  the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in  exchange  for  a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 
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In accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent 
authorities and investors the level of leverage of the AIF both on a gross and on a commitment method basis in 
accordance with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of 
the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% 
in accordance with the commitment method and 200% in accordance with the gross method of the total  net 
assets. 

 

2.2.5. Selected Strategy:  

INVESTMENT OBJECTIVES AND 

STRATEGY: 
The sub-fund has an investment objective: to generate a potential capital gain that is contingent on the 
performance of a basket of 30 shares of companies that are characterised by a high market capitalisation. 

 

At Maturity: 

 

 If the End Value of the basket is not lower than its Starting Value, 90% of the increase in value will 
be paid out as a capital gain, in addition to the Initial subscription price. This gain will not be 
capped. 

 If the End Value of the basket is lower than its Starting Value, the decline in value will be deducted 
from the Initial subscription price. Every year (in April of 2018, 2019, 2020 and 2021), the Interim 
Observation Value of the basket will be compared with its Starting Value. If an Interim Observation 
Value is higher than or equal to 100% of the basket's Starting Value, you will receive 100% of the 
Initial subscription price. 

 
This sub-fund does not offer any guaranteed return or capital protection either during the period concerned or at 
Maturity. 

 
MATURITY 

Friday 28 April 2023 (payment with a value date of D + 5 Luxembourg banking day) 

 

CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the average of the Value of the shares included in the basket 
on the first ten Valuation Days starting from Monday 10  April 2017, inclusive. 

 
INTERIM OBSERVATION VALUE: each year from 2018 through 2021, an Interim Observation Value will be calculated 
for the basket by taking the average of the Value of the shares in the basket on the first five Valuation 
Days of the month of April of the year in question. As a result, 4 Interim Observations Values will be calculated 
during the life of the sub-fund. 

 
End VALUE: Value of the basket based on the average of the Value of the shares included in the basket on the 
last Valuation Day of the month for the last 18 months before Maturity, more specifically from October 2021 
till March 2023 

 

Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in the 
basket calculated at market close and announced by the relevant authority of the stock market where the share 
is quoted (or its legal successor). For shares listed on the Milan stock exchange, the reference price. 

 
 
Valuation day: 
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For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day or 
a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing time. 

 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has   concluded a 
swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 

 
 
RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, the  
Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 
 

(i) 
 

Issuer 
Bloomberg 

Code 

 
Exchange 

Initial 
Weighting 

Coefficients 
1 ALLIANZ SE-REG ALV GY equity FRANKFURT - XETR 2.00% 
2 BALOISE HOLDING AG - REG BALN VX equity ZURICH - XVTX 2.00% 
3 BCE INC BCE CT equity TORONTO - XTSE 5.00% 
4 CAN IMPERIAL BK OF COMMERCE CM CT equity TORONTO - XTSE 2.00% 
5 CME GROUP INC CME UW equity NEW YORK - XNGS 2.00% 
6 ENAGAS SA ENG SQ equity MADRID - XMCE 2.00% 
7 FORTUM OYJ FUM1V FH equity HELSINKI - XHEL 2.00% 
8 GLAXOSMITHKLINE PLC GSK LN equity LONDON - XLON 2.00% 
9 IBERDROLA SA IBE SQ equity MADRID - XMCE 2.00% 

10 KONINKLIJKE KPN NV KPN NA equity AMSTERDAM - XAMS 2.00% 
11 MUENCHENER RUECKVER AG-REG MUV2 GY equity FRANKFURT - XETR 2.00% 
12 NATIONAL AUSTRALIA BANK LTD NAB AT equity SYDNEY - XASX 8.00% 
13 NATIONAL BANK OF CANADA NA CT equity TORONTO - XTSE 2.00% 
14 NATIONAL GRID PLC NG/ LN equity LONDON - XLON 3.00% 
15 NORDEA BANK AB NDA SS equity STOCKHOLM - XSTO 2.00% 
16 PHILIP MORRIS INTERNATIONAL PM UN equity NEW YORK - XNYS 5.00% 
17 PPL CORP PPL UN equity NEW YORK - XNYS 2.00% 
18 ROYAL DUTCH SHELL PLC-A SHS RDSA LN equity LONDON - XLON 2.00% 
19 SAMPO OYJ-A SHS SAMPO FH equity HELSINKI - XHEL 2.00% 
20 SKANDINAVISKA ENSKILDA BAN-A SEBA SS equity STOCKHOLM - XSTO 2.00% 
21 SNAM SPA SRG IM equity MILANO - MTAA 5.00% 
22 SUNCORP GROUP LTD SUN AT equity SYDNEY - XASX 2.00% 
23 SWEDBANK AB - A SHARES SWEDA SS equity STOCKHOLM - XSTO 8.00% 
24 SWIRE PACIFIC LTD - CL A 19 HK equity HONG KONG - XHKG 2.00% 
25 SWISS RE AG SREN VX equity ZURICH - XVTX 8.00% 
26 SWISSCOM AG-REG SCMN VX equity ZURICH - XVTX 8.00% 
27 TELE2 AB-B SHS TEL2B SS equity STOCKHOLM - XSTO 8.00% 
28 TORONTO-DOMINION BANK TD CT equity TORONTO - XTSE 2.00% 
29 TOTAL SA FP FP equity PARIS - XPAR 2.00% 
30 VERIZON COMMUNICATIONS INC VZ UN equity NEW YORK - XNYS 2.00% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 

 

Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 
 

Mergers or acquisitions 
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If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or 
acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations will be 
given a weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in the 
operation. If, after the operation, none of the issuers involved in the operation meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 

Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be 
allocated proportionately across the shares of all the issuers resulting from the demerger which meet the 
selection criteria. 

 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 

Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of 
removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The realised amount plus 
the interest will be taken into account at Maturity as the result achieved for that share in order to calculate 
the final increase in the value of the basket at Maturity. 

 
2.3. Sub-fund’s risk profile: 

The value of a share can decrease or increase and the investor may not get back the amount invested. 
Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The 
level of this risk is Medium: the level of the risk reflects the 
volatility of the stock market and the exchange rate risk in relation 
to the euro. 

Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return. The level of this risk is Medium for the following reason: 
the level of the risk reflects the volatility of the stock market and the 
exchange rate risk in relation to the euro. 

Medium 

Capital risk Risks to capital. The level of this risk is Medium for the following reason: 
There is no capital protection. 

Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation. The level of this risk is Medium for the following reason: 
there is no protection against an increase of the inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions 
by the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has 
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insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial 
actions. 

 
2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3. Company information. 
3.1. Fees and charges: 

 
 

Non-recurrent fees and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 

Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.09% of the net assets of the sub-fund per annum. 

Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes charges and expenses which are not included 
in the Fixed Service Fee as described in Chapter 16. The sub-fund will be 
charged all the costs and expenses attributable to him. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 
4.2. Currency for the calculation of the net asset value: 

CZK 

 
 

4.3. Initial subscription period/day: 



152  

From 1 February 2017 till 3 April 2017 (before 6:00 a.m. CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 10  April 2017. In case of a situation when the value  of all subscribed shares 
would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav reserves  the 
right to extend the subscription period or to cancel the launch of the sub-fund. 

 

The first net asset value per share after the initial subscription period is on Friday 14 April 2017. 

 
4.4. Initial subscription price: 

10 CZK 
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INFORMATION REGARDING THE SUB-FUND CSOB INFORMACNI TECHNOLOGIE 1  
 
1. BASIC DETAILS 

1.1. Name: 

CSOB Informacni Technologie 1 
 

1.2.Launch date: 

From 01 March 2017 till 02 May 2017 (before 6:00 a.m. CET) 

 

1.3.Life: 

Limited to 31 May 2023 

 

1.4.Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at 
Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 
10% and money market instruments non admitted to or dealt in on a regulated market and deposits with 
credit institutions and maturing in more than 12 months. The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be respected at 
all times 

 
 

2.2.1. Permitted asset classes: 
  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
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The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- fund’s 
assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving derivatives. 
Unlisted derivatives transactions will only be concluded with prime financial institutions specialised in such 
transactions. Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. 
Subject to the applicable laws and regulations and the articles of association, the sub-fund always seeks to 
conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(13) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(14) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(15) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent 
authorities and investors the level of leverage of the AIF both on a gross and on a commitment method basis in 
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accordance with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of 
the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the 
performance of a basket of 20  shares of companies operating in the information technology (IT) sector.  If the 
basket has not fallen in value (End Value >= Starting Value), 60 % of the increase of this basket (= (End Value 
minus Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% of the Initial 
subscription price. The capital gain will be capped at 40% (yield to maturity of 5.69% before taxes and charges). 
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 70% of the Starting Value, 100% of the Initial subscription price will be paid 
back at Maturity.  

 
Possibility 2  
If the End Value has fallen below 70% of the Starting Value (a decline of more than 30%), the decline in the 
value of the basket relative to the Starting Value will be deducted from the initial subscription price in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Friday 31 May 2023 (payment with a value date of D + 5 banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket during the first 10 Valuation Days, starting from Wednesday 10 May 2017. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket on the final Valuation Day of the month for the last 18 months before Maturity, more specifically from 
November 2021 till April 2023 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 
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RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 

 
 
(i) 

 
Issuer 

Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 

APPLE INC AAPL UW equity NEW YORK - XNGS 2% 
2 

APPLIED MATERIALS INC AMAT UW equity NEW YORK - XNGS 2% 
3 

ASML HOLDING NV ASML NA equity AMSTERDAM - XAMS 5% 
4 

CANON INC 7751 JT equity TOKYO - XTKS 8% 
5 

CISCO SYSTEMS INC CSCO UW equity NEW YORK - XNGS 5% 
6 

ERICSSON LM-B SHS ERICB SS equity STOCKHOLM - XSTO 8% 
7 

FUJIFILM HOLDINGS CORP 4901 JT equity TOKYO - XTKS 5% 
8 

INFINEON TECHNOLOGIES AG IFX GY equity FRANKFURT - XETR 5% 
9 

INTEL CORP INTC UW equity NEW YORK - XNGS 2% 
10 

KYOCERA CORP 6971 JT equity TOKYO - XTKS 8% 
11 

MICRO FOCUS 
INTERNATIONAL MCRO LN equity LONDON - XLON 5% 

12 
MICROSOFT CORP MSFT UW equity NEW YORK - XNGS 3% 

13 
NOKIA OYJ NOKIA FH equity HELSINKI - XHEL 8% 

14 NVIDIA CORP NVDA UW equity NEW YORK - XNGS 5% 
15 

PLAYTECH PLC PTEC LN equity LONDON - XLON 5% 
16 

QUALCOMM INC QCOM UW equity NEW YORK - XNGS 5% 

17 RIGHTMOVE PLC RMV LN equity LONDON - XLON 5% 

18 
SAGE GROUP PLC/THE SGE LN equity LONDON - XLON 4% 

19 
SAP SE SAP GY equity FRANKFURT - XETR 2% 

20 
TOKYO ELECTRON LTD 8035 JT equity TOKYO - XTKS 8% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it are companies 
operating in the information technology (IT) sector and (iii) the Board of Directors of the sicav has approved 
the inclusion of the share in the basket (‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or 
acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations will 
be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in 
the operation. If, after the operation, none of the issuers involved in the operation meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 
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Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be 
allocated proportionately across the shares of all the issuers resulting from the demerger which meet the 
selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of 
removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The realised amount 
plus the interest will be taken into account at Maturity as the result achieved for that share in order to 
calculate the final increase in the value of the basket at Maturity. 

 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested. 

Summary table of risks assessed by the sub-fund: 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The 
market risk for this sub-fund is high for the following reason: the 
level of the risk reflects the volatility of the stock market and the 
exchange rate risk in relation to the euro. 

High 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets. The concentration risk for this sub-
fund is medium for the following reason :  there is a concentration 
of the investments in shares of companies in the technology 
industry. 

Medium 

Performance risk Risks to return. The performance risk for this sub-fund is high for the 
following reason: the level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro. 

High 

Capital risk Risks to capital. The capital risk for this sub-fund is medium for the 
following reason: there is no capital protection. 

Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation. The inflation risk for this sub-fund is ‘Medium’ for the 
following reason : there is no protection against an increase of the 
inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
 

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on 
the time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. 
The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and 
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redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund 
has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the necessary 
remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3. Company information. 
3.1. Fees and charges: 

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.09 of the net assets of the sub-fund per annum. 

Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes charges and expenses which are not included 
in the Fixed Service Fee as described in Chapter 16. The sub-fund will be 
charged all the costs and expenses attributable to him. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3.    Initial subscription period/day: 

From 01 March 2017 till 02 May 2017 (before 6:00 a.m. CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 10 May 2017. In case of a situation when the value of all subscribed shares 
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would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav reserves the right 
to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Tuesday 16 May 2017. 

 

4.4. Initial subscription price: 

10 CZK 
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INFORMATION REGARDING THE SUB-FUND CSOB AUTOMOBILOVEHO PRUMYSLU 1 
 
1  Basic details  

1.1. Name:   
  CSOB Automobiloveho Prumyslu 1  
  

1.2. Launch date:   
From XX till XX (06:00 a.m. CET)  
  

1.3. Life:   
Limited to XX 
  

1.4. Stock exchange listing:   
Not applicable  
  

1.5. Delegation of the management of the investment portfolio:  
Management of the investment portfolio has not been delegated.  

2. Investment information.  
2.1. Sub-fund’s objective  

  
No formal guarantee is given to either the sub-fund or its shareholders.  
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010, like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and 
money market instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions 
and maturing in more than 12 months. The income generated from the previous mentioned securities will be 
used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, 
besides resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset.  

  

2.2. Sub-fund’s investment policy:  

The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be respected at 
all times 

  
2.2.1. Permitted asset classes:  

  
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’.    
  

2.2.2. Characteristics of the bonds and debt instruments:  

  
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities.  
  
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s.  
  
All maturities are taken into consideration when selecting the bonds and debt instruments.  
  
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.   
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Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
N.V (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, 
available for consultation at [http://www.kbc.be/prospectus/spv]. 

Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered 
into with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of the subfund’s 
assets taken as a whole is assured. 

2.2.3. Permitted swap transactions:  

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on 
securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.   

The swaps described below are entered into with one or more prime counterparties within the limits set 
by law.   

(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique.  

(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with the 
cash flows generated by deposits, bonds and other debt instruments. 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities.  

(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt instruments. 
By means of these swaps, one or more counterparties assume, in exchange for a premium payable by the sub-
fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio defaulting. 

The swaps referred to under (3) serve as coverage of the credit risk.  

2.2.4. Leverage  

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. In 
accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent authorities 
and investors the level of leverage of the AIF both on a gross and on a commitment method basis in accordance 
with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of the AIFM 
Regulation.  
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets.  

2.2.5. Selected Strategy:  

INVESTMENT OBJECTIVES AND STRATEGY:  
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
STOXX Europe 600 Automobiles & Parts Index ® under an 'Index Buffer Jumper' structure.  
The ‘Index Buffer Jumper' structure entails an early termination if one of the Observation Values is not lower than 
the Starting Value. Should this be the case, the capital gain paid in addition to the initial subscription value will 
correspond to XX%. If one of the Observation Values is lower than the Starting Value but not lower than the XX% 
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of the initial subscription price (LowBar) a coupon of YY% is clicked and the structure continues. The sum of the 
clicked coupons is paid on the Early Termination Date, or if an early termination event has not occurred, at Maturity. 
In total, there are 5 Observation Values.  
 
If none of the Observation Values leads to an early termination, there are the following 3 possibilities at Maturity:  
Scenario 1  
If the Final Value is not lower than the Starting Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of XX% (XX% yield to Maturity, before charges and taxes).  
Scenario 2  
If the Final Value is lower than the Starting Value but not lower than 100% + low barrier (LowBar), the net asset 
value on Maturity takes into account both the initial net asset value and a fixed capital gain of YY% (YY% yield to 
Maturity, before charges and taxes).  
Scenario 3 
If the Final Value is less than 100% + low barrier, for the purposes of calculating the net asset value on Maturity, 
100% of the decrease in value of the STOXX Europe 600 Automobiles & Parts Index ® (= (Final Value minus the 
Starting Value) divided by the Starting Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity.  
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the Early Termination Date. 

 

MATURITY:  XX (payment with a value date of D + 5 Luxembourg Banking Days).  

CURRENCY: CZK  

Starting VALUE: the average of the prices for the index on the first ten valuation days from XX (inclusive).  

FINAL VALUE: the average of the prices for the index on the first five valuation days of XX.  

EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation Value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day).  

OBSERVATION VALUE: an Observation Value is calculated each year, from XX  up to XX (inclusive), based on the 
average of the prices of the index on the first five valuation days in June of the year concerned. 5 Observation 
values are therefore calculated over the life of the sub-fund in case of no early termination.  

PRICE:  
Closing price, that is to say the price of the STOXX® Europe 600 Automobiles & Parts index as calculated on the 
close of trading and published by the competent body (index sponsor), notably Stoxx Limited (or its legal 
successor).   

VALUATION DAY:   
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation 
of the index and/or (ii) does not manages to calculate the index and disseminate the result (although all 
information is available), then the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index according to the latest 
known formula and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which 
disrupts the market (such that the index can not be calculated), or if there is an earlier closing time (where the 
Index Sponsor has announced an earlier closing time for this trading day than for others), then the original 
Valuation Day for that Index will be replaced by the next trading day when there is no event disrupting the market 
or earlier closing time and which is not itself an original Valuation Day or a day replacing an original Valuation 
Day due to an event that has disrupted the market or earlier closing time. If, however, on each of the eight 
trading days after the original Valuation day an event disrupts the market or there is an earlier closing time, (i) 
this eighth trading day will be considered to be the original valuation day, and (ii) the sicav will, in consultation 
with the prime counterparty (counterparties) with which it has concluded a swap agreement, estimate in good 
faith the value of the index as it would have been quoted on this eighth trading day and (iii) the sicav will inform 
the shareholders of (a) the occurrence of the event disrupting the market or the early closure, (b) the modified 
conditions for determining the starting and/or end value and (c) the terms and conditions regarding disbursement 
based on the investment objectives that have been achieved. If any changes with respect to the Index occur (like 
a change of Index Sponsor, a change of calculation method, …) the sicav consults the prime counterparty 
(counterparties) with which it has concluded a swap agreement, on how to further determine the Index. In case 
of substantial changes to the Index or in case the Index is no longer calculated, the Index can be replaced by a 
new index, provided that such Index is representative for the same geographical and/or economical sectors, as 
the case may be.  

The STOXX® Europe 600 Automobiles & Parts index measures the performance of the European automotive and 
supplier sector according to the definition of the Industry Classification Benchmark (ICB) and is part of the STOXX® 
Europe 600 Index. 
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The index is weighted according to free-float market capitalization. 
 

STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Automobiloveho Prumyslu 1. 
STOXX Ltd. waives all liability with respect thereto.  

The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe.  

STOXX and its licensors have no relationship with the licence holder other than the licensing of the STOXX® 
Europe 600 Automobiles & Parts index and the related trademarks licensed for use in connection with Contribute 
Partners CSOB Automobiloveho Prumyslu 1. 

STOXX and its licensors:  
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB 

Automobiloveho Prumyslu 1 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Automobiloveho Prumyslu 1, or any 

other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Automobiloveho Prumyslu 1 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Automobiloveho Prumyslu 1; 
- are under no obligation to consider the needs of Contribute Partners CSOB Automobiloveho Prumyslu 1, or 

of its unit holders, in determining, composing or calculating the STOXX® Europe 600 Automobiles & Parts 
index. 

STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB 
Automobiloveho Prumyslu 1.  More specifically,  
STOXX and its licensors do not make any warranty, express or implied whatsoever as to: o the 
results to be obtained by Contribute Partners CSOB Automobiloveho Prumyslu 1, the holders of 
units in Contribute Partners CSOB Automobiloveho Prumyslu 1 
- or any other person in connection with the use of the STOXX® Europe 600 Automobiles & Parts 

and the data included in that index; 
o the accuracy or completeness of the STOXX® Europe 600 Automobiles & Parts index 

and its data; o the merchantability and the fitness for a particular purpose or use of the 

STOXX® Europe 600 Automobiles & Parts index and its data; 

- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever 
in the STOXX® Europe 600 Automobiles & Parts index or its data; 

- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 
whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit 
of the holder of Contribute Partners CSOB Automobiloveho Prumyslu 1 units or any other third 
parties.  

 

2.3. Sub-fund’s risk profile:  
 

The value of a share can decrease or increase and the investor may not get back the amount invested Summary 
table of risks assessed by the sub-fund:  
 

Risk type  Concise definition of the risk   

Market risk  The risk that the entire market of an asset class will decline, thus 
affecting the prices and values of the assets in the portfolio. The market 
risk for this subfund is ‘High’ for the following reason : The level of the 
risk reflects the volatility of the stock market and the exchange rate risk 
in relation to the euro.  

High  

Credit risk  The risk that an issuer or a counterparty will default  Low  
Settlement risk  The risk that settlement of a transaction via a payment system will not 

take place as expected  
Low  

Liquidity risk  The risk that a position cannot be liquidated in a timely manner at a 
reasonable price  

Low  

Exchange or 
currency risk  

The risk that the value of an investment will be affected by changes in 
exchange rates  

None  

Custody risk  The risk of loss of assets held in custody with a custodian or 
subcustodian.  

Low  
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Concentration risk  The risk relating to a large concentration of investments in specific 
assets or in specific markets The level of the risk is ‘Medium’ because  
there is a concentration of the investments in the shares of companies 
in the car industry. 

Medium 

Performance risk  Risks to return. The Performance risk for this subfund is ‘High’ for the 
following reason : The level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro.  

High  

Capital risk  Risks to capital. The Capital risk for this subfund is ‘Medium’ for the 
following reason :There is no capital protection.  

Medium  

Flexibility risk  Inflexibility both within the product and constraints on switching to other 
providers.   

Low  

Inflation risk  Risk of inflation. The ‘Inflation risk for this subfund is ‘Medium’ for the 
following reason : There is no protection against an increase of the 
inflation.  

Medium  

Environmental 
factors  

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime.  

Low  

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI.  

2.4. Liquidity risk management  

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions.  

2.5. Risk profile of the typical investor:  
Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile.  
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.   

3. Company information. 

3.1. Fees and charges: 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share)  
 Subscription  Redemption  Switching between subfunds  

Trading fee  During the initial 
subscription period:  
2.5%  

After the initial 
subscription period:  
2.5%  

-  If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two.  

Amount to cover the cost of 
the purchase of assets   

During the initial 
subscription period:  
0%  

At maturity: 0%  

Before :  
Maximum1% for the 
subfund.    

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two.  

 After the initial 
subscription period:  
Maximum 1% for the 
subfund  

  

Amount to discourage sales 
within one month of purchase  

-  Max. 5%  
for the sub-fund  

Max. 5%  
for the sub-fund  

Stock market tax  -  -  -  
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the 
subfund is denominated in or as a percentage of the net asset value per share)  
Fee for managing the 
investment portfolio:  

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max. 0,09%. of the net assets of the sub-fund per annum 

Fee for financial services  -  
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Annual tax  0.05% per annum on the net assets.  
Other charges (estimate), 
including the auditor’s and any 
directors’ fees  

The sicav will bear all expenses payable by it, including but not limited to its 
operating charges. The various sub-funds will be charged all the costs and 
expenses attributable to them.  

4. Information concerning the trading of shares. 

i 4.1. Types of share offered to the public:  
At the moment, only capitalisation shares are issued.   
The forms required for transferring shares can be obtained from the administrative agent.  

4.2. Currency for the calculation of the net asset value:  
CZK  

4.3. Initial subscription period/day:  
Form XX till XX (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 2.5%; settlement for 
value: XX. In case of a situation when the value of all subscribed shares would not reach 5 million EUR, the 
Board of Directors of the Sicav  reserves the right to extend the subscription period or to cancel the launch of the 
sub-fund.  

The first net asset value per share after the initial subscription period is XX.  

4.4. Initial subscription price:  
10 CZK      

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INFORMATION REGARDING THE SUB-FUND CSOB REAL ESTATE  
CONDITIONAL COUPON 1 
 
1  Basic details  

1.1. Name:   
  CSOB Real Estate Conditional Coupon 1 
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1.2. Launch date:   
From XX till XX (06:00 a.m. CET)  
  

1.3. Life:   
Limited to XX 
  

1.4. Stock exchange listing:   
Not applicable  
  

1.5. Delegation of the management of the investment portfolio:  
Management of the investment portfolio has not been delegated.  

2. Investment information.  
2.1. Sub-fund’s objective  

  
No formal guarantee is given to either the sub-fund or its shareholders.  
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010, like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and 
money market instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions 
and maturing in more than 12 months. The income generated from the previous mentioned securities will be 
used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, 
besides resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset.  

  

2.2. Sub-fund’s investment policy:  

   The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be respected  
    at all times. 

 

  
2.2.1. Permitted asset classes:  

  
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’.    
  

2.2.2. Characteristics of the bonds and debt instruments:  

  
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities.  
  
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s.  
  
All maturities are taken into consideration when selecting the bonds and debt instruments.  
  
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.   
  

  
Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
N.V (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
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under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, 
available for consultation at [http://www.kbc.be/prospectus/spv]. 

Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered 
into with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of the subfund’s 
assets taken as a whole is assured. 

2.2.3. Permitted swap transactions:  

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on 
securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.   

The swaps described below are entered into with one or more prime counterparties within the limits set 
by law.   

(4) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique.  

(5) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities.  

(6) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium payable 
by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio 
defaulting. 

The swaps referred to under (3) serve as coverage of the credit risk.  

2.2.4. Leverage  

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. In 
accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent authorities 
and investors the level of leverage of the AIF both on a gross and on a commitment method basis in accordance 
with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of the AIFM 
Regulation.  
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets.  

2.2.5. Selected Strategy:  

INVESTMENT OBJECTIVES AND STRATEGY:  
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
STOXX Europe 600 Real Estate Index® under an ‘Index Buffer Jumper ’ structure.  
The ‘Index Buffer Jumper ' structure entails an early termination if one of the Observation values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription price will 
correspond to XX%. If one of the Observation Values is lower than the Initial Value but not lower than the low 
barrier level (LowBar) a coupon of YY% is paid and the structure continues. In total, there are 5 Observation 
values.  
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If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity:  
Scenario 1  
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of XX% (XX% yield to maturity, before charges and taxes).  
Scenario 2  
If the Final Value is lower than the Initial Value but not lower than ZZ%, the net asset value on Maturity takes into 
account both the initial net asset value and a fixed capital gain of YY% (YY% yield to maturity, before charges and 
taxes).  
Scenario 3 
If the Final Value is less than ZZ%, for the purposes of calculating the net asset value on Maturity, 100% of the 
decrease in value of the STOXX Europe 600 Real Estate Index ® (= (Final Value minus the Initial Value) divided 
by the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity.  
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date. 
  

MATURITY:  XX/XX (payment with a value date of D + 5 Luxembourg Banking Days).  

CURRENCY: CZK  

INITIAL VALUE: the average of the prices for the index on the first ten valuation days from XX/XX/XX(inclusive).  

FINAL VALUE: the average of the prices for the index on the first five valuation days of XX/XX/XXXX.  

EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation Value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day).  

OBSERVATION VALUE: an Observation Value is calculated each year, from XX  up to XX (inclusive), based on the 
average of the prices of the index on the first five valuation days in April of the year concerned. 5 Observation 
values are therefore calculated over the life of the sub-fund in case of no early termination.  

PRICE:  
Closing price, that is to say the price of the STOXX® Europe 600 Real Estate index as calculated on the close of 
trading and published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).   

VALUATION DAY:   
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation 
of the index and/or (ii) does not manages to calculate the index and disseminate the result (although all 
information is available), then the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index according to the latest 
known formula and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which 
disrupts the market (such that the index can not be calculated), or if there is an earlier closing time (where the 
Index Sponsor has announced an earlier closing time for this trading day than for others), then the original 
Valuation Day for that Index will be replaced by the next trading day when there is no event disrupting the market 
or earlier closing time and which is not itself an original Valuation Day or a day replacing an original Valuation 
Day due to an event that has disrupted the market or earlier closing time. If, however, on each of the eight 
trading days after the original Valuation day an event disrupts the market or there is an earlier closing time, (i) 
this eighth trading day will be considered to be the original valuation day, and (ii) the sicav will, in consultation 
with the prime counterparty (counterparties) with which it has concluded a swap agreement, estimate in good 
faith the value of the index as it would have been quoted on this eighth trading day and (iii) the sicav will inform 
the shareholders of (a) the occurrence of the event disrupting the market or the early closure, (b) the modified 
conditions for determining the starting and/or end value and (c) the terms and conditions regarding disbursement 
based on the investment objectives that have been achieved. If any changes with respect to the Index occur (like 
a change of Index Sponsor, a change of calculation method, …) the sicav consults the prime counterparty 
(counterparties) with which it has concluded a swap agreement, on how to further determine the Index. In case 
of substantial changes to the Index or in case the Index is no longer calculated, the Index can be replaced by a 
new index, provided that such Index is representative for the same geographical and/or economical sectors, as 
the case may be.  
 

The STOXX® Europe 600 Real Estate Index measures the performance of the European real estate sector 
according to the definition of the Industry Classification Benchmark (ICB) and is part of the STOXX® Europe 600 
Index. 
The index is weighted according to free-float market capitalization. 

 



169  

STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Real Estate Conditional Coupon 1. 
STOXX Ltd. waives all liability with respect thereto.  

The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe.  

STOXX and its licensors have no relationship with the licence holder other than the licensing of the STOXX® 
600 Europe Real Estate index and the related trademarks licensed for use in connection with Contribute 
Partners CSOB Real Estate Conditional Coupon 1.  

STOXX and its licensors:  
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB Real 

Estate Conditional Coupon 1 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Real Estate Conditional Coupon 1, or 

any other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Real Estate Conditional Coupon 1 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Real Estate Conditional Coupon 1; 
- are under no obligation to consider the needs of Contribute Partners CSOB Real Estate Conditional Coupon 

1, or of its unit holders, in determining, composing or calculating the STOXX® Europe 600 Real Estate index. 
STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Real Estate 
Conditional Coupon 1.  More specifically,  
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: o the 

results to be obtained by Contribute Partners CSOB Real Estate Conditional Coupon 1, the 
holders of units in Contribute Partners CSOB Real Estate Conditional Coupon 1 or any other 
person in connection with the use of STOXX® Europe 600 Index and the data included in that 
index; 

o the accuracy or completeness of the STOXX® Europe 600 Real Estate index and its 

data; o the merchantability and the fitness for a particular purpose or use of the STOXX® 

Europe 600 Real Estate index and its data; 

- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever 
in the STOXX® Europe 600 Real Estate index or its data; 

- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 
whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit 
of the holder of Contribute Partners CSOB Real Estate Conditional Coupon 1 units or any other 
third parties.  

2.3.. Sub-fund’s risk profile:  
The value of a share can decrease or increase and the investor may not get back the amount invested Summary 
table of risks assessed by the sub-fund:  

Risk type  Concise definition of the risk   

Market risk  The risk that the entire market of an asset class will decline, thus 
affecting the prices and values of the assets in the portfolio. The market 
risk for this subfund is ‘medium’ for the following reason : The level of 
the risk reflects the volatility of the stock market and the exchange rate 
risk in relation to the euro.  

Medium 

Credit risk  The risk that an issuer or a counterparty will default  Low  
Settlement risk  The risk that settlement of a transaction via a payment system will not 

take place as expected  
Low  

Liquidity risk  The risk that a position cannot be liquidated in a timely manner at a 
reasonable price  

Low  

Exchange or 
currency risk  

The risk that the value of an investment will be affected by changes in 
exchange rates  

None  

Custody risk  The risk of loss of assets held in custody with a custodian or 
subcustodian.  

Low  

Concentration risk  The risk relating to a large concentration of investments in specific 
assets or in specific markets. The concentration risk for this sub- fund is 
medium for the following reason: there is a concentration of the 
investments in the shares of companies active in the real estate sector. 

Medium 

Performance risk  Risks to return. The Performance risk for this subfund is ‘Medium’ for 
the following reason : The level of the risk reflects the volatility of the 
stock market and the exchange rate risk in relation to the euro.  

Medium 

Capital risk  Risks to capital. The Capital risk for this subfund is ‘Medium’ for the 
following reason :There is no capital protection.  

Medium  
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Flexibility risk  Inflexibility both within the product and constraints on switching to other 
providers.   

Low  

Inflation risk  Risk of inflation. The ‘Inflation risk for this subfund is ‘Medium’ for the 
following reason : There is no protection against an increase of the 
inflation.  

Medium  

Environmental 
factors  

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime.  

Low  

 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI.  

2.4. Liquidity risk management  

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions.  

2.5. Risk profile of the typical investor:  
Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile.  
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.   

3. Company information. 

3.1.Fees and charges: 

 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share)  
 Subscription  Redemption  Switching between subfunds  

Trading fee  During the initial 
subscription period:  
2.5%  

After the initial 
subscription period:  
2.5%  

-  If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two.  

Amount to cover the cost of 
the purchase of assets   

During the initial 
subscription period:  
0%  

At maturity: 0%  

Before :  
Maximum1% for the 
subfund.    

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two.  

 After the initial 
subscription period:  
Maximum 1% for the 
subfund  

  

Amount to discourage sales 
within one month of purchase  

-  Max. 5%  
for the sub-fund  

Max. 5%  
for the sub-fund  

Stock market tax  -  -  -  
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the 
subfund is denominated in or as a percentage of the net asset value per share)  
Fee for managing the 
investment portfolio:  

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max. 0,09%. 

Fee for financial services  -  
Annual tax  0.05% per annum on the net assets.  
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Other charges (estimate), 
including the auditor’s and any 
directors’ fees  

The sicav will bear all expenses payable by it, including but not limited to its 
operating charges. The various sub-funds will be charged all the costs and 
expenses attributable to them.  

4. Information concerning the trading of shares. 

4.1. Types of share offered to the public:  
At the moment, only dividend shares are issued.   
The forms required for transferring shares can be obtained from the administrative agent.  

4.2. Currency for the calculation of the net asset value:  
CZK  

4.3. Initial subscription period/day:  
Form XX/XX till XX/XX (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 2.5%; settlement 
for value: XX/XX. In case of a situation when the value of all subscribed shares would not reach 5 million EUR, 
the Board of Directors of the Sicav  reserves the right to extend the subscription period or to cancel the launch of 
the sub-fund.  

The first net asset value per share after the initial subscription period is 28 April 2017.  

4.4.Initial subscription price:  
10 CZK      
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INFORMATION REGARDING THE SUB-FUND CSOB BANKS CONDITIONAL 
COUPON 1 
 

1  Basic details  
1.1. Name:   

  CSOB Banks Conditional Coupon 1 
  

1.2. Launch date:   
From 02 May 2017 till 19 June 2017 (06:00 a.m. CET)  
  

1.3. Life:   
Limited to 30 June 2023  
  

1.4. Stock exchange listing:   
Not applicable  
  

1.5. Delegation of the management of the investment portfolio:  
Management of the investment portfolio has not been delegated.  

2. Investment information.  
2.1. Sub-fund’s objective  

  
No formal guarantee is given to either the sub-fund or its shareholders.  
The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at Maturity. 
The main objective of this sub-fund is to generate the highest possible return for the shareholders by investing in 
transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net assets in 
securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 17 december 
2010, like transferable securities non admitted to or dealt in on a regulated market with a limit of 10%, and 
money market instruments non admitted to or dealt in on a regulated market, and deposits with credit institutions 
and maturing in more than 12 months. The income generated from the previous mentioned securities will be 
used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by this sub-fund may, 
besides resulting in the use of investment income, also lead to the (full) loss of the capital invested at the outset.  

  

2.2.  Sub-fund’s investment policy:  

   The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be respected  
    at all times. 

  
2.2.1. Permitted asset classes:  

  
The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws and regulations 
and consistent with the objective referred to in ‘Selected strategy’.    
  

2.2.2. Characteristics of the bonds and debt instruments:  

  
The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities.  
  
The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 'speculative 
grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no solvency score, the 
investments shall have an average credit risk profile that is, according to the Management Company, at least 
equivalent to the investment grade from Standard & Poor’s.  
  
All maturities are taken into consideration when selecting the bonds and debt instruments.  
  
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the EU 
and issued by Special Purpose Vehicles (SPV) incorporated under Irish Law.   
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Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset Management 
N.V (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility criteria established 
under the regulations in force in Luxembourg. These criteria are set out in the prospectus of these SPVs, 
available for consultation at [http://www.kbc.be/prospectus/spv]. 

Investors should note that:  
- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered 
into with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed 
by KBC Asset Management N.V (Belgium) or one of its subsidiaries. However, permanent liquidity of the subfund’s 
assets taken as a whole is assured. 

2.2.3. Permitted swap transactions:  

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are made 
to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, listed and 
unlisted derivatives are used to achieve the objectives: these may be forward contracts, options or swaps on 
securities, indexes, currencies or interest rates or other transactions involving derivatives. Unlisted derivatives 
transactions will only be concluded with prime financial institutions specialised in such transactions. Such 
derivatives may also be used to hedge the assets against exchange-rate fluctuations. Subject to the 
applicable laws and regulations and the articles of association, the sub-fund always seeks to conclude the most 
effective transactions.   

The swaps described below are entered into with one or more prime counterparties within the limits set 
by law.   

(7) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique.  

(8) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the maturity 
dates coincide exactly with the due dates of the sub-fund’s liabilities.  

(9) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium payable 
by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's portfolio 
defaulting. 

The swaps referred to under (3) serve as coverage of the credit risk.  

2.2.4. Leverage  

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. In 
accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent authorities 
and investors the level of leverage of the AIF both on a gross and on a commitment method basis in accordance 
with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of the AIFM 
Regulation.  
The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 300% in 
accordance with the commitment method and 300% in accordance with the gross method of the total net assets.  

2.2.5. Selected Strategy:  

INVESTMENT OBJECTIVES AND STRATEGY:  
The objective of the sub-fund is to realise a possible capital gain that is contingent on the performance of the 
STOXX ® Europe 600 Banks Index under an ‘Index Buffer Jumper ’ structure.  
The ‘Index Buffer Jumper ' structure entails an early termination if one of the Observation values is not lower than 
the Initial Value. Should this be the case, the capital gain paid in addition to the initial subscription price will 
correspond to 7.5%. If the Observation Value is lower than the Initial Value but not lower than the low barrier level 
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(60% of the Initial Value) a coupon of 2% is paid and the structure continues. In total, there are 5 Observation 
values.  
 
If none of the Observation values leads to an early termination, there are the following 3 possibilities at Maturity:  
Scenario 1  
If the Final Value is not lower than the Initial Value, the net asset value on Maturity takes into account both the 
initial net asset value and a fixed capital gain of 7.5% (1.2% yield to maturity, before charges and taxes).  
Scenario 2  
If the Final Value is lower than the Initial Value but not lower than 60% of the Initial Value, the net asset value on 
Maturity takes into account both the initial net asset value and a fixed capital gain of 2% (0.32% yield to maturity, 
before charges and taxes).  
Scenario 3 
If the Final Value is less than 60% of the Initial Value, for the purposes of calculating the net asset value on 
Maturity, 100% of the decrease in value of the STOXX ® Europe 600 Banks Index (= (Final Value minus the Initial 
Value) divided by the Initial Value) is deducted from the initial net asset value.  
 
No guaranteed return or capital protection is offered by this sub-fund during the period concerned or on Maturity.  
If the criteria for early termination are met, the Board of Directors will take the decision to close the sub-fund on 
the early exercise date. 
  

MATURITY:  30 June 2023 (payment with a value date of D + 5 Luxembourg Banking Days).  

CURRENCY: CZK  

INITIAL VALUE: the average of the prices for the index on the first ten valuation days from 26 June 2017(inclusive).  

FINAL VALUE: the average of the prices for the index on the first five valuation days of June 2023.  

EARLY TERMINATION DATE: The last Luxembourg  Banking Business Day in the month when an Observation Value 
led to early exercise. (Payment with a value date of D + 5 Luxembourg Banking Business Day).  

OBSERVATION VALUE: an Observation Value is calculated each year, from  2018  up to 2022 (inclusive), based on 
the average of the prices of the index on the first five valuation days in June of the year concerned. 5 
Observation values are therefore calculated over the life of the sub-fund in case of no early termination.  

PRICE:  
Closing price, that is to say the price of the STOXX ® Europe 600 Banks Index as calculated on the close of 
trading and published by the competent body (index sponsor), notably Stoxx Limited (or its legal successor).   

VALUATION DAY:   
This is a trading day on which the Index is calculated and published by the Index Sponsor. If, however [A] the 
Index sponsor (i) on or prior to a Valuation Day substantially alters the formula and/or the method of calculation 
of the index and/or (ii) does not manages to calculate the index and disseminate the result (although all 
information is available), then the sicav will, in consultation with the prime counterparty (counterparties) with 
which it has concluded a swap agreement, estimate in good faith the value of the index according to the latest 
known formula and method of calculation of the index; and/or [B] on a Valuation Day an event occurs which 
disrupts the market (such that the index can not be calculated), or if there is an earlier closing time (where the 
Index Sponsor has announced an earlier closing time for this trading day than for others), then the original 
Valuation Day for that Index will be replaced by the next trading day when there is no event disrupting the market 
or earlier closing time and which is not itself an original Valuation Day or a day replacing an original Valuation 
Day due to an event that has disrupted the market or earlier closing time. If, however, on each of the eight 
trading days after the original Valuation day an event disrupts the market or there is an earlier closing time, (i) 
this eighth trading day will be considered to be the original valuation day, and (ii) the sicav will, in consultation 
with the prime counterparty (counterparties) with which it has concluded a swap agreement, estimate in good 
faith the value of the index as it would have been quoted on this eighth trading day and (iii) the sicav will inform 
the shareholders of (a) the occurrence of the event disrupting the market or the early closure, (b) the modified 
conditions for determining the starting and/or end value and (c) the terms and conditions regarding disbursement 
based on the investment objectives that have been achieved. If any changes with respect to the Index occur (like 
a change of Index Sponsor, a change of calculation method, …) the sicav consults the prime counterparty 
(counterparties) with which it has concluded a swap agreement, on how to further determine the Index. In case 
of substantial changes to the Index or in case the Index is no longer calculated, the Index can be replaced by a 
new index, provided that such Index is representative for the same geographical and/or economical sectors, as 
the case may be.  
 

The STOXX ® Europe 600 Banks Index measures the performance of the European Bank sector according to the 
definition of the Industry Classification Benchmark (ICB) and is part of the STOXX® Europe 600 Index. 
The index is weighted according to free-float market capitalization. 
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STOXX Ltd holds all proprietary rights to the index. STOXX Ltd in no way sponsors, endorses or is involved in any 
other way in the issuing and offering of units in Contribute Partners CSOB Banks Conditional Coupon 1. 
STOXX Ltd. waives all liability with respect thereto.  

The index is published daily in L’Echo, De Tijd, The Financial Times and The Wall Street Journal Europe.  

STOXX and its licensors have no relationship with the licence holder other than the licensing of the STOXX® 
Europe 600 Banks Index and the related trademarks licensed for use in connection with Contribute Partners 
CSOB Banks Conditional Coupon 1. 

STOXX and its licensors:  
- do not make any claim as whether or not a transaction involving the units of Contribute Partners CSOB Banks 

Conditional Coupon 1 is appropriate, neither do they sell nor promote those units; 
- do not recommend that any person invest in Contribute Partners CSOB Banks Conditional Coupon 1 , or any 

other securities whatsoever; 
- do not have any liability or obligation for or make any decisions about the launch date, amount or pricing of 

Contribute Partners CSOB Banks Conditional Coupon 1 units; 
- do not have any liability or obligation for the administration, management or marketing of Contribute Partners 

CSOB Banks Conditional Coupon 1; 
- are under no obligation to consider the needs of Contribute Partners CSOB Banks Conditional Coupon 1, or 

of its unit holders, in determining, composing or calculating the STOXX® Europe 600 Banks Index. 
STOXX and its licensors disclaim all liability as regards Contribute Partners CSOB Banks 
Conditional Coupon 1.  More specifically,  
- STOXX and its licensors do not make any warranty, express or implied whatsoever as to: o the 

results to be obtained by Contribute Partners CSOB Banks Conditional Coupon 1, the holders 
of units in Contribute Partners CSOB Banks Conditional Coupon 1 or any other person in 
connection with the use of STOXX ® Europe 600 Index and the data included in that index; 

o the accuracy or completeness of the STOXX ® Europe 600 Banks Index and its data; o 

the merchantability and the fitness for a particular purpose or use of the STOXX ® Europe 

600 Banks Index and its data; 

- STOXX and its licensors have no liability for any errors, omissions or interruptions whatsoever 
in the STOXX® Europe 600 Banks Index index or its data; 

- Under no circumstances shall STOXX or its licensors be liable for any loss of earnings 
whatsoever. The same applies for any consequential damages or losses, even if STOXX or its 
licensors were warned that they might occur. 

The licensing agreement between KBC and STOXX is solely for their benefit and not for the benefit 
of the holder of Contribute Partners CSOB Banks Conditional Coupon 1 units or any other third 
parties.  
 

 

 

2.3. Sub-fund’s risk profile:  
The value of a share can decrease or increase and the investor may not get back the amount invested Summary 
table of risks assessed by the sub-fund:  

Risk type  Concise definition of the risk   

Market risk  The risk that the entire market of an asset class will decline, thus 
affecting the prices and values of the assets in the portfolio. The market 
risk for this subfund is ‘high’ for the following reason : The level of the 
risk reflects the volatility of the stock market and the exchange rate risk 
in relation to the euro.  

High 

Credit risk  The risk that an issuer or a counterparty will default  Low  
Settlement risk  The risk that settlement of a transaction via a payment system will not 

take place as expected  
Low  

Liquidity risk  The risk that a position cannot be liquidated in a timely manner at a 
reasonable price  

Low  

Exchange or 
currency risk  

The risk that the value of an investment will be affected by changes in 
exchange rates  

None  

Custody risk  The risk of loss of assets held in custody with a custodian or 
subcustodian.  

Low  

Concentration risk  The risk relating to a large concentration of investments in specific 
assets or in specific markets. The concentration risk for this sub- fund is 
medium for the following reason: there is a concentration of the 
investments in the shares of companies active in the financial sector. 

Medium 
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Performance risk  Risks to return. The Performance risk for this subfund is ‘High’ for the 
following reason : The level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro.  

High 

Capital risk  Risks to capital. The Capital risk for this subfund is ‘Medium’ for the 
following reason :There is no capital protection.  

Medium  

Flexibility risk  Inflexibility both within the product and constraints on switching to other 
providers.   

Low  

Inflation risk  Risk of inflation. The ‘Inflation risk for this subfund is ‘Medium’ for the 
following reason : There is no protection against an increase of the 
inflation.  

Medium  

Environmental 
factors  

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime.  

Low  

 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the assets 
in portfolio are denominated vis-à-vis the reference currency of the UCI.  

2.4. Liquidity risk management  

For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on the 
time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. The 
expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and redemptions by 
the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund has insufficient 
liquid assets to cover the expected liabilities, the portfolio manager will take the necessary remedial actions.  

2.5. Risk profile of the typical investor:  
Profile of the typical investor for which the sub-fund has been designed: Very Dynamic profile.  
This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from that 
for an investor in other currency zones.   

3. Company information. 

3.1. Fees and charges: 

 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share)  
 Subscription  Redemption  Switching between subfunds  

Trading fee  During the initial 
subscription period:  
2.5%  

After the initial 
subscription period:  
2.5%  

-  If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two.  

Amount to cover the cost of 
the purchase of assets   

During the initial 
subscription period:  
0%  

At maturity: 0%  

Before :  
Maximum1% for the 
subfund.    

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two.  

 After the initial 
subscription period:  
Maximum 1% for the 
subfund  

  

Amount to discourage sales 
within one month of purchase  

-  Max. 5%  
for the sub-fund  

Max. 5%  
for the sub-fund  

Stock market tax  -  -  -  
Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the 
subfund is denominated in or as a percentage of the net asset value per share)  
Fee for managing the 
investment portfolio:  

Max. 0.1 CZK per share per six-month period.   
+ Max. 0.1% on an annual basis for risk management. 
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Fixed Service Fee Max. 0,09%. 

Fee for financial services  -  
Annual tax  0.05% per annum on the net assets.  
Other charges (estimate), 
including the auditor’s and any 
directors’ fees  

The sicav will bear all expenses payable by it, including but not limited to its 
operating charges. The various sub-funds will be charged all the costs and 
expenses attributable to them.  

4. Information concerning the trading of shares. 

4.1. Types of share offered to the public:  
At the moment, only dividend shares are issued.   
The forms required for transferring shares can be obtained from the administrative agent.  

4.2. Currency for the calculation of the net asset value:  
CZK  

4.3. Initial subscription period/day:  
Form 02 May 2017 till 19 June 2017 (at 6.00 am CET) unless the issue period is curtailed; subscription fee: 
2.5%; settlement for value: 26 June 2017. In case of a situation when the value of all subscribed shares would 
not reach 5 million EUR, the Board of Directors of the Sicav  reserves the right to extend the subscription period 
or to cancel the launch of the sub-fund.  

The first net asset value per share after the initial subscription period is 30 June 2017.  

        4.4. Initial subscription price:  
10 CZK    
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INFORMATION REGARDING THE SUB-FUND CSOB STRIBRNA EKONOMIKA 1  
 
1. BASIC DETAILS 

1.1. Name: 

CSOB Stribrna Ekonomika 1 
 

1.2. Launch date: 

From 02 May 2017 till 03 July 2017 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 30 June 2023 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at 
Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 
10% and money market instruments non admitted to or dealt in on a regulated market and deposits with 
credit institutions and maturing in more than 12 months. The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be respected at 
all times 
 

2.2.1. Permitted asset classes: 
  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
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The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- fund’s 
assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving derivatives. 
Unlisted derivatives transactions will only be concluded with prime financial institutions specialised in such 
transactions. Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. 
Subject to the applicable laws and regulations and the articles of association, the sub-fund always seeks to 
conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent 
authorities and investors the level of leverage of the AIF both on a gross and on a commitment method basis in 
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accordance with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of 
the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the 
performance of a basket of 20  shares of companies that respond to the challenges associated with an ageing 
population.  If the basket has not fallen in value (End Value >= Starting Value), 100% of the increase of this basket 
(= (End Value minus Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% 
of the Initial subscription price. The capital gain will be capped at 60% (yield to maturity of 8.15% before taxes and 
charges). 
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 60%  of the Starting Value, 100% of the Initial subscription price will be paid 
back at Maturity.  

 
 
 

Possibility 2  
If the End Value has fallen below 60% of the Starting Value (a decline of more than 40%), the decline in the 
value of the basket relative to the Starting Value will be deducted from the initial subscription price in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Friday 30 June 2023 (payment with a value date of D + 5 Luxembourg banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket during the first 10 Valuation Days, starting from Monday 10 July 2017. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket on the final Valuation Day of the month for the last 6 months before Maturity, more specifically from 
December 2022 till May 2023 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
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market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 

 

 

RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 

 
 
(i) 

 
Issuer 

Bloomberg 
Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 

ALLIANZ SE‐REG  ALV GY equity FRANKFURT ‐ XETR  5% 
2 

ASSICURAZIONI GENERALI  G IM equity  MILANO ‐ MTAA  5% 
3 

ASTELLAS PHARMA INC  4503 JT equity  TOKYO ‐ XTKS  2% 
4 

AVIVA PLC  AV/ LN equity LONDON ‐ XLON  4% 
5 

BAYER AG‐REG  BAYN GY equity  FRANKFURT ‐ XETR  5% 
6 

GALENICA AG‐REG  GALN VX equity  ZURICH ‐ XVTX  5% 
7 

HCP INC  HCP UN equity  NEW YORK ‐ XNYS  5% 
8 

ITV PLC  ITV LN equity  LONDON ‐ XLON  3% 
9 

JULIUS BAER GROUP LTD  BAER VX equity  ZURICH ‐ XVTX  8% 
10 

KONE OYJ‐B  KNEBV FH equity  HELSINKI ‐ XHEL  3% 
11 

LEGAL & GENERAL GROUP PLC  LGEN LN equity  LONDON ‐ XLON  7% 
12 

LVMH MOET HENNESSY LOUIS VUI  MC FP equity  PARIS ‐ XPAR  2% 
13 

MARKS & SPENCER GROUP PLC  MKS LN equity  LONDON ‐ XLON  5% 

14 
NOVARTIS AG‐REG  NOVN VX equity ZURICH ‐ XVTX  8% 

15 
NOVO NORDISK A/S-B NOVOB DC equity  COPENHAGEN ‐ XCSE  5% 

16 
PROSIEBENSAT.1 MEDIA SE  PSM GY equity  FRANKFURT ‐ XETR  7% 

17 ROCHE HOLDING AG‐GENUSSCHEIN  ROG VX equity  ZURICH ‐ XVTX  7% 

18 
SANOFI  SAN FP equity  PARIS ‐ XPAR  5% 

19 
SONOVA HOLDING AG‐REG  SOON VX equity  ZURICH ‐ XVTX  4% 

20 
STANDARD LIFE PLC  SL/ LN equity  LONDON ‐ XLON  5% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it are companies 
that respond to the challenges associated with an ageing population  and (iii) the Board of Directors of the 
sicav has approved the inclusion of the share in the basket (‘Selection criteria’) 

 
Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or 
acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations will 
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be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in 
the operation. If, after the operation, none of the issuers involved in the operation meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be 
allocated proportionately across the shares of all the issuers resulting from the demerger which meet the 
selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of 
removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The realised amount 
plus the interest will be taken into account at Maturity as the result achieved for that share in order to 
calculate the final increase in the value of the basket at Maturity. 

 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested. 

Summary table of risks assessed by the sub-fund: 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The 
market risk for this sub-fund is medium for the following reason: 
the level of the risk reflects the volatility of the stock market and 
the exchange rate risk in relation to the euro. 

Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets. The concentration risk for this sub-
fund is low for the following reason :  there is a concentration of the 
investments in shares of companies that respond to the challenges 
associated with an ageing population. 

Low 

Performance risk Risks to return. The performance risk for this sub-fund is medium for the 
following reason: the level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro. 

Medium 

Capital risk Risks to capital. The capital risk for this sub-fund is medium for the 
following reason: there is no capital protection. 

Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation. The inflation risk for this sub-fund is ‘Medium’ for the 
following reason : there is no protection against an increase of the 
inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
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For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on 
the time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. 
The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and 
redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund 
has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the necessary 
remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

3. Company information. 
3.1. Fees and charges: 

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.09 of the net assets of the sub-fund per annum. 
Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes charges and expenses which are not included 
in the Fixed Service Fee as described in Chapter 16. The sub-fund will be 
charged all the costs and expenses attributable to him. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3.     Initial subscription period/day: 
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From 02 May 2017 till 03 July 2017 (before 6:00 a.m. CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 10 July 2017. In case of a situation when the value of all subscribed shares 
would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav reserves the right 
to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Friday 14 July 2017. 

 

4.4.      Initial subscription price: 

10 CZK 
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INFORMATION REGARDING THE SUB-FUND CSOB SVETOVI HRACI 3 
 
1.BASIC DETAILS 

1.1. Name: 

CSOB Svetovi Hraci 3 

 

1.2. Launch date: 

From 02 May 2017 till 03 July 2017 (before 6:00 a.m. CET) 

 

1.3. Life: 

Limited to 31 July 2023 

 

1.4. Stock exchange listing: 

Not applicable 

 

1.5. Delegation of the management of the investment portfolio: 

Management of the investment portfolio has not been delegated. 

 

2. Investment information. 
2.1. Sub-fund’s objective 

 
No formal guarantee is given to either the sub-fund or its shareholders. 

The sub-fund does not offer a guaranteed return nor does it offer capital protection, either before or at 
Maturity. 

The main objective of this sub-fund is to generate the highest possible return for the shareholders by 
investing in transferable securities and liquid assets. The sub-fund is allowed to invest at least 20% of its net 
assets in securities other than transferable securities and/or liquid assets covered by art.41 (1) of the law of 
17 December 2010 like transferable securities non admitted to or dealt in on a regulated market with a limit of 
10% and money market instruments non admitted to or dealt in on a regulated market and deposits with 
credit institutions and maturing in more than 12 months. The income generated from the previous mentioned 
securities will be used to conclude ‘swaps’ with one or more prime counterparties. The use of derivatives by 
this sub-fund may, besides resulting in the use of investment income, also lead to the (full) loss of the capital 
invested at the outset. 

 
2.2. Sub-fund’s investment policy: 

 
The eligible assets and the investment limits set out in the Law of 2010 and the Circular 91/75 will be respected at 
all times 
 

2.2.1. Permitted asset classes: 
  

The sub-fund may invest in bonds, structured bonds and other debt instruments, money market instruments, 
units or shares in collective investment undertakings established in EU Member States, deposits, financial 
derivatives, liquid assets and all other instruments in so far as permitted by the applicable laws  and regulations 
and consistent with the objective referred to in ‘Selected strategy’. 

 
2.2.2. Characteristics of the bonds and debt instruments: 

 

The assets may be invested partly in bonds, structured bonds (e.g. “Asset Backed Securities”) and other debt 
instruments issued by both companies and public authorities. 
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The investments will have an average insolvency score (rating) of 'investment-grade' (as opposed to 
'speculative grade') from Standard & Poor’s or an equivalent rating from Moody’s or Fitch, or if there is no 
solvency score, the investments shall have an average credit risk profile that is, according to the Management 
Company, at least equivalent to the investment grade from Standard & Poor’s. 

 
All maturities are taken into consideration when selecting the bonds and debt instruments. 

 
The sub-fund may invest in bonds listed on a regulated market of a stock exchange in a Member State of the 
EU and issued by Special Purpose Vehicles (SPV) incorporated under Irish law. 

 

Bonds issued by these SPVs have, as underlying, a diversified portfolio of deposits with financial institutions, 
bonds, structured bonds, other debt instruments and financial derivatives, managed by KBC Asset 
Management N.V. (Belgium) or one of its subsidiaries. The underlying assets shall comply with the eligibility 
criteria established under the regulations in force in Luxembourg. These criteria are set out in the prospectus of 
these SPVs, available for consultation at [http://www.kbc.be/prospectus/spv]. 

 
Investors should note that: 

- the portfolio of some of these SPVs may be subject, directly or indirectly, to a Total Return Swap entered into 
with prime counterparties; 
- the bonds issued by some of these SPVs are less liquid than bonds issued by other of these SPVs managed by 
KBC Asset Management N.V. (Belgium) or one of its subsidiaries. However, permanent liquidity of the sub- fund’s 
assets taken as a whole is assured. 

 
2.2.3. Permitted swap transactions: 

 

Derivatives may be used either for hedging purposes or to achieve investment aims. Changes are 
made to investments at regular intervals in keeping with the sub-fund's investment strategy. In addition, 
listed and unlisted derivatives are used to achieve the objectives: these may be forward contracts, 
options or swaps on securities, indexes, currencies or interest rates or other transactions involving derivatives. 
Unlisted derivatives transactions will only be concluded with prime financial institutions specialised in such 
transactions. Such derivatives may also be used to hedge the assets against exchange-rate fluctuations. 
Subject to the applicable laws and regulations and the articles of association, the sub-fund always seeks to 
conclude the most effective transactions. 

 
The swaps described below are entered into with one or more prime counterparties within the limits 
set by law. 

 
(1) In order to achieve a possible return, the sub-fund concludes swaps. Under these swaps, the sub-funds 
undertakes to transfer part of the future income from its investments during the life of the sub-fund to the 
counterparty or counterparties. In return, the counterparty or counterparties undertake(s) to provide a possible 
return as referred to in the "Selected Strategy". 

 
The swaps referred to under (1) are essential for achieving the sub-fund's investment objectives, since 
the objective of achieving a possible return may be fulfilled by means of this technique. 

 
(2) If necessary, the sub-fund concludes swaps so that the durations of the sub-fund's liabilities coincide with 
the cash flows generated by deposits, bonds and other debt instruments. 

 
These swaps are essential for achieving the sub-funds investment objectives, since it is not possible to 
find sufficient bonds and other debt instruments in the market for which the coupons and the 
maturity dates coincide exactly with the due dates of the sub-fund’s liabilities. 

 
(3) The sub-fund may also conclude swaps to hedge the credit risk on issuers of bonds and other debt 
instruments. By means of these swaps, one or more counterparties assume, in exchange for a premium 
payable by the sub-fund, the risk of an issuer of a bond or other debt instrument included in the sub-fund's 
portfolio defaulting. 

 
The swaps referred to under (3) serve as coverage of the credit risk. 

 
2.2.4. Leverage 

Leverage is defined as a technique used by a fund manager to increase his exposure to risked assets, either 
through the reinvestment of borrowed money or instruments, through the investment in derivatives, either by 
investing in instruments on which derivatives are attached if authorised by the sub-fund’s investment policy. 

In accordance with the Law of 12 July 2013, the AIFM will for each sub-fund provide to the competent 
authorities and investors the level of leverage of the AIF both on a gross and on a commitment method basis in 
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accordance with the gross method as set out in Article 7 and the commitment method as set out in Article 8 of 
the AIFM Regulation. 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the sub-fund is 200% in 
accordance with the commitment method and 200% in accordance with the gross method of the total net 
assets. 

 
2.2.5. Selected Strategy: 

INVESTMENT OBJECTIVES AND STRATEGY: 
The investment objective of the sub-fund is to generate a potential capital gain at Maturity based on the 
performance of a basket of 30 quality shares of companies that are characterised by a high market capitalisation.  
If the basket has not fallen in value (End Value >= Starting Value), 100% of the increase of this basket (= (End 
Value minus Starting Value) divided by the Starting Value) will be paid out at Maturity, in addition to 100% of the 
Initial subscription price. The capital gain will be capped at 60% (yield to maturity of 8.04% before taxes and 
charges). 
If the basket has fallen in value (End Value < Starting Value), there are two possibilities:  

 
Possibility 1  
If the End Value has not fallen below 70% of the Starting Value, 100% of the Initial subscription price will be paid 
back at Maturity.  

 
Possibility 2  
If the End Value has fallen below 70% of the Starting Value (a decline of more than 30%), the decline in the 
value of the basket relative to the Starting Value will be deducted from the initial subscription price in full.  
The sub-fund does not, therefore, provide any guaranteed return or capital protection, either during its life or at 
Maturity. 

 
MATURITY 

Friday 31 July 2023 (payment with a value date of D + 5 luxembourg banking day) 

 
CURRENCY 

CZK, for all shares in the Basket, changes in the value of the currency in which they are expressed relative to 
CZK are irrelevant. The investor pays the subscription amount in CZK and will be paid in CZK at Maturity (or 
earlier). 

 
STARTING VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket during the first 10 Valuation Days, starting from Monday 10 July 2017. 

 
END VALUE: Value of the basket based on the weighted average of the Value of the shares included in the 
basket on the final Valuation Day of the month for the last 6 months before Maturity, more specifically from 
January 2023 till June 2023 (inclusive). 

 
Value: 

For all shares, except those listed on the Milan stock exchange, the closing value, i.e. the value of a share in 
the basket calculated at market close and announced by the relevant authority of the stock market where the 
share is quoted (or its legal successor).  For shares listed on the Milan stock exchange, the reference price. 

 

Valuation day: 

For each share in the basket, this is a trading day both on the stock market where the share is quoted, and on 
the main options exchange where the options on this share are quoted, unless an event occurs on such a day 
which disrupts the market in this share (suspension or restriction of trading in that share), or unless the 
markets in question close early (where the stock market authority has announced an earlier closing time for 
this trading day than for others). If an event disrupts the market or if there is an earlier closing time affecting a 
share in the basket, the original Valuation Day for that share will be replaced by the next trading day when 
there is no event disrupting the market or earlier closing time and which is not itself an original Valuation Day 
or a day replacing an original Valuation Day due to an event that has disrupted the market or earlier closing 
time. 

If, however, on each of the eight trading days after the original Valuation Day an event disrupts the market or 
there is an earlier closing time, (i) this eighth trading day will be considered to be the original Valuation Day, 
and (ii) the sicav will, in consultation with the prime counterparty (counterparties) with which it has concluded 
a swap agreement, estimate in good faith the value of the share as it would have been quoted on this eighth 
trading day and (iii) the sicav will inform the shareholders of (a) the occurrence of the event disrupting the 
market or the early closure affecting one or more shares, (b) the modified conditions for determining the 
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starting and/or end value and (c) the terms and conditions regarding disbursement based on the investment 
objectives that have been achieved. 

 

 

RELEVANT BASKET: 

In the table below, the columns from left to right reflect the number of the share, the name of the share, 
the Bloomberg code, the exchange on which it trades (City-MIC Code) and its initial weighting in the basket. 

 

 

 

 
 
(i) 

 
Issuer 

Bloomber
g Code 

 
Exchange 

Initial 
Weighting 
Coefficients 

1 AGL ENERGY LTD AGL AT equity SYDNEY - XASX 2% 

2 BANK OF MONTREAL BMO CT equity TORONTO - XTSE 2% 

3 BANK OF NOVA SCOTIA BNS CT equity TORONTO - XTSE 4% 

4 BCE INC BCE CT equity TORONTO - XTSE 8% 

5 CANON INC 7751 JT equity TOKYO - XTKS 7% 

6 CHEVRON CORP CVX UN equity NEW YORK - XNYS 2% 

7 CME GROUP INC CME UW equity NEW YORK - XNGS 3% 

8 DANSKE BANK A/S DANSKE DC 
it

COPENHAGEN - XCSE 2% 

9 DIRECT LINE INSURANCE GROUP DLG LN equity LONDON - XLON 2% 

10 DUKE ENERGY CORP DUK UN equity NEW YORK - XNYS 5% 

11 FORD MOTOR CO F UN equity NEW YORK - XNYS 2% 

12 GLAXOSMITHKLINE PLC GSK LN equity LONDON - XLON 5% 

13 IBERDROLA SA IBE SQ equity MADRID - XMCE 7% 

14 NN GROUP NV NN NA equity AMSTERDAM - XAMS 2% 

15 NOVARTIS AG-REG NOVN VX equity ZURICH - XVTX 4% 

16 PENNON GROUP PLC PNN LN equity LONDON - XLON 2% 

17 PLAYTECH PLC PTEC LN equity LONDON - XLON 2% 

18 PUBLIC SERVICE ENTERPRISE GP PEG UN equity NEW YORK - XNYS 2% 

19 REALTY INCOME CORP O UN equity NEW YORK - XNYS 2% 

20 RED ELECTRICA CORPORACION 
SA REE SQ equity MADRID - XMCE 2% 

21 SAMPO OYJ-A SHS SAMPO FH HELSINKI - XHEL 2% 

22 SANOFI SAN FP equity PARIS - XPAR 2% 

23 SPECTRA ENERGY CORP SE UN equity NEW YORK - XNYS 2% 

24 SVENSKA HANDELSBANKEN-A 
SHS SHBA SS equity STOCKHOLM - XSTO 2% 

25 SWEDBANK AB - A SHARES SWEDA SS STOCKHOLM - XSTO 4% 

26 SYDNEY AIRPORT SYD AT equity SYDNEY - XASX 2% 

27 TATE & LYLE PLC TATE LN equity LONDON - XLON 3% 

28 TELIA CO AB TELIA SS equity STOCKHOLM - XSTO 6% 

29 TELSTRA CORP LTD TLS AT equity SYDNEY - XASX 3% 

30 ZURICH INSURANCE GROUP AG ZURN VX equity ZURICH - XVTX 7% 

 

Selection criteria for the basket: 

A share/issuer can only be included in the basket if (i) the share is exchange-listed, (ii) it has a high market 
capitalisation and (iii) the Board of Directors of the sicav has approved the inclusion of the share in the basket 
(‘Selection criteria’) 
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Modifications to the basket due to mergers, acquisitions, demergers, nationalisation, bankruptcy or 
disqualification. 

 

Mergers or acquisitions 
If, during the life of the sub-fund, one or more issuers of shares in the basket are involved in a merger or 
acquisition, the shares of the relevant issuers which still meet the selection criteria after these operations will 
be given a weighting in the basket equal to the sum of the weightings of the shares of all issuers involved in 
the operation. If, after the operation, none of the issuers involved in the operation meet the selection criteria, 
the procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Demergers 
If an issuer of a share in the basket proceeds to a demerger, the weighting of the relevant share will be 
allocated proportionately across the shares of all the issuers resulting from the demerger which meet the 
selection criteria. 

If, after the operation, none of the issuers resulting from the demerger meet the selection criteria, the 
procedures described under ‘Nationalisation, bankruptcy or disqualification’ will apply. 

 
Nationalisation, bankruptcy or disqualification 
If an issuer of a share in the basket is nationalised, declared bankrupt or no longer meets the selection criteria 
(‘disqualification’), this share will be sold at the last known price before removal. The amount thus realised will 
then be invested until Maturity at the rate of interest in force on money or bond markets at the moment of 
removal, and this for a term equal to the term remaining until Maturity of the sub-fund. The realised amount 
plus the interest will be taken into account at Maturity as the result achieved for that share in order to 
calculate the final increase in the value of the basket at Maturity. 

 

2.3. Sub-fund’s ri s k profile : 

The value of a share can decrease or increase and the investor may not get back the amount 

invested. 

Summary table of risks assessed by the sub-fund: 

 

Risk type Concise definition of the risk  
Market risk The risk that the entire market of an asset class will decline, thus 

affecting the prices and values of the assets in the portfolio. The 
market risk for this sub-fund is medium for the following reason: 
the level of the risk reflects the volatility of the stock market and 
the exchange rate risk in relation to the euro. 

Medium 

Credit risk The risk that an issuer or a counterparty will default Low 
Settlement risk The risk that settlement of a transaction via a payment system will not 

take place as expected 
Low 

Liquidity risk The risk that a position cannot be liquidated in a timely manner at a 
reasonable price 

Low 

Exchange or 
currency risk 

The risk that the value of an investment will be affected by changes in 
exchange rates 

None 

Custody risk The risk of loss of assets held in custody with a custodian or sub- 
custodian. 

Low 

Concentration risk The risk relating to a large concentration of investments in specific 
assets or in specific markets 

Low 

Performance risk Risks to return. The performance risk for this sub-fund is medium for the 
following reason: the level of the risk reflects the volatility of the stock 
market and the exchange rate risk in relation to the euro. 

Medium 

Capital risk Risks to capital. The capital risk for this sub-fund is medium for the 
following reason: there is no capital protection. 

Medium 

Flexibility risk Inflexibility both within the product and constraints on switching to other 
providers. 

Low 

Inflation risk Risk of inflation. The inflation risk for this sub-fund is ‘Medium’ for the 
following reason : there is no protection against an increase of the 
inflation. 

Medium 

Environmental 
factors 

Uncertainty regarding the immutability of environmental factors, such 
as the tax regime. 

Low 

The assessment of the exchange risk does not take account of the volatility of all currencies in which the 
assets in portfolio are denominated vis-à-vis the reference currency of the UCI. 

 

2.4. Liquidity risk management 
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For each sub-fund the liquidity position will continuously be monitored in order to have its obligations fulfilled in 
both normal and stressed market conditions. The expected liquidity of the assets of the sub-fund is based on 
the time needed to sell the assets of the sub-fund and the cost at which such transactions can be concluded. 
The expected liabilities of the sub-fund are based on historical data analysis of the subscriptions and 
redemptions by the investors of the sub-fund, in both normal and stressed circumstances. In case the sub-fund 
has insufficient liquid assets to cover the expected liabilities, the portfolio manager will take the necessary 
remedial actions. 

 

2.5. Risk profile of the typical investor: 

Profile of the typical investor for which the sub-fund has been designed: Dynamic profile. 

This risk profile has been determined from the viewpoint of an investor in the euro area and may differ from 
that for an investor in other currency zones. 

 

 3. Company information. 
3.1.Fees and charges: 

 
 

Non-recurrent fees  and charges charged to the investor (unless indicated otherwise, in the currency 
the sub-fund is denominated in or as a percentage of the net asset value per share) 

 Subscription Redemption Switching between sub- 
funds 

Trading fee During the initial 
subscription period: 
2.5% 

 
After the initial 
subscription period: 
2.5% 

- If the trading fee for the new 
sub-fund is higher than that 
of the former sub-fund: the 
difference between the two. 

Amount to cover the cost of 
the purchase of assets 

During the initial 
subscription period: 
0% 

 
After the initial 
subscription period: 
Maximum 1% for the 
subfund 

At maturity: 0% 
 

Before : 
Maximum1% for the 
subfund. 

If the relevant amount for the 
new sub-fund is higher than 
that of the former sub-fund: 
the difference between the 
two. 

Amount to discourage sales 
within one month of purchase 

- Max. 5% 
for the sub-fund 

Max. 5% 
for the sub-fund 

Stock market tax - - - 
 
 

Recurrent fees and charges paid by the sub-fund (unless indicated otherwise, in the currency the sub- 
fund is denominated in or as a percentage of the net asset value per share) 
Fee for managing the 
investment portfolio: 

Max. 0.1 CZK per share per six-month period. 
+ Max. 0.1% on an annual basis for risk management. 

Fixed Service Fee Max 0.09 of the net assets of the sub-fund per annum. 
Fee for financial services - 

Annual tax 0.05% per annum on the net assets. 

Other charges (estimate), 
including the auditor’s and any 
directors’ fees 

The sicav will bear all taxes charges and expenses which are not included 
in the Fixed Service Fee as described in Chapter 16. The sub-fund will be 
charged all the costs and expenses attributable to him. 

 

4. Information concerning the trading of shares. 
4.1. Types of share offered to the public: 

At the moment, only capitalisation shares are issued. 

The forms required for transferring shares can be obtained from the administrative agent. 

 

   4.2. Currency for the calculation of the net asset value: 

CZK 

 

4.3. Initial subscription period/day: 
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From 02 May 2017 till 03 July 2017 (before 6:00 a.m. CET) unless the issue period is curtailed; subscription 
fee: 2.5%; settlement for value: 10 July 2017. In case of a situation when the value of all subscribed shares 
would not reach the equivalent in CZK of 5 million EUR, the Board of Directors of the Sicav reserves the right 
to extend the subscription period or to cancel the launch of the sub-fund. 

 
The first net asset value per share after the initial subscription period is on Friday 14 July 2017. 

 

    4.4.Initial subscription price: 

10 CZK 
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